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INVESTIGATION OF RACKETEERING 
IN THE PITTSBURGH, PA., AREA 


FRIDAY, MAY 21, 1954 


Howse or REPRESENTATIVES, 
Pusuic AccouNTS SUBCOMMITTEE OF THE 
COMMITTEE ON GOVERNMENT OPERATIONS, 
Pittsburgh, Pa. 

The Public Accounts Subcommittee of the Committee on Govern- 
ment Operations met, pursuant to notice, at 10:20 a. m., in courtroom 
6 of the New Federal Building, Hon. George H. Bender (chairman) 
presiding. 

Committee members present: Representatives George H. Bender, 
Clare E. Hoffman, and Jeffrey P. Hillelson. 

Staff members present: Arthur Toll, chief counsel; Downey Rice, 
special counsel; Francis X. Plant, assistant counsel; and George H. 
Martin, staff consultant. 

Mr. Brenper. The hearings will come to order. 

It is the usual practice in hearings of this kind for the chairman 
to make a brief preliminary statement which defines the jurisdiction 
of the committee to inquire and the authority under which it operates. 

Before doing so, however, I want to take this o pportunity to express 
the deep ap preci iation of the committee and its staff to Judge Wilson 
for per mitting us to use this courtroom: to Mr. Mellvan e, the United 
States attorney, and his associates; to Mr. Sloane, the United States 
marshal, and his staff; to Mr. Robert Cory, Chief, Inte lligence Divi- 
s10n of the Internal Revenue Service: to the representatives of the 
various other governmental departments and agencies, and to all the 


oth 1ers who have mere excellent cooperation and assistance dur- 
ing our time in Pittsburgh. 
Because our hearines are being held in this courtroom. I would like 


to remind those present that it is this committee’s usual practice to 
insist that the regular rules of conduct be observed. There is a strict 
rule against smoking and the committee is confi lent that the specta- 
tors will follow the general pattern of decorum that prevails during 
a judici: il proceeding. 

For the benefit of the photographers, I might add that the usual 
procedures followed by this and other committees of Congress during 
he: arings in Washington and elsewhere is to request that photographs 
be obtained while the witness is being sworn or while he is leaving the 
stand, in order that the committee may have the benefit of his testi- 
mony without distractions occurring. 

Members of the committee in attendance are Clare E. Hoffman of 
Michigan, chairman ef the Government Operations Committee and 
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ex officio member of this committee; Mr. Jeffrey P. Hillelson of Mis- 
souri, who will be here momentarily; and George H. Bender of Ohio, 
ral of this st] { Il tte 
im but restating an elementary rule when | Ly for the benefit of 


thos 1 attendance at this hearing that Congress derives its powers 
om the Constitution of the United States. 
Ph ithority of Congre to make nquil es pursuant to its author- 


fo leo late is well settl I the law of the la 
lo make effective use of its powers, the House of Representatives 


i star aing’ committees not only to assist in the preparation 


i reci i , 
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( ed the } be It legislative history that, in order to 
promote the general welfare of the per ple and to preserve the security 
tt Nation. revision al ometimes outright reps il f existing laws 
pec ( ecessary or entirely new leg slation n t be written to meet 
per CO d t10! tor ¥ h ho oal remeay heretofore ha been 
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governmntal relations between the United States and the States and 
municipalities, or relations between the United States and interna- 
tional organizations of which the United States is a member. 

With particular reference to the situations uncovered by our com 
mittee here in Pittsburgh and in other parts of the Nation, let the 
record show the Public Accounts Subcommittee, as of January ZU, 
1954, adopted the following resolution, subsequently ratified by the 
full Committee on Government Operations: 

That matters pertaining to racketeering practices, affecting the public welfare 
and Government operations, some of which have been called to the attention of 
the committee, be promptly and vigorously investigated ; 

That the Public Accounts Subcommittee be hereby specifically authorized to 
inquire and determine, insofar as is practicable either by investigation or hear 
ings, or by both; 


(1) Whether present Federal legislation and Federal agencies, officers, and 
employees, W ith the public moneys appropriated, adequately and properly defend 
and protect individuals and organizations from such practices 

(2) Whether Federal agencies, officers, and ¢ ployees charged with the duty 


of interpreting and administering the legislation above mentioned are using 


Federal funds efficiently and economically 


>) Whether Governme! Vitv ata eve iesigned to implement existing 
legislation, effectivel ana ¢ momically Corrects ich pra 
Let the recora that by ( b. ] na 
mously adopted by the Public Accounts Su nmittee on Februar 
18, 1954, any one member of the committee designated by the chan 
man can const fe a quoroum Tor the ] irpose of taking testimony 
and receiving books and records previously subpenaed by the com 
mittee, 
it ny behef that t] recital of [louse rules and resolutions and 
| statutory and constitutional authority serves to emphasize (1) that 
th 5 coinmittee posse es and is under a duty to exer cons tently 


the power to see that the dep irtments of the executive branch of the 


vovernment are condt ed hn accordal e with law ind poli \ and (2) 
whether there 1. demonstrated nec tv for remedial legislation. 

Thus, under the authorities heretofore cited, and particularly under 
the resolution of January 20. 1 54. this committee’s Investigation con- 
ceri the possible need for revision of the Labo Vianagement Rela 
tions Act of 1947, the possible need for broadening and strengthening 
of the Antiracketeering Act of 1934 as amended, and the determ1- 
nation of vhether there 1} etlective entorcement of a Vahda Fede ul 
Statute relat ng to the question by the vy rious rover ental awencies 
over which this committee exercises jurisdiction. 

Let us proceed now to call our first witness. 

Mr. Rice. Before we call the first witness, Mr. Chairman, the 
marshal is reported some dith Itv in locating some of the witnesses, 


so perhaps we should ee 1f t! ey al‘ here. 

Mr. Benper. Very well. 

Mr. Rice. Is Mr. George Siebert of the pile drivers’ union here? 

( No response. ) 

Is Mr. Noble J. Dick, the contractor, here? 

(No response. ) 

I Mi Kuo ie Zaml 

( No response. ) 

{4s you know, Mr. Chairman, there has been a subpena for those 
individuals, and let us hope that we will have the benefit of their 
testimony, if the y can be located. 





rano, also a contractor, here ? 
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I am not suggesting that they are hiding or avoiding service. The 
marshal indicated that he had left messages at two or three places 
for some of them and per! haps they just did not get the messages, 

Is Mr.’ Thomas M. Brow) here ¢ 

Mr. Brown. Present. 

Mr. Rice. I might say that if there are any witnesses or lawyers 
here who are seriously inconvenienced by being here, if they make it 
known we will try to accommodate them as to time. 

Now is Mr. Heist here / 

Mr. Hetsr. Here. 

Mr. Rice. Will you take the stand, please, Mr. Heist ? 


TESTIMONY OF CHARLES H. HEIST, JR., PRESIDENT, C. H. HEIST, 
INC., BUFFALO, N. Y. 


Mr. Benper. In the testimony you are about to give before this 
subcommittee, do you sole mnly swear that you will tell the truth, the 
whole truth and nothing but the truth, so help you God? 

Mr. Heist. I do. 

Mr. ¢ ‘hairman, may I make a statement ? 

Mr. Benper. Yes. 

Mr. Heisr. I wish to apologize to you, Mr. Chairman, and to your 
committee and your staff for being late. [ was delayed at the air- 
port because of cong stion. 

I would like to make the further statement that I am president 
and sole stockholder « a5. H. He Ist, Inc < OF Buffalo, N. a We are 
eng ged in the business of 11 dustrial pé 1nting, erection of corrugated 
roofing and siding, and the erection of prefabricated buildings. 


Mr. Toit. Before you proceed further, Mr. Heist, may I request that 
+] 


in this opel hg statement you mention the name of no other on ball 
yourself and your company, please ? 

Mr. Hets1 ‘ Yes, sir. 

We have been engaged in this bus ness since June of 1950. 

I have dealt with various trade unions in the! States’of New York, 
Ohio, Michigan, West Virginia, and Virginia and, with certain ex- 


ceptions, f« I’ whi ch | bel eve ] have been subpenaed for this hearing, 
our relations with the unions have been very satisfactory. 

We have had our difficult es, as have other contractors. with the 
unions. When these difficulties have arisen, we have met with the 
un i | have nade some sort ot an amicable settleme Nt $ and all 
the union repre ntatives that I have dealt with have had the inte 
est f their members at heart, 

That is my statement. 

Mr. Totn. Will vou state your name, please, for the record? 


Mr. Hetsr. C1 s H. Heist, Jr. 

Mr. Toti. What is your address, Mr. Heist ? 

Mi Hersr. Buffalo. N \ 

Mr.Torn. And what is vour business ? 

cv aaa. Industrial pa nting. erection of corrugated roofing and 
SIaly and tl erection of prefab: icated buildings. 

Mr. Tou. ~ shtaparebeh are you with, Mr. Heist ? 

Mr. Herst. C. H. Heist. Inc. 

Mr. Tort. And you are the president of that company, is that 


correct ¢ 
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Mr. Hetsr. Yes, sir. 
Mr. ‘To... Mr. Heist, before we proceed with the questioning, you 
will reeall that in the Interviews or the discussions that you had with 





the members of the staff, specifically myself, regarding the situation, 
we referred to Various labor oth inls. ( 1 e of whom Is now deceased ¢ 

Mr. Hetsr. Yes, sir. 

Mr. Totu. You know of whom | speak, do you not ? 

Mr. Heisr. Yes, sir. 

Mr. Torun. Now, Mr. Heist, because this man is no longer alive, the 
committee has decided not to release his name in these proceedings, 
and therefore I will ask that you be very careful not to mention his 


\ 


name. Pou may refer to him as “the deceased,” or you may refer to 


him as the “union official from Pittsburgh.” or vou mav refer to him 


as “Mr. X,” or anything, but please be careft l: ve do not Want to 
mention his name in these proceedings. Any other names are per 
missible but not the name of this individual. 

Mr. Hetst. Yes, sir 

Mr. Totn. Now, Mr. Heist, you say you are an industrial painting 
contractor ¢ 

Mr. Heisr. Yes, sir. 

Mr. Tort. And that you have had jobs in the Pennsylvania-West 
Virginia-Ohio area 4 

Mr. Heist. Not in Pennsylvania. 

Mr. Toit, What jobs have you had in the last few years in this ge1 
eral vicinity ¢ 

Mr. Hetst. Well, we have been working in Ohio for the last 3 years 
at Marietta and Ashtabula. We have also worked in or are working 
in Portsmouth. We have worked in Cleveland and we are now work- 
Ing in Steubenville. We also are working in West Virginia. 

Mr. Toit. You say you are working in Portsmouth at the present 
time ¢ 

Mr. Hetsr. Yes; we have been there since February of last year. 

Mr. Tou. W hat kind of a job are you doing there ? 

Mr. Hetsr. We are painting one of the buildings for the Atomic 
Energy Commission. 

Mr. Toru. For that billion and a quarter dollar project in Pike 
County, Ohio? 

Mr. Heist. Yes, sir. 

Mr. Totn. That is, you have the contract on it? 

Mr. Heist. Yes; we have the contract with the general contractor, 
Peter Keiwit. 

Mr. Toit. How did you obtain the contract ? 

Mr. Heist. By an open bid. 

Mr. Toru. And what are you doing down in Marietta / 

Mr. Hest. We are in the process of completing a project for the 
Electro Metallurgical Co., a division of Union Carbide & Carbon. 
[t was started out 3 years ago this month and it is in the process of 
being completed now. We are also working at the Bakelite Corp., an- 
other subsidiary of Union Carbide & Carbon. 

Mr. Touti. Now, Mr. Heist, in connection with those jobs and some 
others, I interviewed you last week with regard to some contacts that 
had been made with you by certain individuals, is that correct ? 


Mr. Hetsr. Yes, sir. 


51778— 54-2 
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Mr. Hersr. Loea of M ta and lo 1132, I think it is, of 


Mr. Touu. Is tha Brot ood of P ( Decorators and 
r) eT / 
Mir. Herts Phat 


Mr. Hrtsr. They bot! d jurisdiction over that job site, inasmuch 


Lie D i l eLwe é vi 
Phey vouldn’t let u proceed on this job, be use they said that we 
{ ea contract r we did I ive a local agreement s oned, 
In the meantime I had joined a contractors’ a sociation of painters 
1d an agreement with the ternational union: and we are not 
i to Sign more than one Internation u] agreement one agrTree- 
it » for variou ns | pretext ey wouldn’t permit 
to ( it Marietta 
Ml What do yo ean by Ous 1 ons and pretexts ? 
\ I] Ss Phey ill C e aid { ive a contract with the nter 
{ et 0 
\ eC OU n it that time for about months 
T } 1s al 
\} I You al oO these two l ! iwents “they,” 
\ | S Wi i al referring to t DUSIN¢E vents: I am 


on e oO (i 1 » or vive ic 
M Pour He do you know that that was his order ? 
Mr. Heist. That was my understanding of the situation. 


Mr. Torti. From these business agents / 

Mr. Hrtsr. Yes, sir. 

Mr. Totz. They told you that Mr. X from Pittsburgh told them 
t you were not to start the job, is that it ? 

Mr. Hetsr. My representatives who were down in Marietta at the 
re dealing with the business agents, and that was my under- 


i 


nding of what the reason was. 
Mr. Toit. Will you name your representatives, please ? 


Mr. Hetsr. Well, I had Mr. Kanelos, who is here with me. 
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Mr. Touu. Is that Gus Kanelos? 

Mr. Heist. Yes, he was making negotiations with the local business 
agents. 

Mr. Lor L. Wa any be dy else dow n there W ith him ? 

Mr. Heist. Mr. McLendon, Quincy McLendon. 

Mr. ‘Toti. And they got the word back to you that Mr. X had in- 
formed the busine agents in the Ohio region that you were not to 
start youl iob until he approved it ¢ : 

Mr. Heist. That isright, as I remember it. 

Mr. Tou. Why ¢ Did he have iuthority to do that ? 

Mr. Heist. Well, he was the organ ze! for the Pennsvlvania and 
West Virginia districts. Che organizer for Ohio was Mr. Schultz. 

Mr. Tout. Where are his headquarters ? 

Mr. Hetsr. His headquarters are in Cleveland. 

Mr. Toutu. In Cleveland, Ohio? 

Mr. Hetsr. Yes. 

Mr. Toii. Will you give us his full name? 

Mr. Hersr. I think it is William F. Schultz. 

Mr. Totu. And he is the organizer for the International for the 
State of Ohio, is that correct ? 

Mr. Heist. That is right. 

Mr. Tout. Proceed. 

Mr. Heist. He at the time was in the hospital, and I believe that 
Mr. Xx was taking over. 

Mr. Horrman. Is this Mr. X the man who is dead ? 

Mr. Tout. He is the di eased, yes. 

Mr. Benpver. He isa Pittsburgh man. 

Mr. Heist. He took over jurisdiction while Mr. Schultz was in the 
hospital. 

Ir. Torn. You mean that when Mr. Schultz was in the hospital, a 
Pittsburgh man took over jurisdiction of part of the Ohio area / 

Mr. Hetstr. As I understand it. 

Mr. Tori. And that made you fall within his jurisdiction ? 

Mr. Hetsr. Yes, sir. 

Mr. Tout. Proceed. 

Mr. Heisr. Well, we began to have pressure put on us by Electro 
Met to avet the iob started. So we thought we were abiding by all the 
union I iles and had been abiding by them ever since we had started 
this painting business, but Schultz, or Mr. X rather, came up to Buf 
falo around—oh, around the middle of May, I believe it was, and 
stayed at the Hotel Statler, and he got in touch with Mr. Kanelos re 


garding straightening out the problems that we had regarding getting 
started at Marietta. 


Mr. Kanelos got in touch with me and wanted me to meet with Mr. 
X at the hotel. I met with Mr. X and Mr. Kanelos and the local busi- 
ness agent in Mr. X’s room. 

Mr. Totu. The local business agent from where ? 

Mr. Hetst. Buffalo. 

Mr. Toru. What was his name? 

Mr. Hersr. Gudekunst. 

Mr. Totz. Will you spell that name, please ? 

Mr. Hetst. G-u-d-e-k-u-n-s-t. 

Mr. Torx. All right now, you met with Mr. Kanelos, Mr. X and 
Mr. Gudekunst in Mr. X’s hotel room in Buffalo? 
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Mr. Heisr. That is right. 
Mr. Toitu. At the Hotel Statler ? 
Mr. Heisr. That is right. 
Mr. Toutu. Then what happened ¢ 
Mr. Heist. Well, Mr. X spent about 2 hours bragging about him- 
self and his accomplishments and how he had been a boxer and race 
horse fan and how he had been accustomed to luxury—how he was 
driving two Cadillacs; and he had a ring on him about—oh, three- 
eighths of an inch in diameter—a diamond ring. He spent a good 2 
hours just bragging about himself. I believe the meeting was to show 
me how he was used to luxurious living. He gave an indication that 
ne was recelving contributions from contractors under his jurisdic- 
Mr. Toiu. You say he gave you that impression ? 
Mr. Heist. He gave me the impression. 
Mr. SOES,. That he wa recelving contrib itions for what ¢ 
Mr. Heisr. We is for, we will Say, permission to do business under 
n jurisdiction. 
Mr. Touiu. In other words, did you get the impression that you 


were getting a buildup for something—a shakedown, possibly ? 


Mr. Hersr. I did. 

Mr. Touti. You had that impression ? 

Mr. Hetsr. I had that impression before I went in there. 

Mr. Toru. Then what happened ? 

Mr. Hersr. He never came outdirectly and asked me for anything 
at that meeting. He did hint around that he expected to be taken 
care of. 

Mr. Tort. You say he hinted around that he expected to be taken 
care of ? 

Mr. Hetsr. Yes, sir. I don’t recall just how it was stated, but he 
led this buildup to the point where it was a clear indication that he 

anted something for our getting started in Marietta. 

Mr. Tort. Was there any figure or percentage mentioned at that 
time ? 

Mr. Hetsr. No, sir. 

Mr. Tori. Not at that time? 

Mr. Herst. No. 

Mr. Totu. Proceed. 

Mr. Hersr. I told him that I didn’t do business that way. 

Mr. Torx. You didn’t do business which way ? 

Mr. Heist. By taking care of him—by taking care of people like 
that; because I had to struggle to build up a business and I couldn’t 
afford it in the first place. 

I mean, I drew a conclusion, of course, from his line of talk- 

Mr. Tox. In other words, you told him that you were not going to 
pay him anything? . 

Mr. Wersr. That is right. 
Mr. Toru. Then what happened ¢ 
Mr. Heist. Then I left 
Mr. Horrman. May I ask a question, Mr. Chairman ? 

Mr. Benper. Proceed. 
Mr. Horrman. You say you told him that you wouldn’t pay him 
+} , ; 


anything, is that correct 


i 
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Mr. Heist. That is correct. 

Mr. HorrmMan. Well, so far you haven’t said that he asked for 
anything. 

Mr. Hurst. He didn’t. He didn’t come out and directly ask me for 
anything. 4 

Mr. Horrman. Then why did you say you told him that you weren’t 
going to pay him anything ¢ fh 

Mr. Heist. He was hinting around, and I told him that I wouldn't 
give him anything. 

Mr. Horrman. My only point is that instead of giving his impres- 
sion, it would be more helpful if he could give the substance of what 
was said. 

Mr. Heist. Sir, that was 3 years ago, and I am trying to give my 
best recollection. 

Mr. ‘Totu. Did he actually say that he expected to be taken care of 
or was usually taken care of, or something along that order? 

Mr. Heist. He Fave the impression that he was accustomed to 
being taken care of. 

Mr. Toui. How did he give that impression ¢ What did he do? 

Mr. Heisr. He mentioned various contractors under his jurisdiction, 
although I can’t remember who they were, and he said that they were 
all nice fellows 

Mr. Horrman. Did he say they had given him anything / 

Mr. Hetsr. He indicated that in some ways, sir. I don’t know just 
how it was brought ups I have forgotten now. 

Mr. Horrman. I think the reporters would like something to really 
hang it on. 

If it was a case of t king to some woman or something. you would 
know whether she would a ‘cept a dinner invitation—or maybe she 
wouldn't, before you asked her. But perhaps that is a little different. 

Mr. Rice. Maybe we will get at it this way. 

You received an Impression and came to the conclusion that he was 
making an effort to shake you down, to make you pay something. 
There is no question about that, is there 4 

Mr. Heist. No,sir. 

Mr. Rice. And when you said something to him indicating that you 
were not going to pay him anything, he didn’t do anything to destroy 
that impression; he didn’t say, “No, you've got me wrong, I don’t want 
any money.” 

Mr. Heist. No, he did not. 

Mr. Horrman. All I am getting at, Mr. Chairman, is this: I am not 
asking for any exact words, of course, but merely the substance of 
statements as to just how he got the impression. If he had said, for 
example, that other contractors or other individuals had paid him 
or gave him gifts—that somebody gave him that big ring, for instance, 
or somebody threw a party for him. 

Give us some concrete statements, if you can. If you cannot, all 
right. 

Mr. Hersr. I can’t give you any concrete statements, sir. It has 
been so long ago. I have forgotten. 

Mr. Rice. You did say, though, that he talked about his high living, 
his two Cadillacs, and his big ring, and said that he was used to the 
easy life? 


Mr. Hest. Yes, sir. 
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Mr. Rice. Leaving the { ipable ec on in vour mind that he 


wanted to supplement his income and keep on living that way, using 
you as an ass stant ¢ 

Mr. Hetsr. That is correct, sir. 

Mr LOL. At that t me did he make any statement about income 
tax ¢ 

Mr. Herst. I don’t recall that, sir. 

Mr. Toii. Let us proceed. You left the room then, is that correct ? 


Mr. Hetst. That is right 

Mr. Toux. Who stayed in the room ? 

Mr. Hetsr. Mr. Gudekunst and Kanelos. 

Mr. Tou. Mr. Kanelos did tay there then? 

Mr. Hetsr. Well, no. I am not quite clear now whether he left with 
me at that time or not. I think he left at that time, if I remember 
correctly. 

Mr. Tori. Then what was the next significant thing that happened 
in the story ? 

Mr. Hersr. Well, I wasn’t personally involved. Later on, Mr. X 
contacted Mr. Kanel ind told him to come back to the hotel room. 

Mr. Tott. In the Statler Hotel. in Buffalo 2 

Mr. Hetsr. That is right. 

Mr. Tou. The same night ? 

Mr. Hetsr. That is right. 

Mr. Toi. Do you know what happened there ? 

Mr. Hetst. Well, I have Mr. Kanelos’ version, but I think it would 
be better if he made a statement himself on it. 

Mr. Torx. All right. Proceed with the next thing that happened 
so far as you personally are concerned. 

Mr. Hetsr. Well, Mr. Kanelos—also his conversation with Mr. X 
was that they would allow us to proceed on the job in Marietta, and 
he was to be taken care of at a later date. Mr. Kanelos gave him 
a stall and a hard-luck story that we couldn’t take care of him at that 
time, that we would have to make some money on the job before we 
could do anything about it. 

Mr. Toru. Let me see if I have this straight. 

Mr. Kanelos told you that on the basis of that meeting and what 
had occurred after youleft the room that you would be able to pro- 
ceed with your Marietta job, with the understanding that you would 
take care of Mr. X ata later date? 

Mr. Hetst. That is right. 

Mr. Touu. What do you mean by “take care of” Mr. X ? 

Mr. Hest. Pay off. 

Mr. Tout. Then what happened ¢ 

Mr. Heist. Well, the job proceeded. We had various slowdowns 
on the job that were ordered through Mr. X; we had various things 
come up that they claimed we were violating—union rules—which 
weren t true. 

Finally, the men walked out about January of last year. We had 
42, men on the job at that time and they walked off the job through 
orders from Mr. X. 

Mr. Toru. In other words, you had a series of smati annoyances, 1S 
that it? Or what happened ? 

Mr. Heist. That is right. It was a continual harassment through 


Mr. X. 
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Mr. Totu. You say it was ordered through Mr. X? 

Mr. Heist. Yes, sir. 

Mr. Toit. How do you know that? 

Mr. Heisr. Well, 1 was getting that from my representatives who 
talked to the men in the local unions. 

Mr. Toit. Let us have an example. Tell us about one of these 
annoyances or a few of them. 

Mr. Heist. Well, one of them was that our foreman was speaking 
too harshly to the men. 

Mr. To! L. \ our foreman was speaking too harshly to the men ¢ 

Mr. Heist. That is right. 

Mr. Tourn. What did they do about that ? 

Mr. Heisr. Well, it was just one grievance. Another one was that 
we didn’t have e mnough toilets for the men, but there were p lenty of 
toilets on the job. But it was any little thu ng like that that they 
could think of to harass us. And the story came back to me that they 
were ordering a slowdown on the job. 

Mr. Horrman. I think, Mr. Chairman, that it would be helpful if 
he would tell us how those complaints came to him. 

As I understand it. you said that your representatives brought 
them to you, but do you know where they got them? For example, 
who said that your foreman was too rough or too tough on the job? 

Mr. Heisr. It is kind of hard for me to pinpoint it. After all, 
that was January of last year. I had a superintendent and L had 
several foremen on the job. 

Mr. Horrman. And they reported to you? 

Mr. Hetsr. They reported to me, or | got the report rather from 
my superintendent. 

Mr. Horrman. Will they be here? 

Mr. Touu. One of the people that he is referring to is here, Mr. 
Kanelos. The others we will have to call at a later hearing. 

Mr. Horrman. I would like to have you sew it up, if you can, as 
you go along. 

Mr. Totu. Yes. 

Are you proce ‘eeding with your Marietta job then ? 

Mr. Hetsr. I am referring to the Marietta job. 

Mr. Torn. All right. Did you ever pay him anything on the 
Marietta job? 

Mr. Hetstr. I never paid him anything at any time. 

Mr. Tot. Is the = arietta job still going on ? 

Mr. Hetsr. Yes, sir. 

Mr. Touu. Now as ‘i understand it, since the time that you had this 
meeting in Buffalo in 1951, you feel that you have been harassed but 
you have never paid him anything to date, is that it? 

Mr. Hetstr. No, sir. 

Mr. Toxiu. Were there any other jobs you want to tell us about? 
What is the next contact with Mr. X on any other job? 

Mr. Heist. Well, at this stage Mr. Schultz entered into the picture. 

Mr. Totu. Tell us how Mr. Schultz entered into the picture. 

Mr. Hertsr. We had another contract that started at Ashtabula, 
Ohio, with the same company, where they were having an expan- 
sion program. 


Mr. Tout. When was this? 
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Mr. Hersr. This was in February. 

Mr. Toit. Of what year ! 

Mr. Hetsr. Of last year, 1953. 

Mr. Totxi. You had a job in Ashtabula ? 

Mr. Heist. We were awarded the contract. 

Mr. Totit. You already had the contract ? 

Mr. Hetst. We had the contract. We were preparing to proceed 
to work on the contract. 

Mr. Touu. Tell us what happened ? 

Mr. Heist. Well, they started working on us at Marietta and, as I 
said a little while ago, they stopped our job, as I recall from Janu- 
ary 13 until about January 25 or thereabouts. 

Mr. Toit. They pulle .d the men off the job in Marietta? 

Mr. Heist. Yes, sir. 

Mr. Tou. Proceed. 

Mr. Heist. And my representatives had several meetings with Mr. 
X and Mr. Schultz shortly after that, in which both of them said that 
I hadn’t given them any cooperation and I hadn’t lived up to my 
promises to them. 

Mr. Tout. What promises ! 

Mr. Hest. Of giving them money. 

Mr. Tout. They said that you had not lived up to your promises 
of giving them money ¢ 

Mr. Hetsr. That is right. 

Mr. Tor L. | nid eee Swe something to do with the lay ff on your 
job in Marietta ? 

Mr. Heist. That is right. 


Mr. Tori. Now as I understand it, you had a strike on your hands 
or at least the men were not w orking on your job, and your representa 
tives were discussing the matter with Mr. Schultz z and Mr. X, and in 
this « nversation between your represent itives and Mr. Schultz and 


se X, they said that you hadn’t been treating them right and that 

u had not lived up to your promises, is that it / 

“Mr. Hrisr. I can see from my notes here that on January 30 we had 
laid off eight men because of lack of work. We had 42 men at that 
time and we had laid off 8 men, and that caused a general walkout the 
following Monday because we didn’t lay off the men that Mr. X and 
Mr. Schultz had ordered us to lay off. 

Mr. Toru. Proceed and tell us about these discussions you were 
havi ne. 

Mr. Hersr. My representatives had these discussions with Mr. 
Schultz and Mr. X in Parkersburg, and one of the statements that 
came out was that I was supposed to have said in front of one of the 
business agents that I had paid Mr. X $30,000. 

Mr. Schultz, who was present at that meeting—mind you, now, I 
am getting this from reports that I got from my representatives. Mr. 
Schultz w: ‘as supposed to have said, “If you received $30,000, I want 
hal f ret it. 

Mr. Touu. He istalking to Mr. X now ? 

Mr. , ist. Heistalking to Mr. X. 

Mr. Touu. And he said to Mr. X that if Mr. X received $30,000 from 
you, he, Mr. Schultz, wants half of it, is that correct ? 

Mr. Hetsr. That is right. 

Mr. Toit. Whom did he say this in front of ? 
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Mr. Hetsr. Mr. Dave Cow ger. 

Mr. ‘SOLD Who is he? 

Mr. Heisr. Of Walsh Construction. We were a subcontractor for 
them. 

Mr. Toru. Where are they located 2 

Mr. Heist. New York City. And Mr. McLendon. 

Mr. Tort. Mr. McLendon is the person employed by you, is that 
correct 4 

Mr. Hersr. That isright. And Mr. Fred Young. 

Mr. Tourn. Whois Mr. Fred Young ? 

Mr. Heisr. At that time he was working for me. 

Mr. Toit. What else happened at this conference 

Mr. Hetsr. Well, they brought up a serie clon ints. 

Mr. Touu. First, h: id you paid Mr. X $30,000 2 

Mr. Hetsr. No, sir, I had not. 

Mr. ‘Torx. Had you paid him anything? 

Mr. Hetsr. I had not. 

Mr. Horrman. Your statement of a while ago was that you had 
never in connection with any of these contracts paid anybody any- 
thing, wasn’t it ? 

Mr. Heist. That is right. 

Mr. Tox. Proceed. 

Mr. Hersr. They brought up various complaints to these representa- 
tives of mine. One of them was that I was using Greeks on the job. 

Mr. Torn. You were using what? 

Mr. Hetstr. Using Greeks. 

Mr. Touu. What are Greeks? 

Mr. Hetsr. From Greece. 

Mr. TT Ed. Do you mean people of ¢ rreek extract ion ? 

Mr. Hetstr. That is right. Now we did have some Greeks on the 
job, and they were citizens and they had slips from the business agent 
permiting them to work on the job, but that was one of their com- 
plaints. 

Another complaint was that one of our foreman was a trouble 
maker—he was a troublemaker because he had gotten up in a union 
meeting and asked why they were out on strike. 

Another complaint was that we were trying to get rid of the job 
steward, but we couldn’t get rid of the job steward because he is an 
elected man on the job. 

Mr. HorrmMan. Does he do any actual work ? 

Mr. Hetst. If we have over 30 men on the job, no, sir. 

Mr. Horrman. Did you have over 30 men on the job? 

Mr. Hersr. We had over 30 men. 

Mr. Horrman. So that the steward was the union man who did no 
work whatever but was paid by you ? 

Mr. Heist. That is right. He was what the ry call a walking steward. 

Mr. Tout. Did anything else happen at that conference ? 

Mr. Hetst. That was about the gist of that meeting. 

Mr. Benper. Does this concern the Ashtabula job and the Marietta 
job? 

Mr. Hersr. At that time the Ashtabula job was in the picture be- 
cause we were requesting men to get started on that job, and they 
made the statement in the meeting that we weren’t going to proceed 
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on that job at Ashtabula until I had an understanding or they had 
an understanding with me, that is, Mr. X and Mr. Schultz. 

Mr. Torti. What kind of an understanding / 

Mr. Herst. Well, regarding the payoff—regarding the $30,000. 


My lou Well. now, try to be specific about the $30,000 in pay- 
off Exactly what did they say, to the best of your recollection 2 


Mr. Hetstr. I wasn’t at the meeting. 

Mr. Toit. Very well. Proceed. 

Mi Heist. Well. there was anoother meeting bet ween Mr. Young 
and Mr. x and Mr. Nel hultz, at which time they becan e more specific, 
alth« oh l St lI vasn’t present there, SO ] would rather not get into 
Liat 

Mr. Toru. Tell us what you know about it. 

Mr. Heist. They had told Mr. Young that another contractor 
they didn’t state who—had $20,000 in cash for them if they got that 
job n Marietta. 

Mr. 'Toti. Another painting contractor ¢ 

Mr. Heisr. Yes, sir. 

Mr. Totu. Did they mention the name of the other contractor ? 

Mr. Heist. No, sir. 

And they reiterated that I was supposed to have said that I had 
paid Mr. X $30,000, and they had told him they were going to stop 
all oun jobs ill over the country. 

Mr. Benner. Who isthey? Schultz? 

M Heisr. Schultz and Mr. X. ihey claimed that they were re 

ponsible for a loss we had taken the previous year at Syracuse, where 
we had lost a substantial amount of money. 
Mr. Toru. How didthey work that? 

ln Hy IS] They didn't work it: they just claimed that they did. 

Tl ey had nothing al solutely to do with it. 


They ilso Cla med th il they were slowing up all of our jobs. 


Mr. Tou. ‘I hey claimed that they we re siow Ing up all of your jobs ? 

Mr. Hy IST. Y es —tney were definitely slowing our job in Ohio. 

Mr lou. They told Mr. Young. who worked Tor you that they 
were ntentionally slowing up your job? ; 

Mr. Hetsr. That is night. 

Mr. Tourn. Did they tell him why ? 

Mr. Heisr. It all goes back to this proposition that we hadn’t taken 
‘are of them. 

Mr. Toti. On the Marietta job? 

Mr. Heist. That is right. 

Mr. Touu. Proceed. 

Mr. Hetsr. They also told him that they didn’t work for peanuts, 
that they weren't satisfied with maybe a bottle of liquor or something 
like that at Christmas they wanted more. 

Mr. Tout. They said thatto Mr. Young? 

Mr. Herst. That is right. That is about the gist of that meeting. 

Mr. Totxn. Did you ever give them a bottle of liquor or anything else 
at Christmas time ? 

Mr. Hetsr. I did not. 

Mr. Torn. What is the next contact that you had with them ? 

Mr. Hersr. One of my foreman, Mr. Hermosas, went to Ashtabula 
to try to get our job started there. He met with the business agent 
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in Ashtabula and the business agent had a number of things that he 
wanted us to take care of, like insurance and legitimate items. 

Mr. Torti. What is the business agent’s name Ashtabula ? 

Mr. Hetsr. Schleiper. So, Mr. Hermosas took care of these items 
and we were to proceed to work the follow Ing Mond LV. 

The following Monday he got out on the job and was met by the 
business agent, who said that he had orders from Mr. Schultz noc to 
allow us to proceed on that job until he had straightened up certain 
matters with me. 

Mr. Touu. Until Mr. Schultz had straightened up certain matters 
with you? 

Mr. Heisr. That is right. So Iecalled Mr. Schultz a few days after 
that. Actually, I think it was the following week that I called Mr. 
Schultz—I wasn't as pressed to start the job as they thought I was 
and Mr. Schultz said that I was trying to dodge him—duck him. 

Mr. Toit. Wasthisa telephone conversation ? 

Mr. Heist. A telephone conversation. He said I had been doing 
that for 3 weeks and he said, “How much time do you think I have to 
spend with you contractors ? He said, “What would my bosses think 
if they knew that I was allowing you to work without a contract?” 
But we had an agreement with the international as I said before. 

Mr. Totu. You mean through the contractors’ association in Buffalo ? 

Mr. Hersr. That is right. 

At anv rate. we made an agreement to meet at the Hotel Ashtabula 
in Ashtabula on the 2&th, I believe it was. 

Mr. Torn. Of February 1953 4 

Mr. Heisr. Of February. 

Mr. Toit. Who was at that meeting ? 

Mr. Hersr. Well—and I met Mr. X first. That was the second time 
Thad met him. Imet Mr. Schultz and Mr. Schleiper. 

I had one of my representatives present at the time. 

Mr. Toit. Who was that ? 

Mr. Heisr. Jimmy Pantalakis. 

Mr. Tout. Proceed. 

Mr. Hetsr. We talked about veneralities at the time, and then I went 
upstairs with Mr. X and Schultz to Mr. X’s room, I believe it was. 

Mr. Tort. What happened at that meeting ? 

Mr. Heist. Well, the first thing that was asked me—Mr. X said, 
“Have I ever met you before?” TI said, “Yes.” He said, “When?” 
I said, “At the Hotel Statler in May 1951.” 
pay me $30.000 2° 

Mr. Torti. And that Hotel Statler was where? What city? 

Mr. Heisr. Buffalo. He said, “Did you ever pay me $30,000”, 
and I said “No.” 

Well, I gathered that Mr. Schultz had thought that I actually had 
paid Mr. X $30,000, and Mr. X appeared to be very nervous and 
afraid of Mr. Schultz—afraid that Mr. Schultz might have thought 
that he had doublecrossed him. 

Mr. Tori. What else happened at that meeting? 

Mr. Heist. Well, they brought up a number of petty grievances, 
stalled for time, and eventually I said, “Well, just actually what do 
you fellows want for us to get started on this job?” So they made 


He said, “Did you ever 
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some statement about—1 of the 2 of them said that they weren’t work- 
ing for peanuts, they expected to be taken care of. 

Mr. Toit. Do you remember which one it was ! 

Mr. Hetst. No, sir, I don’t recall. 

Mr. Torx. And the other would seem to agree with him: is that 
right ? 

Mr. Heist. That is right. So I asked them under what terms would 
they allow me to proceed, and Mr. Schultz said that he expected us to 
lve him 5 percent of all the contracts we had in the State of Ohio. 

Mr. Tori. He said that he expected you to give him 5 percent? Five 
percent of what the gross? 

Mr. HeEIstv. Five percent of the contract. 

Mr. Tou. On the amount of the award to you ¢ 

Mr. Hi IST. Yes. He asked first of all a} proxmately how much we 
expr cted to do il ( Yhio. 

Mr. Tor L. How much did you expect to do in ¢ Yhio? 

Mr. Heisr. About double the figure that I gave him. I expected 
to do around $600,000 but I told him $300,000. 

Mr. Totz. And he said he wanted 5 percent of that amount ? 

Mr. Hersr. He said he wanted 5 percent of that amount. 

Mr. Touti. For what ? 

Mr. Heisr. For allowing our jobs to proceed without interruption. 

Mr. Toui. That would be sie $15,000, based on the $300,000 that 
he thought you were making; is that about right ? 


Mr. Hetstr. That is right. 

Mr. Totx. In other words, you got the impression that he asked you 
for $15,000, is that correct ? 

Mr. Heist. Well, he asked me for 5 percent. 

Mr. Tort. Which would have been about $15,000; isn’t that right? 

Mr. Heist. That is right. 

Mr. Torti. And what was it for, to purchase labor peace, or what ? 

Mr. Heist. You can call it that, yes. 

Mr. Totxu. What did you tell him ? 

Mr. Hersr. I screamed to the _ because on some jobs we don’t 
make 5 percent. On some jobs we even lose, and I told him so, I 
said, “Especially when you fe oes have been harassing us ever since 
we tarted to work in Ohio.’ 

Mr . Toru. Now at the time of this meeting, did you have any con- 
tracts down in Portsmouth ? 

Mr. Hetsr. Yes. ¥ ve did. 

Mr. Tori. And that is included in the figure of $600,000 worth of 
contracts that you had in Ohio, is it? 

Mr. Heist. That is right, but I had told Mr. Schultz that our con 
tract with the AEC at that time did not include any painting. 

Mr. Touu. It did not include what ? 

Mr. Heist. Painting. Our contract was for the erection of pre- 
fabricated buildings. 

Mr. Tori. And you already had that contract at the time that he 
requested the 5 percent, did you 4 

Mr. Hetsr. I had that contract. He knew about it, and he thought 
that possibly he might gain the benefit by my having it. 

Mr. Toti. What do you mean by that ? 

Mr. Heist. Well, he told me that he was going to be watching that 
Portsmouth job very closely because it was such a large enterprise. 
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Mr. Toit. What did he mean or what did you think he meant when 
he said that he was going to be watching close ly? ¢ 

Mr. Heist. I thought he meant he e expected to be taken care of on 
any painting jobs that we would have on that site. 

Mr. Toitit. At Portsmouth ? 

Mr. Hetsr. Yes, sir. 

Mr. Tot. And you thought it would be the usual 5 percent; did you ? 

Mr. Heist. Well, that was when I brought up this business about 
how on some jobs we didn’t expect to make more than 5 percent, be- 
cause that was a very closely bid job and there wasn’t very much in it 
percentagewise. 

Mr. Toiu. Well, after he said that he wanted 5 percent of all the 
jobs you had in Ohio and you said that that was too much, then what 
happened ? 

Mr. Heist. Mr. X broke in and said, “I don’t think we can go along 
on that basis. That is an unreasonable demand. I think that $10,000 
would be a fairer figure.” 

Mr. Touu. Now as I understand it, Mr. Schultz asked for 5 percent 
and Mr. X said, “That is too much. We will take $10,000.” Is that it? 

Mr. Hersr. That is right. 

Mr. Totn, Just like that? I mean as open, as clear as that? 

Mr. Hetsr. Not inso many words, but as clear as that. 

Mr. Toux. It wasn’t a vague impression ? 

Mr. Hetsr. It was not. 

Mr. Touu. That is about either the $10,000 or the 5 percent. Was it 
a definite statement—I want 5 percent.” ¢ 

Mr. Hetsr. It was a definite statement. 

Mr. Tort. After Mr. X said that, what did you say 

Mr. Heist. Well, I pled poverty because of their ‘hs arassing tactics 
in the past year and a half—past year rather or two years—that we 
hadn’t been able to make any money in Ohio, and that how could they 
expect me to take care of them under those conditions? So they said, 
“Well, can you take care of us for $500, say, in the next 10 days or 2 
weeks / 

Mr. Tori. Who said that ? 

Mr. Heist. I don’t recall. 

Mr. Torx. But one of them said that they wanted $500? 

Mr. Hetsr. That is right. 

Mr. Totn. Was that for the two or was it $500 apiece ? 

Mr. Hetst. To start, and I was to settle up with them in the sum- 
mertime, because I said it would be some time in the summer before 
[ would be in a position to even think about that amount of money. 

Mr. Torti. And what did you say to that request or demand ? 

Mr. Hetst. Well, I said, “All right, I will do my best to take care of 
you.” 

Mr. Tot. Let us see if we understand this now. 

They said to you, “We will take $500 within the next few weeks as 
the first payment for our cooperation on your contracts in Ohio.” ? 

Mr. Hetst. That is right. 

Mr. Tory. And at that time you told them, “Well, O. K.”? 

Mr. Hers. Yes. 

Mr. Toit. Then what. happened ? 

Mr. Heist. Then we proceeded with the job. But I never did meet 
with them again. 
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Mr. Hetsr. That | ! tiled about May 13 
Mr. Toutu. Well, this meeting Ashtabula m February 28, as 
] recall, und you were Suppo ed to give then aIUU II “ couple of 
weeks. 7 hat woul make 1t sometime 1n M ire h. wi uldi | it 
Mr. Hetstr. That is right. 
Mr. Toru. What happened in March and April? 
Mr. Heist. I didn’t hear anything more from them. 
Mr. Toru. Did you se! d them a check ? 
Mr. Hetsrt. No. 
Mr. Totti. Why not ? 
Mr. Hersr. I had no intentions from the beginning; I was just 
lling for time. 
Mr. Toru. At the time you promised to pay them in the hotel, you 
never intended to pay them at all then ? 
Mr. Hetstr. That is right. 
Mr. Tou. And you didn’t pay them ? 
Mr. Hersr. That is right. 
Mr. Toru. And then you proceeded with your job until May 13, at 


} 
1 


which time vou wrote a letter to Mr. Schultz in Cleveland ? 
Mr. Heist. It was around May 13. I never got any answer from 
that letter. 

Mr. Benper. How much work have vou done so far at the Ports- 


mouth plant—the ator energy plant? What is the volume? 
Mr. Hetst. We completed around $375,000 of contracts last year. 


We have a contract for $224,000 now. It is to be completed in April 


ag 9D raraiah 
3A yea Oo 


1OAG | 9,2 
Mr. Benper. How much money did these gentlemen ask you for as 


¢ 1 
are tot vour contract on that 10h ? 
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March; so I have had no contact with their Mr. Schultz or Mr. X 
since the Ashtabula m eting, with the excepto! of one time when | 
bid a job at Portsmouth, Ohio, I ran into Mr. Schultz at the time, and 
L just said hello and that was all. 

Mr. ‘Tou. Is that the Atomic Energy job that you are talking about 
now ¢ , 

Mr. Hetsr. Yes. 

Mir. Tour. You bid on the atomic-enerev job at Portsmouth ? 

Mr. Heisr. Yes. at 

Mr. Toun. And yousaw him down there / 


\Ir [[eistr. | just vot the latter iob the le { couple of mont! S 


Viv. LLreist. | saw him on the 7ob atte | by a it. brut | ] t said hello. 

Ma. Hinierson. Why did yo rite Mr. Schultz a letter and state 
that he was not cooperating 1f you didn’t intend to pay h 

Mr. Heist. I wanted to give him the Imipre ssion that I was going 
to take care of him. 


Mer. Hinnienson Didy mention pay ent { it letter ¢ 
Mr. Heist. No, sir 
Mi. Benner. You said vou did not mention anv payment t} 


letter, is that correct ? 


Mr. Herisr. That is right 


Mr. Pour NOV ad you acceded to Mr. Schultz’ demand for per 
cent ot your contract n Oho at that time, it w uld have Cost you 
approximately SHO00, Is that correct, based ona cure of SOOO »¢ 


Mr. Herst. Well, it was $30,000 as a separate proposition from this 


5 percent. That came about before this 5 percent proposition, 


Mr. Tout. You were asked for $30,000 on the Marietta job. Is that 
the one you are talking about ? 

Mr. Hersr. No. that isn’t the way I brought it up. 

They had claimed—lI believe Mr. X had claimed that the busines 
agent overheard me tel] somebody that I had paid Mr. X DOO00, 

Mr. Totn. For the Marietta job ? 

Mr. Heisr. That is right. 

Mr. Torn. Which, in fact, you had not? 

Mr. Heist. I had not. 

Mr. Torn. But what I meant, sir, was that when Mr. Schultz asked 
you for 5 percent of your contracts 1n Ohio, you estimated that you 
had approximately $600,000 worth of contracts in Ohio at that time 4 

Mr. Hersr. Well, it was more thai that. as I look back on it, We 
had closer to a million. 

Mr. Toiu. Closer to a million @ 

Mr. Hetsr. Yes. 

Mr. Torn. Then that would have cost you SDO0000, pay ible to Mr. 
Schultz, is that it, had yon acceded to his demands? 

Mr. Hetst. Had Lace ecled to his demands. 

Mr. Torn. Which you cid not? 

Mr. Heist. Which I did not. 

Mr. Benprer. Do you think you would have had easier going if you 
had aeceded to their demands ? 

Mr. Heist. I undoubtedly would have, except that I would be pay 
ing through the nose from now to kingdom come. 

Mr. Horrman. You are familiar with the Anti-Racketeering Act, 
are vou not? , 


Mr. Hetsr. Yes, sir 
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} 


Mr. Horrman. And you would have been violating sections 2. 3 


i. 
17 


and t 

Mr. Heisr. That is true. But these people put you in a position 
vhere you get your back to the wall and sometimes you have no choice 
put t give in tothem. 

Mr Hor FMAN, You h id two reasons, didn’t you First, you would 
be violating the antiracketeering statute; and the second was if you 

ould have paid one payment you would pay the rest of your life as 
iong a you staved In business ? 

Mr. Heist. That is right. And the third was that it was against my 
principles. 

Mr. Benper. Did you put the complaint on record with any Govern- 
ment agency ¢ 

Mr. Heist. Yes, sir. 

Mr. Benner. What agency ? 

Mr. Heist. The Treasury Department, the FBI and, lately, the 
AEC. 

Mr. Tori. When did you first approach t 

Mr. Heisr. I approached the Internal Revenue Department before 
my meeting 1n Ashtabula 

Mr. Totu. And that was in February of 1953, wasn’t it ? 

Mr. Heisr. That was either January or February. 

Mr. Rice. Rather than leaving it in the air, I think we might state 
for the record that we have checked with the Internal Revenue De- 
partment and they have an active file on this situation. 

Mr. Toutu. They certainly have, and they have done a lot of work 
ah ; . 

You say you ilso approacl ed the FBI, Mr. Heist ? 

Mr. Hetsr. Well, it was through the Collector of Internal Revenue 
th if I went to tl e FBI. They suggested It. 

Mr. Tori. Now after you contacted these people, did anything ever 
eak out about your contacting these Federal officials? You may tell 
t your own words. 

Mr. Heisr. I went to the FBI and at that time they said it was out 
of their jurisdiction; they could not handle the ease unless I got a 
telephone call from them or if they came into Buffalo. They had a 
new United States attorney come in—I don’t recall the exact date— 
around May, I believe. 

Mr. Tou. In Buffalo? 

Mr. Hets1 In Buffalo al d his name is Henderson. He hadn’t 


, ; 
ese agencies ? 


l 


per n the « ffi e more thar a few d tvs W hen he contacted me regard 
¢ this, and he said that they were going to definitely go after these 


labor racketes 
Mr. Torti. Approximately when was this now ? 
Mr. Heist. I believe it was in May. 
Mr. Totu. May of 1! 
Mr. Hetstr. Yes. 
Mr. Tort. You were contacted by the new United States attorney 


Wo ¢ 


in Bufl ilo. whot ld you that they were volng to follow up your com 
plaint and go after these racketeers ? 

Mr. Heisr. It was within a week after he took office, or even before 
that. 

Mr. Totxu. Then what happened ? 
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Mr. Hetsr. I was to keep in touch with him; I was to call him if they 
made any more approaches, either to myself or to any of my repre- 
sentatives. 

On June 11 a leak came out in both papers that the FBI was investi- 
gating labor racketeering in the painters’ local and also about a dry- 
cleaners union of some sort. 

Mr. Toit. What was the date of that story ? 

Mr. Heisr. June 11. 

Mr. Touu. In both of the Buffalo pape rs ¢ 

Mr. Hetsr. Yes. 

Mr. Totu. A story came out that the FBI was investigating some- 
thing about the painters’ local ¢ 

Mr. Hetsr. That is right. 

Mr. Touxu. Did it mention any names‘ 

Mr. Hetsr. It didn’t mention any names, but it gave enough informa 
tion to anyone reading it who had any knowledge of the circumstances 
to know that it would be me. 

Mr. Horrman. Was that story in the Buffalo papers by Mr. Davis 
of Washington ? 

Mr. Herstr. I don’t recall, sir, who wrote the article. 

Mr. Touu. Tell us what the story said, as best you can remember. 

Mr. Heist. It said that the FBI was investigating two organizers 
of the painters’ union who were demanding a payoff from a local 
Buffalo contractor. 

Mr. Torx. It did mention the situation but not the names; is that it ? 

Mr. Heisr. It said “in the Pittsburgh area.” It was slightly 
garbled. 

Mr. Tort. Now just a moment. It said there were two organizers 
for the painters’ union who were demanding payoffs from a Buffalo 
contractor who had jobs in the Pittsburgh area: is that correct? 

Mr. Heist. That is right. 

Mr. Tort. And you feel that it identified you pretty well, do you? 

Mr. Hetstr. That is right. 

Mr. Tout. And that story appeared in both Buffalo papers ? 

Mr. Heist. That is right. Well, the one paper carried a longer 
article than the other one. There was a two-column article in the 
Buffalo Evening News and just a little piece in the other one. 

Mr. Horrman. Wouldn’t it cut it short if you would put those two 
stories in the record ? 

Mr. Totxt. We will get them and have them in the record. 

(The newspaper article referred to follows :) 


THWARTED LABOR “SHAKEDOWN,” BUFFALO CoNnTRACTOR TESTIFIFS—Two OrRGAN- 
IZERS FOR PAINTERS Triep To CoLiecr $50,000 ry HARASSING OnTO PROJECTS, 
Says HEIST 


By Arthur L. Davis, Buffalo News Washington Correspondent 


PittsnureH, May 22.—Two painters’ union organizers from Pittsburgh and 
Cleveland tried to “shake me down” for about $50,000 as a payoff for labor peace 
on construction contracts in Ohio, a Buffalo construction executive told a con- 
gressional investigating committee Friday. 

President Charles H. Heist, Jr., of C. H. Heist Inc., Buffalo, declared under 
oath that he did not submit to the attempted shakedown and asked the committee 
to protect his family and a number of his employees from retaliation by one of 
the organizers who attempted to blackmail him. The other is dead. 


51778—54——-4 
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[Mr. H>ist’s me addr 320 Burroughs Drive, Snyde The ©. H. Heist 


~ 1 
ne before the Br ‘ Labor Subcommitte of the House Government 
Col ttee I eral courtroom here, Mr. Heist identified the 
oO! ! wh l attempted te irass hi into a big payoff as 


he Brotherhood of Painters, Decorators 


ot ( Litt e did not n e the second union official, but 


hi ‘ ‘ P { l W lie he The OST OT reanizer for the 
n Pei nd West \ gv 

t dest bed | f is e president and sole tockholder of the Buffalo 

Dew! : ‘ Sil June 150 he is been in the business of 

pain erect I | building nd stalling corrugated 
nd } ‘ 

thess test ed tl ( \ (>) > 7 cts on which the alleged 

VI t pt was ( ‘ ng jot the Electro Metallurgical 


vision of Union ¢ de & Cal n Corp. One was ut Marietta and the 


1 of prefabricated 


Atomie Energy ¢ mission’s ne S11 ! int at Portsmouth, 


\I X d he expected ken care of l ting jobs we had on 


tness referred to the deceased Pittsbur m official as Mr. X through 


i bh w eld ) | ( on the p { 
ers | H { ye pressure put 
’ 
AS 
MI 951 ened, he } is 
\ | 
I e 7 ’ Bull ch Ww ! 
He \ i ( Kanelos 
i . ws ed Mr. J It was attend 
M K ! X \ ad 1 whom ] 
hee ] I I I ( rel G 
i LDS 
‘ I bout Q 
‘ nd he l 
Sy \ 
bell b hakedown?” asked 
H 1 ar nd that he « ected to be taken care 
I i x { il I ul il I wasn't voing 
0 I lef 

H iid, Mr. X sum ed Mr. Kanelos to his hotel 
\ meeting, Sa Mr. H M Kanelos reported 
M x l ‘ the Marietta job proceed with the understand- 


proceed continual ha nt through Mr. X,” said 


1953, C. H. Heist, Inc., obtained a painting contract from Electro 
Asht ila. He met Mr. Schultz and Mr. X 
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agaim, Mr. Heist said, and both complained that he hadn’t been cooperating with 
them at Marietta. 
WILL TAKE $10,000 


Shortly before this, he said, his 42 painters at Marietta struck because he had 
laid off S men who were not selected by the union to be laid off. 

Mr. Schultz spelled out the demand in detail at a later meeting, said Mr. 
Heist. He said he expected Mr. Heist to give them 5 percent of all the contracts 
he had in the Ohio area, the witness declared 

“If you had paid Schultz 5 percent on all your contracts in Ohio, it would have 
cost you $50,000 if you had acceded to their demands” asked Mr. Toll 

“That is right,” unswered the witness 

The Buffalo man said, however, that Mr. X came to his rescue in this instance 
and told Mr. Schultz that 5 percent was too much 

“We'll take $10,000,” the witness said Mr. X told him. 

Mr. Heist said he “pled poverty,” saying their harassing tactics had prevented 
him from making any profit on the projects. 

Then they asked for a $500 payment to start and suggested he could settle for 
the balance later, Mr. Heist said. 

“T said all right, and then we proceeded with the (Ashtabula) job but I never 


did meet any of their demands,” he related. 
DUG UP OWN INFORMATION 


Counsel Toll took pains to emphasize for the record that the Bender subcon 
mittee had dug up its own information about the payoff demands allegedly made 
to Mr. Heist, erasing any implication that Mr. Heist had volunteered his testi 
mony 

Representative George H. Bender, Republican, of Ohio, chairman, retained the 
Buffalo man as a witness under congressional subpena and directed him to report 
any retaliatory attacks on him to the committee. 

Mr. Kanelos made a brief appearance on the witness stand and corr ed 
Mr. Heist’s testimony He said it was his own idea to stall Mr. X and Mr 
Schultz from the time of the May 1951 meeting with Mr. X in Hotel Statler 


it 


Mr. Heist, a few minutes earlier, had told the investigating Congressmen tha 
he had complained of the shakedown attempts in Januat or February 1953 
the Internal Revenue Service in Buffalo 

\ ‘ II I} 

Le a wi re ed TO ne BI I ( he sa I vitl 
th \ ic Energy ¢ m 1 ] iq tions ! e( the 
| h plant 

He said he also talked about | troubl it] e ft ga rs to United 
States Attorney John O. Henderson in Buffalo shortly after Mr. Hends n took 

LLit «i i} AL im 

The Buffalo Evening News last June 10 revealed that a eas volvin b 
union racketeering and an attempted shakedow! Buffa ( r ! 

nder investigation by the FBI and the United States attorney’s office 

Special Counsel Downey Rice said the subcommittee } | been working sely 
with the IRS on the case and disclosed t] the IRS had a big file on 

rh Democratic members of he ube mitte bo tired toda s hearing 
rhe only members present were Mr. Bender, Representative Jeffrey P. Hillelson, 
of Missouri, and Representative Clare E. Hoffman, of Michigan, all Republicans 


The point that I am trying to bring out, Mr. Heist, is after those 
articles appeared in the papers, did you hear from Schultz and Mr. X ? 

Mr. Heist. No, sir 

Mr. Toru. You have never heard from them since ? 

Mr. Heist. No, sir 

Mr. Rice. Just one more thing, Mr. Heist. Without mentioning 
names, but you can if you want to, in your conversations with Schultz 
and Mr. Pin these various conversatior .. when they told vou about how 
they were used to being taken care of, did they mention any techniques 
used with other contractors or mention other Cc ntractor hat were 


submitting to the pressure that they were exerting ? 








24 RACKETEERING IN THE PITTSBURGH, PA., AREA 


Mr. Hetst. No, sir, not to my recollection. 

Mr. Rice. Did you feel that you were an isolated case ? 

Mr. Heisr. Oh, no, I didn’t feel I was an isolated case by any manner 
or means. 

Mr. Rice. How did you arrive at that feeling ? 

Mr. Heist. Well, as I said before, they gave—not me; the buildup 

une from Mr. X he was an artist at building himself up as to how 
ne had been used to luxur ous ving, and SO forth. Now Mr. Schultz 
didn’t have that same tactic. 

Mr. Rice. He was more blunt, was he? 

Mr. Hi IST. He was} iore blunt. 

Mr. Rice. And tothe point 

Mr. Heist. That is right. 

Mr. Rice. There was no question of what he was asking for, though ? 

Mr. Hetstr. That is night. 

Mr. Touix. Mr. Heist, are you here under subpena ? 

Mr. Heisr. Iam. 

Mr. Toru. And did you approach any member of this committee 
staff or any member of the committee with your story ¢ 

Mr. Hetst. Well, tase et about It. 

Mr. Touxi. Did I: ach you or did you approach me / 

Mr. Hersr. You an r cached me. 

Mr. Benver. Are there any other questions of this witness 4 

Mr. Hitxzerson. Mr. Chairman, I would like to ask this one question. 

How did the y propos e that you pay the ‘m the money 4 How did they 
propose that val account for the mon ey that you would pay them / 

Mr. Heist. They didn’t 

Mr. Hizxietson. Did 1 they mention how other contractors handled 
that money ¢ 

Mr. Hetsr. No, sir 

Mr. Benper. They wanted it in cash, did they ? 

Mr. Hetsr. Cash. I presume cash. Now | “a 't recall whether the 
term was used or not; [ really don’t 

Mr. Torti. But you know they said that they didn’t want it in 
peanuts ¢ 

Mr. Hetsr. That is right. 

Mr. Benner. Are there any other questions ? 

Mr. Horrman. Yes. 

You vathered from the st 2 a’ in the Buffalo papers that not onl y the 
FBI but other investigators were working there in Butfalo; is that 


correct ¢ 


Mr. Heist. I knew that. 

Mr. Horrman. They had talked with you, hadn’t they ? 

Mr. Heist. I had talked with them. 

Mr. HorrmMan. Well, you ti alked together ? 

Mr. Hetst. Yes, sir. 

Mr. HorrMan. You both talked ? 

Mr. Hetstr. That is right. 

Mr. Horrman. Now, Mr. Chairman we have been on this for some- 
thing like an hour and 10 minutes, and I am not finding fault at all—— 

But you are testifying voluntarily. Even though you are under 
subpe na, you didn’t hesitate at all to give the committee representa- 
tives your story, did you? 


Mr. Hetsr. No, sir. 
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Mr. Horrman. And you want relief ? 

Mr. Hersr. That is right. 

Mr. Horrman. You are entitled to it. I wonder if, in 10 minutes 
you could summarize your dealings with these union fellows so that 
it would be all one connected statement? You may make it brief but 
get in the pertinent facts, so that we will have it in one place. 

Mr. Heisr. Mind you, this has to do with just two organizers of the 
Ohio-Pennsylvania-West Virginia areas. I haven’t run into this situa- 
tion in any of the other States that we have worked in. I believe the 
other organizers are honest men. ‘These are the two exceptions that 
T have run into. 

When we started our job or attempted to start our job in Marietta, 
we were met by various excuses of why we shouldn't start until it came 
to a point where we had a meeting with Mr. X in Buffalo at the Hotel 
Statler. Nothing was gained by my talk with Mr. X. However, Mr. 
Kanelos convinced Mr. X that we should proceed on the job and that 
he would be taken care of ata later date. 

Well, from the end of that year, 1951, until the following year, we 
had continual harassments by these organizers or by, I would 
Mr. X 

In the first part of 1953, Mr. Schultz entered into the picture, and 
at that time they stop ped our jobs at Marietta and . Ashtabula, and of 
course we had slowdowns and ‘aie things that cost us money on the 
job, until I el met with Mr. X and Mr. Schultz on the 28th of 
February of last year, at which time Mr. cig wanted 5 percent 
and Mr. X sania him that $10,000 would be a more reasonable 
figure. I was to pay them $500 within 10 days to 2 weeks, with the 
balance to be paid during the summertime. 

I had sent them a letter in May, in which I stated various mention 
of lack of cooperation that they had shown since the February meeting. 
I have had no further contact with them since that time, except for 
the one meeting, where one time I met Mr. Schultz in Portsmouth 
after a bid opening, at which time I just said hello. 

Mr. Horrman. Is that vour story £ 

Mr. Heist. That is the story. 

Mr. Benpver. Thank you very much, Mr. Heist, for your courage 
and « ‘ooperat ion and your statement. 

Mr. Heist. May I say one thing, sir / 

Mr. Benver. Yes. 

Mr. Heist. I am a little afraid of retaliation against my family and 
the families of my men, and retaliation against the company on vari 
ous jobs. I would like your protection. 

Mr. Benper. Well, we can certainly advise the proper agencies to 
provide that protection for you, and we will so indicate to them that 
that is our desire, 

Mr. Hetsr. Thank you very much. 

Mr. Horrman. What particular fears have you? 

That is, I can understand, because we have had cases where people 
came ~3 and testified and, if they were unionmen—we had one case, 
now, in Detroit where the union had the gentleman who testified up 
for bois al on the 31st of May, and then we had another man who was 
fearful of physical violence. 

Now just what is it that you ask for protection against? This com- 
mittee, you realize, can’t give you any. 


, 
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Mr. Herst. Yes, si 


Mr. Horrman. If you have any specific thing that you fear, then it 


can, as the chairman said, be passed on to the proper law-enforcing 
agency 

Mr. Heist. I don’t know what form the retaliation will take, sir, 

Mr. Benper. We can ce le you as a witness, under subpena, and 

| e 1s anyth neg that you have, any evidence or any information 
I if ul have of any retaliatory measures, please ulvise the chairman 
f 


H () I ) ld Ol the ] . 
Federal off ther eany d to you 
Mr. Toru. In Mr. H t¢ rity ( mal tate 
\ W tness by order of hairman | 
I | ted sstate roy \ ! { { t \ iford 
yu ect unit ! Uf) I ea ) | UnV man 
iaretonotil { mal 
Mr. H MAN. iA nding e record tha 
‘ t \ l \ t I I] i 


TESTIMONY OF GUS KANEI 0S, FORMER GENERAL SUPERINTEND- 
ENT, C. H. HLIST, INC., BUFFALO, N. Y. 


Mh BENDEIK in the te mony you art about tO Ove before this sub- 
( ter ( ear that will tell the truth, the 
e truth, and nothing but the truth, so hel 1 God ? 


Mr. Kanenxos. I do. 
Mr. Toii. Will you state your name, please / 
Mr. Kanexos. Gus Kanelos. 
Mr. Toit. Will you spell that ? 

Mr. Kanexos. K-a-n-e-l-o-s. 

Mr. Tou W here do you live, Mr. Kanelos ? 
Mr. Kanetos. Buffalo, N. Y. 

Mr. Toutu. For whom do you work ? 

Mr. Kanexuos. For the C. H. Heist, Inc. 

Mr. Totti. Now, Mr. Kanelos, you were seated in the room as Mr. 


Heist testified and you heard his testimony, did you not ? 


Mr. Toru. As you recall, we requested that Mr. Heist not mention 


the name of a certain labor ficial from Pittsbureh but to refer to him 
3 “dleceased” or “Mr. X,” or something like that. I will ask you 
to b reful to do the same and not divulge his name at any time. 


All right, sir. Now what is the first contact that you had with 
ither Mr. X or Mr. Schultz at Cleveland 2 ; 

Mr. Kanerxos. The first time was in May 1951. 

Mr. Tori. In May of 1951? And what position did you hold with 
the ¢ x4: He st Co. at that time ? 

Mr. Kanexos. General superintendent. 

Mr. Tori. Who approached you in May of 1951? 
Mr. Kanexos. Mr. X called me up. 
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Mr. Toit. Mr. X called you up? 

Mr. KANELOS. Yes, sir. 

Mr. Toit. Where were you at the time? 

Mr. Kanevos. I was home. 

Mr. Tou. In Butfalo? 

Mr. Kanewos. In Buffalo. 

Mr. Toit. He called you up and what did he say ? 

Mr. Kanenos. He wants to see me and Mr. Heist. 

Mr. Totu. Then what happened ¢ 

Mr. Kanenos. Then I went to the office and told Mr. Heist about it. 
And I told him—he was busy at that time. He said “Go ahead dow) 
and I'll meet you there.” 

Mr. Torn. He said that he was busy and that you should go ahead 
down ¢ 

Mr. Kanenos. And he said, “I’l] meet you in a half hour or so.” 

Mr. Totn. So you went down ahead of Mr. Heist ? 
Mr. Kanetos. Yes. 
ir. Tout. What hannened when vou got there ? 

Mr. Kanenos. I went to the Statler Hotel and went to Mr. X’s roor 
and Mr. Gudekunst and Mr. X was there. 

Mr. Toni. Gudekunst is the business agent for the painters’ lo« 
Buffalo, is that neght ? 

Mr. Kanenos. Yes 

Mr. Toni. And the two were in the room ? 

Mr. Kanenos. Yes. 

Mir. J LL. Then hat happened ? 

Mr. Ix ANELOS. Wes arted talking and atter 15 or 30 mil utes Mr. 
Heist came in. 

Mr. Torn. Then what happened ? 

Mr. Kanenos. Well, Mr. X started praising himself. He was tall 
ing that he did a1 
and can do a lot of things for us, too. 

Mr. Torn. Mr. X said that he could do a lot of thin 

Mr. Kanenos. Yes. 

Mr. Torun. What didhe mean? Did hesay? 

Mr. Kanexos. That he could help us out ina lot of ways. 

Mr. 'T LI (Gro ahead 

Mr. IK ANELOS. \\ ell. after an hour or Two, he ordered some break fas 
and we had breakfast over there, and he was still talkinge—well. he was 
talking about himself. Anyway—I don’t know how he put it—that 
he wantss yyyie reward ifter those thines he} 

Mr. Tor L. He wal ted some reward for the things that 
to do for you? 

Mr. Kanenos. Yes. So Mr. Heist said he can’t do business like that. 
and he got a little mad and he got out and left. 

Mr. Toru. Mr. Heist said that he couldn’t do business like that. 
Then what happened ? 

Mr. Kanetos. He got up and left. 

Mr. Totn. Mr. Heist got up and left 4 

Mr. Kanetros. Yes, and I got up and told Mr. Heist, “If we don’t 
stall them in some way, I don’t think we can start the job in Marietta.” 

Mr. Totu. You said that to Mr. Heist ? 

Mr. Kanexos. Outside the room, yes. 
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Mr. Toit. Then what happened ? 

Mr. Kaneros. So I told him. “I’m going to come back and see what 
I can do.” So I come back to the room. I was talking with him, but 
I co ildn’t find any wav to ple ise him to let us start the job. 

Mr. Toti. This discussion was about your getting started on the job 

Marietta, was it ? 

\I s KX \NELOS. 3 e tl e 1 b dow n there. ‘T he busin ssSagent said they 

in’t let. tart the job if we don’t have an order from Mr. X. 

Mr. Totu. The busine agent told you that ¢ 

Mr. K ANELOS. S90 ] told him. OV ny we ¢ an’t start work ‘Teg He said, 
“You got to sign up a contract down there in Marietta.” So we had 
advice by Mr. Doyle, the representative in the western New York dis- 
trict. the organizer of the western New York union, that we are not 

pposed to sion another contract, we belong to the painters’ associa- 

on and we sign locally nu Buffalo, because if we sign another contract 

} Moat etta.the we are Toll oto be outsiders In Buttalo. 

Mr. Totu. Let me see if I have this straight. 

Mr. X wanted you to sign a local contract down in Marietta, is that 
right ? 

Mr. Kanetos. Yes. 

Mr. Tort. However, you had been advised by Mr. Doyle, who was 
the organizer for the State of New York of the same international, 
that your contract was located in Buffalo by virtue of your being a 
member of this contractors’ association and that you were not sup- 
posed to sis nv more contracts, that one contract stands for the 

olecountry. Isthat what he told you? 

Mr. Kanexos. That is correct. 

Mr. Toru. And that is why you didn’t want to sign a contract with 
Mr. X down in Marietta ? 

Mr. Kanetos. Yes. 

Mr. Horrman. Also they didn’t want to pay double, I suppose. 

Mr. Kanexos. No; we don’t pay. When yousign up with the union, 
you don t pay. 

Mr. Horrman. You pay an increase in wages and fringe benefits, 
don’t vou, before you vel through with it / 

Mr. Kaneios. Well, you have to pay that. 

Mr. Horrman. Certainly you do. 

Mr. Kanevos. But no fees to the union. 

Mr. Horrman. You do not pay the individual but you do the 
workers? 

Mr. KAnewos. Yes. 

So he didn’t believe me, and I asked Mr. Gudekunst to call Mr. Doyle 
and ask him if he can make it to come down and talk to Mr. X. So 
Mr. Gudekunst called Mr. Doyle, and he said, “I can’t make it right 
away but I will be there in an hour or so,” and we was waiting for 
him. And in an hour they phoned from downstairs that Mr. Doyle 
was downstairs and could we get down to meet him, so we went down 
with Mr. Gudekunst and met Mr. Doyle and we talked it over. And 
Mr. Doyle says, “You are right. You are not supposed to sign any- 
thing. When you sign up with the association, that’s all you have to 
do.” Well, we was with him more than an hour. Mr. X didn’t show 
up, so Mr. Doyle says that he has got to leave, and he left the telephone 
number where we could reach him, and he says if Mr. X don’t agree 
with him to call him up. 
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Well, then I went up with Mr. Gudekunst. And I met again with 
Mr. X and we told him about it. He said all right he would talk to 
him—“*I’m going to have a talk with him, Gus, and we will let you 
know.” And Mr. Gudekunst left. 

Mr. Tou. The only people in the room now are Mr. X and yourself, 
is that right ? 

Mr. Kanetos. And myself. 

Mr. Toit. What happened at that time ? 

Mr. Kawnzetos. Well, we sat down and he started the same story— 
he can help us a lot of ways; he can let us spray and do this and that. 

Mr. Totu. Do you mean spray paint / 

Mr. Kane os. Yes, instead of using brushes we can use a machine. 

Mr. Tox. Is it ec heape rtodo it that way ¢ 

Mr. Kanetros. It is way cheaper, but I told him, “With our contract 
we have to do it with a brush; so you can t help any on that.”’ He said, 
“T can give you good men and all that stuff.” 

Well, anyway, I says, “Now, what do you want? I’m busy; I got 
to leave.” So he says, “I tried very hard to keep you from getting that 
contract but I lost, because I had a man from Ohio who otfered me 
$20,000.” 

Mr. Toru. He said that he had tried to keep you from vetting that 
contract ¢ 

Mr. Kaneros. Yes. He says, “I admit I was against you and I tried 
every possible way for you not to get it, but now if you get the job you 
have top lay ball with me.” 

Mr. Tor Le Did he me ntion the hame of the contractor in 4 Yhio whon 
he said had promises him $20,000 ¢ 

Mr. Kanenos. The only thing he said was he was from Cineinnat 

Mr. Youn. But he didn’t state the name of the contractor / 

Mr. Kanevos. I don’t recall. 

Mr. Toit. Was that $30,000 that you mentioned / 

Mr. Kaneros. $20,000, ; 

Mr. Torn. And it was a Cincinnati contractor that allegedly 
promised to pay $20,000 for that job ? 

Mr. Kanenos. For that job, yes. 

Mr. Toit. That was the Union Carbide & Carbon job, wasn’t it ? 

Mr. Kanenos. Yes, and that is why he was trying for those 2 weeks, 
so the company would get tired of waiting for us to start the job and 
let the contract to the other fellow. 

“Well,” I told him, “I’m not saying we expect to make that much 
profit from that job.” 

“Well,” he says, “I know, but. that job is going to be over a million 
dollars and you will make a lot of money.” 

“Well,” I says, “I got nothing to do with the paying up with this 
business. That is news to me; that is the first time I hear that we 
have to pay the union.” 

“Well,” he says, “you got to do it; otherwise you’re going to get 
broke down there. We are going to send you some men that will make 
you some trouble so that you can never finish the job.” 

Mr. Tort. What did he mean? What kind of men? 

Mr. Kanetos. When you get in business you got to ask the union to 
send you men, and they know who are the good painters and who are 
the loafers. So if they start sending you bad men, where are you ? 
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Mr. Toix. In other words, they can either send you good painters 
or poor painters ¢ 

Mr. Kanetos. Yes, sir. 

\I | LL. And Vou ive ne oice over who they send you? 

Mr. Kanexos. Well, if they are no good, you fire them. But they 


Tri nber over there qd when they end them over on the job 
eto pay the ( I's tL least: o1 if you try thema whole day, 
( Cl ce Tol . vou lose about $ mn a man, besides t] 

‘ y - ( e are going to |o more than $35,000 by 
( c vad pa ( 

Foti. He dt { ending you bad painters he could make 
; @ 

\I KaneLos. Well, J int to tell him. You know, he 

lot of os, like he did it = didn’t want to be against 


» I told him. “] en xto do with then mey but I will try 
] Mr. Heist to give you some money. “Well.” he 


! work for ne ts.”? ay he pnulle« it a roll of hundre 
He - +) Pe, e don’t 1 ! ro! peanuts: you have 


Mr. Torin. ¥ \ to see that Mr. Heist 
’ ! n ry oht 

Mr. Kanenos. No, I told m, “I got not c a vith the money: 
ly { ndl ¢ the money,” so I voing to talk to Mr. Heist to 
o ! me: but IT de t believe not t mount of monev he was 


Mr. Torr. And he sa ‘It will take at least $15,000,” when yo 


Mii K ANELOS. Tl il orrect 

Mr. Totn. The ppened 4 

M IX NELOos. | \ men ten, the t y I ean do— I ean prom 
I’m going to try to get you some money, but you got to send 

eg down to Mar . to start the job: otherwise I’m out, count 

Hi ivs, “I'll do t 7? oht in front f me he sent a telegram 


Marietta “No 7 ( suly eee ( ] part Now it’s up To 


\"\ e we was talking. he had me over there about 8 hours. 
Mr. Torn. And that was the way it broke up? He sent a telegram 
\I etta to start the Jo { K og that you \ ere going to get Mr. 


Mr. Kanenos. H e f lled promise: now it is up to me. 
Vell, I went and talked to Mr. Heist and Mr. Heist says, “No, we 


Well. after that. everv week or everv 2 weeks or every month he 
telephones and I have to go dow! ind [never know. He knew I was 
t Marietta, and alwavs was after me I always tried to stall 


Then either in the late part of 1952 or the beginning of 1953, they 
( il | i they were going to start trouble down there 
re 


Mr. Toit. They called youup? Where were you ? 
Mr. Kanenos. In Buffalo. 


Mr. Lou. Wher were 1 ey ¢ 
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Mr. Kanenos. My foreman it was. 

Mr. Totn. Your foreman called you up / 

Mr. Kane.os. Yes. 

Mr. Toru. And he said that somebody was going to start trouble 
for you? 
Mr IX \NELOS, Yes. ‘] he men savs they were ¢ ne fishin oO, 
Mr. Torti. The men said they were going fishing 


Mr. Kanetos. Yes. So I went dov d I couldn’t do anything 


they went ng 
Mr. Benner. They o Go 
Mir, KaANrExtos. They mu) ung 
Well ey k had to st ( ob over ther I Ol 
| { uf hat t pay \ l 


| 
Mr. Toru. You phon ' 
Mr. Kanenos. | rs it ( I Mr. X | 


I 

Mr. Tou. Mr.$ vas th hat tim 

Mr. KANE! Yes They was walt for me I Id 
Ss ae ae aie F met Mr X and [ will 

i e v« oO | | Schult Nh s("} \ I do { \ 
th him. H ducked me now for € nx Ld 

Mr. Vout. He hat ? 

Mr. Kaneros. I ducked him for 6 m« 

Mir ‘Tour Youd ( ced Schultz { ro mmno t] ( 

Mr. Kanetos. Y« 


Mr. Tout. Had vou ever met Schultz befor oe 
M * ICKANELOS. No. that was the rat 


bout ) Teet I don’t know w { ! 1 ( no out 

And Mr. X said. “You s¢ f you d 
mething about it,” he says, “vo never fir 

Mr. Tout. Mr. X told you t!] w Mr. S n charg 
that corr ) 

Mr. Kanerxos. T mean before he told us that Mr. S 

l¢ Im a favor beeca e he et to take ur | it Ohio d ! 
Now.” he says, “he will help ol a lot of tl os. IT helped you 
i tot of thing but now Mr Schultz is the one vou | ive ft ) | lny Dal 
with.” I said. “What do vou mean’? The wav vou are @ oO 1 hes 


we are losing money.” He says, “You know what happened to you 


In Syracuse. 


We had had that job in Syracuse d there were some delavs and 
we heard rumors go around that we lost a lot of men. And he tried 
to tell me, “You see what happens 1 in o racuse. We were the ca 
of it.” 

“Well.” I told him, “I don’t think y was the ca of it, becau 
you never coc perated with the pa nter : HnIoOn, and e didn't lose a 
money on account of the pa nters or roofers: it was on account of t] 
delavs.” So he said, “No, that is What vou t nk, but th ame tl 
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IS going to happen to you here and in Ashtabula and we are going to 
stop the job in Ashtabula if you don’t play ball with Mr. Schultz.” 
So I told Mr. X. “I’m getting tired; I got nothing to do with it. You 
know,” I says, “you put me like a sandwich. I talk to my boss and he 
says ‘No, don’t pay it’; I talk to you fellows and you say, ‘All right, 
no work then.’ I’m getting tired of this,” I says. He says, “What 
do you mean?” I says, “I got nothing to do with it from now on, so 
don’t call me up; 1 vot nothing to do with the job. We are going to 
appoint some other people tot ike care of it.” 

Sincethatt me, they never bothered me. 

Mr. Toitu. Have you ever seen Mr. Schultz since ? 

Mr. Kanenos. The only time I seen Mr. Schultz was in Portsmouth 
when Mr. Heist told you we was on a job over there. We just said 
hello. I don’t remember if he talked to me. 

Mr. Toti. You were not at the meeting then at the Hotel Ashtabula 
in February of 1953. were you 

Mr. Kanenos. No, I sent the men down the first time. They was 
waiting 2 days. They went over there and there was no men to start 
the iob. so they come ba k Lo Bufl ul ). And we sent Mr. Hermosas, the 
foreman, and he saw Mr. Schleiper, the business agent in Ashtabula, 
and Schleiper told Mr. Hermosas t] if “We Got to ee your boss.” He 
savs. “The boss is coming over tonight.” Then he s vs, “No, we don't 
wal t to see your boss: we want to see Mr. Heist.” 

Mr. Tort. When you saw Mr. X up in the hotel in Buffalo, you were 


with him for several hours and no one else was around; is that correct ? 
Mr. Kanetos. Yes 
Mr. Torx. At that time did he tell you anything about his activities 
with other contractors ¢ 


Mr. Kanextos. Well, he mentioned a lot of things, but he never says 


hames., 
Mr. Touti. Did he say what he was doing with them ? 


Mr. Kanexuos. He must have said some names, but I never hear of 
them. I don’t remember the names. He told me he was going from 
there to Baltimore to try to get some painting contractors a half- 
million-dollar job. 

Mr. Torn. He was going to try to get somebody a half-million-dollar 


/ 
oD 


Mr. Kanenos. Yes. He said, “If vou was all alone, I think we could 
do business and get the job for yourself.” It was a Government job. 

Mr. Totu. Did he talk about other contractors paying off ? 

Mr. Kanetos. He talked about it, but he didn’t say no names. 

Mr. Torx. There weren’t any names mentioned. Was there any 
question that they were paying off, in your mind? 

Mr. Kanetos. He told me over at the convention there was a man 
from New York sent him about 50 cases of liquor in his room and at 
Christmas this and that. 

Mr. Totu. He gt 50 cases of liquor from some contractor ? 

Mr. Kanexos. Some contractor in New York—at Detroit, when the 
convention was in Detroit. 

Mr. Toti. The painters’ convention ? 

Mr. Kanexos. Yes. I didn’t pay any attention. 

Mr. Tori. How about money? Did he tell you that he got money 
from contractors? 


| 
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Mr. Kanexos. And money, too, When he asked me about $15,000, 
I said, “No. No use to talk about that am ount.” He reached in his 
pocket and pulled out a big roll of $100 bills or r only one outside, but 
it was a bill roll, and he says, “You see, we don’t work for peanuts. 

Mr. Benver. Are there any further questions / 

If not, you are excused for the time being, but you are under subpena 
and you may be recalled some time soon again. 

Mr. Kanetos. Today ? 

Mr. Benprer. No, not today. 

\T } 


\Ir. IKKANTELOS. So we can leave today. 


(Witness excused. ) 





TESTIMONY OF THOMAS M. BROWN, CHAIRMAN OF BOARD OF TOM 
BROWN, INC., ACCOMPANIED BY WILLIAM M. HOUSTON, 
COUNSEL 


Mr. Benper. In the testimony that you are about to give before t 
subco mmittee, do you solemnly sweat that you will tell the truth, the 
whole truth and nothing but the truth, so help you God ¢ 

Mr. “ta n. I do. 

Mr. Rice. Will you state vour full name, sir ¢ 

Mr. Brown. Thomas M. Brow hi. 

Mr. Rice. What is your home address, Mr. Brown ¢ 

Mr. Brown. 28 Mayfair Drive, Mount Lebanon. 

Mr. Rice. Is that here in Pen nsylv: nia é 

Mr. Brown. Pittsburgh 28. 

Mr. Rice. What is your business, Mr. Brown ? 

Mr. Brown. Chairman of the board of ‘Tom Brown, Inc. 

Mr. Rice. What line of business is that ? 

Mr. Brown. Building supplies. 

Mr. Rice. Would you consider Tom Brown, Inc., one of the major 
building suppliers in this area ¢ 

Mr. Brown. Today I would say that it is the major supplier. 

Mr. Rice. It is the major supplier in the Pittsburgh area ? 

Mr. Brown. That isright. 

Mr. Rice. And I take it you have supplied general types of building 
supplies for a number of major construction enterprises here 4 

Mr. Brown. We are equipped and geared to handle all large proj- 
ects. 

Mr. Rice. Supplying almost any type of supplier ? 

Mr. Brown. That is correct. 

Mr. Rice. Now directing your attention back to the United States 
Steel-Mellon job, did you have anything to do w ith th: at ¢ 

Mr. Brown. We supplied nearly all the materials for that job. 

Mr. Rice. That is this large building we see over here that is con- 
structed of aluminum or steel, isn’t it ? 

Mr. Brown. That is right—steel, and limestone. 

Mr. Rice. About when was that built ? 

Mr. Brown. 1951, 1 believe. 

Mr. Rice. In 1950 and 1951 ? 

Mr. Brown. I think so. 

Mr. Rice. Who was the general contractor ? 

Mr. Brown. Turner Construction Co., of New York. 


] 
ny? 
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Mr. Rice. Did John B. Kelly of Philadelph a have anything to do 
with it? 
Mr. Brown. John B. Kelly was the masonry contractor. 
Mr. Rice. So that Turner Construction Co. was the general contrac- 
tor and John B. Kelly did the masonry contracting ? 
Mi Brown. That is right. 
Mr. Rice. Did you or your company have any negotiations with 
Kelly for the mas 
Mr. Brown. We rec ved the ordetl for all the requirements. 
Mr. Rice. You re elved the orde! oan 
Mr. Brown. For all the requirements. 
Mr. Rice. I wonder if you would tell the committee the negotiation 
p lead ng up to the obt uning of that order ¢ 
Mr. Brown. Well, I have known Mr. Kelly for approximately 25 to 
oU years. 
Mr. Rice. Incidentally, isn’t he the fellow that was the well-known 
oarsman who was so highly regarded when he was a boy in England? 
Mr. Brown. Yes, and he is the father of the movie actress, Grace 
Ke lly. 
Mr. Riv E. And isn’t I son the fellow who won the Olympics? 
Mr. Brown. Well, he won the Olympics himself years ago in Eng 
land, and his son came along and won everything but the Olympics; 


onryvy wo! ¢ 


>t 


he didn’t win the Olympi Senior did. 
Mr. Rice. The Diamond Skulls, wasn’t it called ? 
Mr. Brown. Yes. 
Mr. Rice. So that you \ owl m for a number of years ¢ 
Mr. Brown. Ye 
Mr. Rice. Then what happened about this job 2 
Mr. Brown. Well, he r ved a contract for this job. He received 


about the s e time, or wit i. few weeks he received the masonry 
contract for the H. J. Heinz job: they were ds ng some building at 
e George A. Fuller was the general contractor on that. 
ee o received the masonrv contract for the VA hospital, that 
| farm in Pittsburg Chere was a group of contractors that 
were general on that I t nk ft re were four contractors that went 
{ her on the general on tha I think it was headed by McHugh 
of ( on 
I nt to Philadelphia in January 1950 or 1951—I am not too sure 
il » see Ki on these jobs, at to me that, hardly 
| rt to ta 
Mr. f \"\ lid 
Mr. Brown. That I was to furnish all the materials on all these jobs. 
Mr. R He told you tl ? 
Ir. Brown. Ye I 
Mr. Rice. He said, “All right. you’ve got the order already.” ? 
Mr. ] 


Mr. Bi ~. That rioht We were verv close personal friends 


Mr. Rrer msovou ent t Kel] ind vou had the order 7 

Mr Br VN ‘| nat rig t. 

Ir. Rice. What did the job amount to n estimated amount—for 
tl Té ial é 

M Brown. The full order of materials on those three jobs was 
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Mr. Rice. About $600,000 or $700,000 that you thought you had 
received an order for from Mr. Kelly ¢ 

Mr. Brown. Yes, including brick and masonry supplies. 

Mr. Rice. Now then, did that go through as a usual contract or was 
there any interference with that ¢ 

Mr. Brown. There was some interference. 

Mr. Rice. Tell us about that. 

Mr. Brown. Well, it seemed strange that before I left Kelly’s office 
he received a call from a certain individual. 

Mr. Rice. You can name him. 

Mr. Brown. Creorge Walters. 

Mr. Rice. Who was George Walters? 

Mr. Brown. At the time he was the president of the bricklayers’ 
union here. 

Mr. Rice. He was president of the bricklayers local No. 3 here, or 
local 2, is that correct ¢ 

Mr. Brown. I suppose. I don’t know. 

Mr. Rr E. International Bri klayers Union. Loca Zs He had been 
in that position about ~U years 5 hadn't he / 

Mr. Brown. Yes, sir. 

Mr. Rice. Wasn’t he also president of the AFL Building Trades 
Council ¢ 

Mr. Brown. He was pretty well the leader of labor unions here in 
Pittsburgh. He was the president of the central labor wi - mn and 
the bricklayers, and he was chairman of the ¢ Ity of Pittsburgh Hous 
ing \uthority. He Was very active 1n labor and other civi atlairs 
during that pe riod, 

Mr. Rice. We mig! S ‘ole hairman, at thi pol t, that Walters 
is at the moment in L " Penitentiary for the violation of the 
internal-revenue laws wid ma there is no attempt here or purpose 
in this hearing, I am sure. to further render it diflicult for Walters. 
We are simply interested in some of the techniques and activities of 
Walters in area respecting the trade-union movement and some 
of these activities with the contractors. 

Mr. Brow N. | would like to Say pe rhaps | ould have aid if al 
the beginning I have been in touch with the FBI on this matter for 


yr 
¢ 
l 


quite some time. I have viven thema complete istatementa possible, 


and I} elieve you have a Opy of that, is that correct 4 
Mr. Rice. I don’t think so. not the FBI. no. 
Are you sure that that wasn’t through the Internal Revenue ? 
Mr. BROWN. No. | lave one tor the ly ternal R venue, too, 


Ma. Rice. Let us identify Walters a ee further. Perhaps we have 


little background on Waiters. To save time, Mr. Chairman, I might 
just read it, and you verify it, if you ill. 

That prior to |} incarceration, Walters was the business manag 
of the International Bricklayers’ Union, Local No. 2, Pittsburgh, for 


about 20 ye ars, until 1953. He wasalso president of the AFL Building 


Trade Council ‘ Pitt sburgh, for 13 years. This ceatieail ls reportedly 
composed of 29 unions, with a total me mbership of about 25,000 mem 


* 
1 


bers. He was onthe Pittsburgh Board of Public Education from 19 
to 1950 and was for a time chairman of the Pittsburgh Housing Au 
thority and a member of the Allegheny County Conference on Com 
mul ity Development, as wel] as on the War Mar power Board. 


9 
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Now I think you might draw the conclusion from that, properly, 
that Walters Was a Very well known man in the building-trades 
industry in this area, 

Mr. Brown. And very influential. 

Ir. Rice. Very influent al, yes. 

Now while you were with Mr. Kelly in 1950 over in Philadelphia 
talking about supplying the materials for this United States Steel- 
Mellon job, Walters telephoned ; is that correct ? 

Mr. Brown. That is correct. 

Mr. Rr gE. What was the g tof that conversation ? 

Mr. Horrman. Mr. Chairman, may I ask a question ? 

Did you say that you had a } repared stateme nt ¢ 

Mr. Brown. Not a pre} ared statement for this committee. I gave 
the FBI a statement under date of \pril 12, 1954, which I thought 
maybe vou cventlemen might have in your posses yn. lt isa complete 
state ent ol my assoc) ition With Mr. Walte 3. 

Mr. Horrman. Does it have to do with this matter that you are 
inquiring into, Mr. Rice? 

Mr. Ri E. I don’t ky ow. 

Mr. Horrman. If he has a prepared statement of his grievances 


which he has given to the FBI, and if the facts are still the same, 
wouldn’t it he “ us if he would just read his statement or offer it ? 
Mr. Rice. It might. Iam a little afraid of getting into something 


In the executive departm« nt, Pp irticular ly the FBI, to which we don’t 
norm lly have acces 

Mr. Horrman. What I mean is this: If he had made a complaint to 
the FBI about what these people are trying to do to him, this com- 
mittee is inquiring into the same situation, and we would get it in 
capsule form. Thatisall. 

Mr. Rice. Did you make a complaint to the FBI, or did they come 
to you? 

Mr. Brown. They came to me. 

Mr. Horeman. And you gave them a statement of the situation ? 

Mr. Brown. That is correct. 

Mr. Horrman. Did the facts change any since ? 

Mr. Brown. No, sir 

Mr. HorrmMan. Why don’t we take his statement and then go ahead ? 

Do you have copies for the press ¢ 

Mr. Brown. No, this is my copy. The FBI has the original. 

Mr. Brown. I] think the statement will contain the answers to the 
questions. 

Mr. Horrman. That is what I thought. Insiead of having to ask 
you questions about all of tl 11S, you have already told your story. 

Mr. Brown. I told it to two agenices; I told it to the Internal 
Revenne Department and also to the FBI. 

Mr. Rice. It won’t take a ae to tell us what happened, will it? 

Mr. Brown. I am perfectly willing to answer any questions. 

Mr. Rice. Just tell us what leniatia ed. 

Mr. Horrman. Yes, go ahead with your questions, if you want to. 

May I see the statement ? : 

Mr. Brown. That day when I was in Kelly’s office, Walters phoned 
and told him of his interest in the concrete block order. which I took 
for this 
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Mr. Rice. Walters had an interest in the concrete block order; is 
that right ? 

Mr. brown. That isright. He told Kelly so, so Kelly told Walters, 
“Well, I am giving Tom Brown all the materials on this job,” and as 
I was leaving the office 

(At this point Mr. Houston conferred with Mr. Brown.) 

Mr. Houston. May I be heard, please? 

Mr. Horrman. Will you identify yourself? 

Mr. Housron. I am William M. Houston, counsel for Mr. Brown. 

Mr. Horrman. Well, off the record he said it isn’t proper to give 
that statement to the press. However, I offer it in evidence and if 
there is any ob yyection let us find out what it is. I didn’t come down 
here to get part of the facts. 

Mr. Hovusron. May I say that if it goes into evidence as part of the 
record, sir, I think it is proper to designate it the same way you do 
anything else ¢ 

Mr. Horrman. I will offer it in evidence. If it is accepted I move 
that it be given to the press. 

Mr. Houston. If you are going to examine directly on all of these 
matters, I think that is sufficient. This is Mr. Brown’s only copy of 
that record and it is from his files. He was merely offering it to you 
in the hope that it might expedite the hearing and save some time. 

Mr. HorrMan. You proceed in your own way. W hen you vet 
through, I will ask for that statement and read it into the record. 

Mr. Brown. May I make a copy of that statement? Could I give 
youacopy of it? That is my only record. 

Mr. Horrman. You want it in the record, don’t you ? 

Mr. Brown. Not particularly. I just brought it up because I 
thought may be you pr ople hada copy of it. 

Mr. Benper. We haven’t had a copy of this, and we don’t have one. 
We don’t have access to FBI files, you ee. 

Mr. Horrman. If you don’t want the facts in this hearing, all right 

Mr. Benper. We do. 

Mr. Brown. I will give you all the facts. 

Mr. Horrman. That is my understanding. You want them and you 
have them. 

Mr. Brown. I will answer your questions; then we will decide this 
other thing later. 

So Mr. Kelly said to me, “You get yourself squared away with Mr. 
Walters.” 

Mr. Ricr. This was right after Walters said, “I want this bid,” 
which you already had; is that correct ? 

Mr. Brown. That is absolutely correct. And Kelly said to me, 
“You get yourself squared away with Walters; I don’t want any trouble 
with him in Pittsburgh.” At that time there was a terrific scarcity 
of bricklayers—absolutely terrific ; the demand was I don’t know how 
many times more than the number of men we had. 

Mr. Rice. You were having a building boom here, weren’t you? 

Mr. Brown. That is correct. So I came back and contacted Walters 
and told him I had this business and that I just wondered what he 
wanted. He said, “I want the concrete block business.” 

Mr. Rice. Just to make the record clear, we have identified him as 
a representative of the bricklayers, but what was indicated as his inter- 
est in the concrete block business? Was he a supplier ? 
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Mr. Brown. He had a connection with a manufacturer of concrete 
blocks. He evidently had been selling other jobs their blocks and he 
had this deal and he wanted to sell this company’s block to Mr. Kelly. 

Mr. Rice. When did you find out that he was representing a manu- 
facturer or a supplier of concrete block ? 

Mr. Brown. When I returned to Pittsburgh and went to see him. 

Mr. Rice. You didn’t know that when you were talking to Kelly, 
did you ¢ 

Mr. Brown. All I knew was that he was interested in concrete 
block; he told me that he was ‘epresenting or selling block for Univer- 
sal Concrete Pipe Co., who make concrete blocks. 

Mr. Rice. They are located where ? 

Mr. Brown. In the vicinity of Pittsburgh. I think they are out in 
Bridgeville. 

Mr. Rice. Isthat Mr. Blumberger’s outfit ? 

Mr. Brown. No: that is a different outfit. He is at Universal Lum- 
ber & Supply Co. 

Mr. Benper. You had never done business with that company be 
fore, had you ¢ 
Mr. Brown. With Universal ? 

Mr. Benpver. Yes. 
Mr. Brown. I never did, never did before, and didn’t in this case. 

Mr. Rice. They are competitors of yours, aren’t they ? 

Mr. Brown. Yes. That is, at that time we were sales agents for a 
company known as General Concrete Unit Corp. and another company 


which we now own. But at that time we were sales agents only and 
were only getting a certain commission. 
Mr. Benper. So that by using this product, you were really in com 


petition with yourself ? 


Mr. Brown. I intended to use the General Concrete Unit blo k on 
the job. In fact, we had already made all the arrangements on the 
job with them when he came into the picture. 

Mr. Hinuerson. In other words, Walters was in a sense oifering to 
become a broker for concrete blocks, is that right ? 

Mr. Brown. That is right. He wanted this business, and the deal 
was that he wanted this business for giving Mr. Kelly bricklayers, 

Mr. Rice. Now then, will you explain a little bit as to how he could 
control the bricklayers ? 

Mr. Brown. He placed all the bricklayers. 

Mr. Rice. In other words, Kelly couldn’t get bricklayers—— 

Mr. Brown. Not unless Mr. Walters placed them with him. 

Mr. Rice. And Walters then, in effect, had life and death powel 
over the supplying of bricklayers ¢ 

Mr. Brown. That is correct. 

Mr. Rice. And then you came back to Pittsburgh and you met with 
Walters. And what was that meeting about ? 

Mr. Brown. Well, the connection was with block, and I told him 
that I already had the order. 

Mr. Rice. You already had it? 

Mr. Brown. Yes. He was more or less muddying the water for me 
and he said, “Well, I want the block,” and so I told him that I would 
like to think about it; and I went back and thought about it, and I 
thought about the only way I could handle this matter was to pay him 
the commission that we were earning on the block from our supplier. 
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Mr. Hitietson. Was that the first commission like that that you 
had ever paid ? 

Mr. Brown. That is correct. I never had had that forced on me 
before. 

So I was fearful of a lot of things. He said he was a very powerful 
individual, and I had other materials involved there, and I felt, “Well, 
maybe a piece of the cake is better than none at all,” so I went back 
to Walters and said, “Well, now, you let me handle the blocks and I 
will give you the commission I earn on the block. In other words, I 
have this order.” 

Mr. Hitietson. You had the complete contract ? 

Mr. Brown. That is correct. 

Mr. Rice. So that he was then superimposed on this thing as an 
added cost; you didn’t need him ? 

Mr. Brown. I didn’t need him at all; I never needed him. I never 
went to him for anything. He just took the money right out of our 
hands, that’s all. 

So we agreed on that and we went along and furnished the block. 
We received the written contract and we furnished the block as we 
intended to in the first place, but we had to pay Mr. Walters a com- 
mission. 

Mr. Rice. Now then, what were the mechanics of paying the so- 
called commission? It wasn’t really a commission, was it? It was 
just a plain shakedown, wasn’t it ? 

Mr. Brown. That isa good wording for it. 

Mr. Rice. Well, what you did, for practical purposes, you used the 
word “commission” ? 

Mr. Brown. That is right. 

Mr. Rice. You don’t normally pay commissions like that, do you? 

Mr. Brown. Oh, no, never did before. 

Mr. Ric > What were the mechanic ; of the paymel té Did you pay 
in cash or check ¢ How did you run that in your books ? 

Mr. Brown. Absolutely by checks. That was thoroughly discussed 
with him, and I told him that he woul 
only way we are going to handle this matter is to report everything 
we give him: we are going to give him checks and that it is going to be 
reported the same as we report anything else—which he accepted. 

Mr. Ricr. Which he accepted ? 

Do you have something in your hands? 

Mr. Brown. These are the checks. 

Mr. Rice. The witness has offered several canceled checks on the 
Mellon National Bank & Trust Co., account of Thomas M. Brown. 
The first one is September 15, 1950, to George J. Walters in the amount 
of $1,500, bearing the endorsement on the back of George Walters. 

How was that amount arrived at ? 

Mr. Brown. I was going to answer that question earlier. The reason 
that these even amounts were paid is that he asked for money. We 


1 1 7 
d have to understand that the 


paid him usuall. or wanted to pay him when we received our check 
from Kelly. 

Mr. Rice. So that as the materials were supplied, you were paid 
for them ? 

Mr. Brown. Yes. Then we would give him his check. 

Mr. Rice. Was that a percentage? 
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Mr. Brown. It was 10 percent of the sale of the block. 

Mr. Rice. Ten percent of the gross price? 

Mr. Brown. Yes, sir. 

Mr. Horrman. Those payments amounted to something over $13,000, 
didn’t they ¢ 

Mr. Brown. That is correct. We didn’t make anything on the 
block. We lost money, because we handled the block for nothing just 
to satisfy him and to protect Mr. Kelly. Our interest was not Walters; 
our interest was Mr. Kelly. 

Mr. Rice. Did you say you lost money 

Mr. Brown. We didn’t make any money. We only made 10 percent 
and gave it all to Walters. 

Mr. Hitzierson. Didn’t Mr. Kelly increase the amount he paid you 
so that you could take care of it. 

Mr. Brown. Kelly expected me to take care of Walters and keep 
him satisfied. 

Mr. Hitxerson. Did he tell you that ? 

Mr. Brown. I mean he didn’t want to pay Walters anything him- 
self, and he said to me, “You get squared away with Walters, so I don’t 
have any trouble with him.” So the only way that I could do that was 
to handle the block deal the w ay I did. 

Mr. Hitzerson. You handled it on the basis of friendship for Mr. 
Kelly then? 

Mr. Brown. Yes. 

Mr. Rice. As a matter of fact, you lost money after you paid your 
overhead, did you not ¢ 

Mr. Brown. Yes, pont it: we lost a ioney on that deal, actually. 


Mr. Rice. The other checks, Mr. Chairman, are in the amount of 
$9000 on December 4, 1950: 4 163.03 on December 29, 1950; $1,500 
on May eo 1951: $3.500 on September 17, 1951: and $1,348.02 on 
December : , 19 51. I think they aggregate, as Congressman Hoffman 


said. $15. 911 0 

Mr. Horrman. And, Mr. Rice, you have the cancelled checks there, 
LVé n’t vou é 

Ir. Rice. Yes, sir. 
Mr. Horrman. Have you offered them all in evidence ? 
Mr. Rice. Yes, sir. 
Mr. Brown. The reason these even amounts were given was that he 
asked for money before we received our money from Kelly, so I ad- 
vanced him—well, $1,500 one time, $2,000 another, $1,500 another 
time, and $3,500 another time before we received our checks from 
Kelly. 

Mr. Rice. But actually the pressure was so great that you were com- 
pelled to pay him something before you actually received payment 
yourself? 

Mr. Brown. That is right. 

Mr. Hizerson. When he solicited this commission from you, did 
you know at the time that you wouldn’t make any money on the con- 
tract? 

Mr. Brown. Sure, I knew that right off the reel, but I felt that I 
was going to have to sacrifice in order to keep him satisfied and see 
that Mr. Kelly would get sufficient men to do these jobs out here. 

Mr. Huterson. Wouldn’t it have been better for this other company 
to go ahead and take the contract? 
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Mr. Brown. It wouldn’t have done Mr. Kelly any good, in particu- 
lar, and it wouldn’t have done me any good. 

Mr. Hitieison. It wouldn’t have made any difference as far as you 
were concerned, would it ? 

Mr. Brown. As far as I am concerned, I think I was better off han- 
dling it the way I did. 

Mr. Rick. You were also supplying other materials, were you not? 

Mr. Brown. That is right. 

Mr. Hitzerson. This was for only bricks, wasn’t it ? 


Mr. Brown. It was only for concrete block. We had the brick, mor- 
tar, and everything else on all these jobs. 

Mr. Rice. And it was really in order to keep in the position of being 
primary supplier that you had to take a loss on one of the phases or 
one of the se yphiers ¢ On the others you pl bal ly made a profit ? 

Mr Bre wn. Yes, we made our regular profit on the others, where 
we f vadilind ull the brick and other materials. But we didn’t make 
nything on this. 

But that was done purely to help Mr. Kelly, to keep Mr. Walters sat- 

ied as faras Mr, Kelly was concerned 

Mr. Horrman. Then Walters was getting tl mmission from two 

ople. wasn’t he? 

Ir. Brown. No. 

Mr. Horrma Wasn’t hi oO Si I } 

Mr. Brow» NO I controlled the orde1 | t rr on | 
eal th an Tintenwnn! ldn’t vet lf. I ouess maybe 
i would have been better off the other way 

Mr. Horrman. Do you know that *t get sol hing from 


Universal 

Mr. Brown. No, but—— 

Mr. Rice. Universal didn’t supply on this job, did they ? 

Mr. Brown. No, but on other jobs he was getting commission. In 
fact, he told me that he had had deals—— 

Mr. Horrman. He was acting as agent and collecting from two dif- 
ferent parties, wasn’t he? 

Mr. Brown. Up to this job he was collecting from Universal. The 
fact of the matter is, you see, there were several jobs involved, the 
United States Steel-Mellon job and the Heinz job and a couple of 
other smaller jobs. By that time he started to complain that Universal 
was on his back for not getting the business for them. 

Mr. Rice. He went to jail, Mr. Chairman, for not re aris! some 
of the other payments that he received. Hereported these. Mr. Brown 
had told him that he had made it of record with the Internal Revenue 
that he was paying him. So it was interesting to note that Walters 
reported those payments but on cash payments and in other situations 
he did not report. 

Now you mentioned that there were some other jobs you were supply- 
ing Kelly on. Did this technique or practice apply on those jobs? 

Mr. Brown. Yes, the same thing. Every time another job would 
come up and we got the order, then “Walters would come in the picture 
and say that he wanted to furnish the block. 

Mr. Rice. Then what happened ? 

Mr. Brown. I had to give in and do the same thing on the job that 
I did on the steel job. 

Mr. Rice. So you paid him other commissions ¢ 
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Mr. Brown. Those chec] include all the othe r commissions. 

Mr. Rav gE. Was there a Veterans’ Administration job involved 2 

Mr. Brown. Yes, sir, there was a Veterans’ Administration job that 


Kelly vot, and Walters asked for that. hat was the one that he was 
particularly counting on. I told him I would have no part of it, that 
he ld do whatever rhe ints, but I sa 5 ae far as lam concerned, 
you will not get any comm ion on a Governn ban. 
MM Ri So iat iS TO whether you would 
ikedow?1 ( LT} Vat lob ¢ r the OF eda state Steel-Mellon 
a i (1OVe me 
Mr. Brow Ye 
Mr. Rice. Why? 
Mi wn. Be | 1 ere et] 
Mr. i What 
Via B \ i I i ») pay » I 
Mr. hh 
l o t I 
{ i ick a \ 
7 ; , 
\ ' i 
\ HorrM ( + 
pronit 
public doesn’t 
1 
Mr. Rice. I think, Mr. Hoffman, we are also interested in the work- 
os of section: of the Taft-Hartley Act, and the Anti-Racketeering 
Act, and I think it is interesting to get this citizen’s reaction to this type 
of thing. He evidently makes a distinction between a Government 


job and a private job. 

Let us ask him this. 

On that private job, did you feel that there was a possibility that 
any existing law was being violated ? 

Mr. Brown. No, sir. 

Mr. Rice. Did you consult with your attorney about that ? 

Mr. Brown. No, I didn’t at that time, no. 

Mr. Rice. There is a section of the Taft-Hartley Act—and I think 
your counsel will confirm this—-section 302, sections A and B, I think 
it is, in the United States Code, title 18, I believe, section 184, which, 
in effect, prohibits payments from employers or industry to representa- 
tives of employees or, in other words, representatives of trade unions— 
direct payments, so to speak. 

This committee, I think, is interested in these techniques to see if the 
Taft-Hartley law is working right on that, and if that section doesn’t 
properly cover this type of thing. 

Mr. Horrman. Mr. Chairman, we are interested more particularly 
not only in that one but in the racketeering end of it. 

Mr. Rice. In the Antiracketeering Act there is a little stronger state- 
ment. It started in the 1934 Antiracketeering Act, was amended by 
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the Hobbs bill, I think, in 1945 or 1946, which has in mind prohibiting 
payments where interstate commerce is involved and the payments are 
extracted by racketeers through threat or actual violence or threat of 
violence or coercion. 

Mr. Horrman. May I ask, did Walters say that he was a representa- 
tive of any of your employees ? 

Mr. Brown. Oh, no. Oh, no. 


Mr. Horrman. Now you didn’t say exactly why you made these pay- 
ments. I know you dl d Say that one reason was to he Ip Ke lly out, but 
ae nes n reason ¢ 

Mr WN. Wabrconnsiiel ill the men. 

Me} Horrman. Then he did represent your employees if he supplied 
them 

Mr. Brown. Not my employees 

Mr. Horrman. I thought you said that he supplied all the men. 


Mr. Brown. He supplied bricklayers to Kelly. I don’t hire brick- 


Mr. H crAN. What were vou afraid of then ? 

Mr. J nN. Well, Kelly was: ( el cet t 
men to do e 7 out her Ke that this pi t S 
( ito me 

Mr. Horrman. What differs ( to yo het Kell 
ha rke1 

\ ry. Well, after Ke | J been { ls for 25 

Mr. Horr And you had hi ( ling t] ? 

Mr B Wh Y¢ ly ! } ¢ } 

Mr. Rice. N where t] t VV would control 
the supply of labor, was anything said or w t indicated to you in 
any way what would happen if you di *t go along wit! this scheme? 

Mr. Brown. Well, we were fearful that he wouldn’t give Mr. Kelly 
sufficient men to do his iobs. 


Mr. Hiiterson. Did Walters say that he wouldn’t furnish the brick- 
layers if you didn’t give him a commission ? 

Mr. Brown. I don’t recall that he ever made that statement to me. 

Mr. Hitietson. Did he ever infer it ? 

Mr. Brown. Well, I knew what he was doing at that time and I 
knew that the people that were staying on the right side of him were 
getting men. 

Mr. Benver. You didn’t have to have a load of bricks fall on you 
to realize that; did you? 

Mr. Brown. That is exactly right. He was supplying these other 
people that. were taking care of him. There had to be something done. 

Mr. Hitterson. Did you know of that at the time you took the first 
original contract to supply materials for Kelly ? 

Mr. Brown. I knew that. 

Mr. Hitietson. You knew what Walters had been shaking people 
down, so to speak ? 

Mr. Brown. That is right. 

Mr. Horrman. But have you expl 1ined just how you and Kelly were 
tied up in business so that Kelly’s failure to get bricklayers was going 
to hurt you? 

Mr. Brown. Because Kelly was counting on me to control Walters 
to the point of getting men. 
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Mr. Horrman. I know that, but what I mean is how did it hurt you 


financially if Kelly didn’t get bricklayers ? 
Mr. Brown. Well, it wouldn’t. I wouldn’t have lost the business. 
Mr. Horrman. What business? Kelly’s business ? 
Mr. Brown. Kelly’s business. 
Mr. Horrman. If he wasn’t able to do a job, you would lose his busi- 
~Lnoug 1. wouldn’t vou é 
Mr. Brown. That is correct. He counted on me not only to supply 
th ite) il but tot e ¢ eof anvthing else long wit! it. 
Mr. Horrman. And 4 wouldn’t be able to sell material to Kelly 
ouldn’t vet DI ¢ 
Ir, Bre Chat { 
Mir. Hi MAN. S eren’t you ? 
Mr. Brown. J ( 
Mr. Rice. tl k, Mr. Hi man, too, it teresting to note that 
rT" re that , or th nference was not spelled out 
{ i; ittorneys we find 
; re to prosecut y are not able to 
for production in 
oa . be the bone of 
ly | | | | K ay 
] ‘ 
[r. I . first 
\ Walter ( tract 
Mr. Kelly r. Wal mu and asked 
you ft { l i thy { I 
t! Ol e ] ( on ¢ 
Mr. Brown I} { 
Mr. Hitieison. He just called and said, “I want my check,” is that 
aac 
Mr. Brown. Each ti ie that we Fol another job: each time Kelly 


got another job, I automatically got the order for all the material, 
and the next thing I knew Walters wanted to see me and then he would 
say, “Il want that block order.” So we gave him the concrete block 
on every job except the Veterans’ Administration hospital. 

Mr. Rice. While we are still talking about that, I wish you would 
elaborate a little bit, if you could, as to why you distinguished between 
this Veterans’ job and these private jobs. Did you feel that on the 
private jobs the ” payments were legitimate / 

Mr. Brown. I did. 

Mr. Rice. You don’t know why you thought that, do you? 

Mr. Brown. I still do. I still feel that they are legitimate on the 
private jobs; but I felt very uncomfortable on a Government job. 

Mr. Rice. Now this is despite the fact that you have testified that 
vou already had the « contre ict on the private job and that this payment 
was superimposed—in other words, you got nothing for your money ? 

Mr. Brown. I lost money, 

Mr. Rice. You got no services rendered ? 

Mr. Brown. That is right. 

Mr. Rice. You didn’t get any quid pro quo or any value received 
at all; you -were just paying to take off this pressure ? 

Mr. Brown. That is right. 
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Mr. Horrman. Let us see whether he got any benefit. He got some 
more orders from Kelly, who was permitted to stay in business because 
these payments were made. Isn’t that right? 

Mr. Brown. Any job that Kelly would get—even today—I would 
get. I assume I would get all the materials, as I have in the past. 

Mr. Rice. But Walters didn’t render that service ¢ 

Mr. Horrman. No, but if Walters wouldn’t supply bricklayers to 
Kelly, he couldn’t buy stuff from you, could he ? 

Mr. Brown. He just couldn’t doa job. 

Mr. Horrman. And he wouldn’t be in the market as a purchaser 
of your materials; would he ? 

Mr. Brown. Of course not. And Walters did not live up to his end 
of the so-called deal, if you want to call it that. He didn’t give Mr. 
Kelly sufficient men. 

Mr. Rice. He didn’t do it ? 

Mr. Brown. No. 

Mr. Rice. Did you take that up with him ? 

Mr. Brown. I took it up with him all the time. 

Mr. Ricr. What did he say about that ? 

Mr. Brown. He said he didn’t have the men, and he didn’t. As I 
said, at that time men were very scarce. There was just 3 or 4 or 5 
times more work in Pittsburgh than the men here could handle. 

Mr. Horrman. Then he sold you and Kelly something he didn’t 
have ? 

Mr. Brown. That is correct. 

Mr. Rice. Not only that, but they were paying something in advance 
before they got the money. 

Mr. Brown. That is right. 

Mr. Benpver. Before you continue, I have ordered some sandwiches 
and coffee for the committee and the staff, and when we recess we will 
recess for 30 minutes and, under the circumstances, if there are any 
other witnesses subpenaed they will be expected to be back here when 
we resume in a half hour after we recess. So that if any of you require 
more than a half hour to eat, you are excused. 

We will recess when we are through with Mr. Brown, and we will 
continue at 1:15 p.m. 

Mr. Horrman. And you will give Mr. Brown’s statement to the 
press ? 

Mr. Brenver. Yes. I will read it, and it will be here inserted as part 
of the record. 

(The document referred to follows :) 


STATEMENT OF THOMAS M. BROWN, CHAIRMAN oF Boarp, Tom Brown, INC, 


I, Thomas M. Brown, make the following voluntary statement to Ray V. Shoe- 
maker and Frank H. Geiermann, known by me to be special agents of the 
Federal Bureau of Investigation. I have been advised that I do not have to 
make this statement and that I may consult my attorney. No threats or 
promises have been made to induce me to make this statement, and I realize 
this statement may be used in a court of law. 

I am presently chairman of the board of Tom Brown, Inc., a building-supply 
company, located at room 1314, Oliver Building, Pittsburgh, Pa. I was presi- 
dent of Tom Brown, Inc., until 1953, at which time I was succeeded in that 
position by my son, Donald M. Brown. 

I first met George Walters in approximately October 1939 during the con- 
struction of Terrace Village No. 2 housing project, Pittsburgh, Pa. However, 
my contacts with George Walters were negligible until 1950. In 1950, John B. 
Kelly, of Philadelphia, Pa., whom I have known favorably for approximately 
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25 to 30 years, had bid as subcontractor on the United States Steel-Mellon 
Building, the Heinz Warehouse, and the Leech Farm Veterans’ Administration 
Hospital, all located in Pittsburgh, Pa. Kelly was to perform the masonry 
work on these jobs. 

In January 1950, while I was in the office of John B. Kelly, Philadelphia, Pa., 
George Walters telephonically contacted Kelly and advised Kelly in an un- 
friendly manner that he wanted the contract for the cement block on the United 
States Steel-Mellon Building. Kelly told Walters that Tom Brown would 
furnish all the materials on all of the jobs that he had in Pittsburgh, but 
that I would get in touch with Walters when I returned to Pittsburgh. 

Consequently, I contacted Walters in Pittsburgh and he told me in a not too 
friendly manner that he had a connection for the purchase of the concrete block 
wherein he received a commission, and that he, therefore, wanted this business. 
I told Walters that I had already received the oral order and that was all there 
was to it However, after seeing Walters, I gave this situation considerable 
thought and became greatly worried in view of possible repercussions. After a 
few days, I recontacted Walters and told him I did not want to make trouble 
for Kelly and that I would, therefore, pay Walters the commission which I was 
to receive on the concrete block for the United States Steel-Mellon Building. 

In connection with the construction of the Heintz warehouse on the North Side, 
Pittsburgh, on which Kelly had subcontracted to perform the masonry work, I 
also received the order from Kelly to furnish the concrete block. On this job, I 
also paid my commission on the concrete block to George Walters for the same 
reason I paid him commission on the United States Steel-Mellon Building. 

In addition to the above, John B. Kelly was awarded as subcontractor a con- 
tract to perform the masonry work on the Leech FarmVeterans’ Hospital for 
which I was to supply the concrete block. Walters also contacted me for the 
concrete-block commission on this job, but I informed Walters that I could not 
subscribe to this sine t was a Government job. I asked Walters if he wanted 


to go to jail going in on a Government job. I then informed Kelly of Walters’ 
desires on the Leech farm project, and Kelly said he would have absolutely 
nothing to do with favoring Walters on a Government job. Kelly told Walters 
of his opinion d Walters | this was the biggest of all and he was counting 
ol t rh ( versat 1 ] ce in February 1950: however, Walters did 
participate in the G nment job at Leech Farm 
I had an agreem«e th Kelly on the Kenilworth apartments to furnish 
the concrete bloc] This was comparatively small job, but I was also forced 
to |] Walters a commission on this job. I tried to let this job slide by, but 
Walt ! ed the <« n on it. 
In add n to the above jobs, I also paid my concrete-block commission to 
\ el n the construction of the Ring apartments, now known as the Carlton 
House, Pittsburg] On th job, the Ring Engineering Co., Washington, D. C., 
was general contractor, and they subcontracted the masonry work to Anchor 
l ng Co., of w h D. B. Weiseger was general manager. When Weiseger 
1 in Pitts] ( 1 him and received the order to supply the 


L. 
—_ * 
_ 


ria ere alled me and inquired as to Walters’ interest in 
the job, and informed me that Walters wanted the order for the concrete block. 
I explained the situation with regard to John B. Kelly to Weiseger and told 
Weiseger this job would be handled in the same manner On the same day 
Walters called me and said he wanted the order on the Ring apartments. He 
told me that the Universal Concrete Pipe Co. was upset about not getting the 
concrete block on the United States Steel-Mellon Building, and also that Ben 
Llumberger was after him for some orders. In order to avoid any trouble, I 
agreed to pay George Walters our commission on the concrete block for the Ring 
apartments 

The Century apartment building, now known as the Bigelow apartments, was 
also subcontracted by Anchor Fireproofing Co., and the commission was paid to 
Walters on this job on the same demand as the Ring apartment building. 
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As a result of the demands of Walters, I paid him the following amounts as 
commission on the above-stated jobs: 


Chex 
_ k Payee Date Amount 
1605 | George J. Walters Sept. 15, 1950 $1, 500. 00 
1659 do Dew 4, 1950 2, 000. 00 
1686 do Dec. 29, 195 4, 063. 0 
17s1 do May 18, 1951 1, 500. 00 
1890 do Sept 7, 1951 3, 500. 00 
1900 do Dec. 31, 1951 1, 348. 02 
Total 13, 911. 05 


I told Walters that all of my dealings with him would be out in the open and 
that all payments by me would be reported for tax purposes. In response Walters 
asked me if I realized how much tax he would have to pay on this 

The six checks listed above represent all of the money I paid to Walters and 
the payments are all strictly commission on the jobs I set forth above. However, 
some of the checks in even amounts represent advances to Walters on commis 
sion in instances where he demanded money before I had received payment from 
Kelly. 

The only reason I paid the commission to Walters was because I realized the 
damage he could do to Kelly by not furnishing Kelly with bricklayers. Walters 
demanded from Kelly that he get the concrete-block business and since Kelly had 
already placed this business with me, I desired to help Kelly all TI could 


I did feel, however, that Walters could also hurt ine financially since he was a 
powerful union figure in Pittsburgh, and I have several unions in my organiza 
tion. I was particularly worried about action Walters might take against 
since he told me outright that he had a connection with Ben Blumberger of Uni 
versal Lumber Supply Co., Pittsburgh, where he got a commission. My concern 
in this respect was that Walters could go in on any job I might get and tell then 
to give him the order #pr all the materials which 11 t have going 

I realized that Walfers exercised sufficient power to pull the bricklayers off of 
any job he wanted to if the contractor refused to succumb to his demands I 


know as a fact that Walters made additional demands on John B. Kelly on the 
Leech Farm job, but that Kelly told Walters he would have to wait until the jobs 
were completed to see how he made out. Walters would promise Kelly men and 
then Kelly failed to get them, aud as a result, Kelly lost money on this job. I am 
positive Kelly would not have paid any money to Walters regardless 

In approximately March 1953, Walters telephonically contacted me and said 
he wanted to see me. I went to Walters’ office and he said, “I’m in trouble and I 
need money. And I want cash, not a check.” Walters said he needed the money 
to take care of this “thing,” meaning the trouble he was in with the Internal 
Revenue Department. I can absolutely say that Walters demanded the money 
and demanded that it be cash, although he did not mention any specific amount 
I told Walters I would definitely not give him any more money since I had already 
paid him all of his commission on our agreements. I asked him why he felt I was 
under obligation to him and he said I wasn’t, that he was just asking friends 

I have read the foregoing statement and know it to be true and correct to the 
best of my knowledge and belief, 


Mr. Ricr. You may feel free, Mr. Brown, to consult with your 
attorney at any time you want to. We want you to have the advice 
of your counsel. 

Mr. Houston. I don’t think we have any problems, sir. 

Mr. Ricr. Now, Mr. Brown, will you tell us about the Ring Apart- 
ments deal? Ithink they now call it the Carlton Hotel, which is down 
across from the William Penn. Did you supply the materials on that 
job? 

Mr. Brown. Yes. 
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Mr. Rice. With whom did you contract that ? 

Mr. Brown. Well, we had Ring Construction Co. of Washington, 
and we had a commitment from them on all the materials. 

Mr. Rice. They were the primary contractor, were they ¢ 

Mr. Brown. Yes, and the ‘y originally thought they might do their 
own brickwork, so they decided on Anchor Fire proofing Co. of Wash- 
ington. They were doing some work for Ring, and Ring finally de- 
c sided to give the *m this job. 

So then Rine’s man here, Mr. Abe]—— 

Mr. Ricr. Ring’s local man ? 

Mr. Brown. He was local then. He is from Washington. 

Mr. Rice. He was their superintendent, so to speak ? 

Mr. Brown. Yes, or general manager. And he told Anchor Fire- 
proofing that they would like us to furnish the materials because they 
had practically given 

Mr. Rice. Ring gave Anchor an imperial demand, so to speak, to 
gi\ the business to you, Brown ? 

Mr. Brown. All things being equal, yes; so we got that order lock, 
stock, and barrel. Then Walters came into that picture exactly the 
same way that he did in the others. 

Mr. Ricr. What did that job amount to, Mr. Brown? 

Mr. Brown. I can’t tell you; I don’t know offhand. 

Mr. Horrman. Then because of Walters’ influence in that one, did 
you get back in the way of profits on that job what you lost on the 
others ¢ 


Mr. Brov N. Nu. me L ox rf not] 1] o back. 
Mr. Rice. Whom did Walters get in toucl with to project himself 
1] to tl lat into the R hg 1 b ? 


Mr BRO ww. A fellow by the name of Weisiger, Anchor’s man. He 


wa th r job man ager. 


Mr. Rr E. The man running show for Anchor was Weisiger and 
Walters got ahold of him—— 

Mr. Brown. And he came to Pit tsburgh and he called us up and 
we went up, and he confirmed the order to u hat we were to fur- 


nish the materials, that Mr. Abel had asked him to give us the busi- 
nes g and it was all right with him, 

Then Walters found out that he was in town, and Walters went and 
insiste — on ge ttin a | loc] c Ol this: he went to We isiger and tol | W eisi- 
ger that he wanted the block order. Weisige1 ‘came after me again, 
and after I had already closed the job, and I explained to Weisiger 
exactly deal we had with Kelly. 

Mr. Rice. This was after the Kelly job then ? 

Mr. moe n. Yes. 

Mr. Rice. How recently was this? 

Mr. Brow nN. It ae going on about the same time as the Kelly job 
had gone on, but they were let afterward. United States Steel build- 
ing started first and lth: at job came second, then the VA job third, and 
the Recetas nt building job came next. 

Mr. Rice. So you explained to Weisiger that he had put the bite on 
you, so to speak, on the United States Steel-Mellon job ? 

Mr. Brown. Weisiger told me that first. 

Mr. Rice. He already knew it? 

Mr. Brown. After we had been up there—before he left town he 
called me up again. I went back up again and I explained to Weisiger 
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what we did on the Kelly matter. I said,““We want to keep everybody 
satisfied.” And we handled that job the same as we did the other jobs. 

Mr. Rice. And you did that at 10 percent ¢ 

Mr. Brown. Yes. 

Mr. Rice. And was that Veterans’ job going along at the same time / 

Mr. Brown. Yes, it was going on. 

Mr. Rice. And there was no money in this? 

Mr. Brown. Positively none. 

Mr. Rice. Do you feel that you can distinguish the amounts on your 
books ¢ 

Mr. Brown. Oh, definitely. 

Mr. Rice. All right, sir. 

Walters is in jail now but presumably someone has taken his place. 
How are we going to prevent situations like this if we assume that sit- 
uations like this should be avoided—and I guess you agree with that, 
don’t you‘ 

Mr. Brown. Definitely. 

Mr. Rice. And that you would be better off without it ? 

Mr. Brown. Yes, sir. 

Mr. Rice. Were you unhappy about it ? 

Mr. Brown. We were very unhappy about it. 

Mr. Rice. It is a practice that should be wiped out, of course. 

Now how are we 
future ¢ 

Mr. Brown. I can tell you right now that we are not going along 
we are going to back out of a job before we gO along with any other 
job like this. 

Mr. Benner. What are you going to do for bricklayers / 

Mr. Brown. I don’t think we are going to have the same situation 
with bricklayers that we had at that time. 

Mr. Horrman. Bricklayers are going to get hungry, too. 

Mr. Brown. That was a very, very unusual situation, I think. Let 
us say we needed 2,000 or maybe 3,000 bricklayers and we only had 
about 300; that was about the size of it, with all of these jobs going 
on at the same time. Then the three Gateway buildings were going 
at the same time. Then another VA hospital started up here in Pitts- 
burgh and two housing jobs. Bricklayers were awfully scarce, 

Mr. Rice. Well, let us go up maybe 2 or 38 years from now. Say a 
building boom starts and you get a shortage of bricklayers again. Has 
anything been changed in the pattern which would prevent the incum- 
bent business agent or czar of the bricklayers here from creating the 
same situation ¢ 

Mr. Brown. Well, of course, I don’t know the man. I wouldn’t 
know him if he walked in here. 

As far as I am concerned I will control it; it will never happen to 
me again. There has been too much of this thing. Having lost the 
money we lost—about $14,000—and the cost of handling that business, 
and then the inconvenience we have gone through since then, I will 
never—somebody else can have it. 

Mr. Rice. You don’t have any dispute then with the fact that in 
theory it could still happen; it could happen again under the system 
we have now ? 

Mr. Brown. If thereisa shortage of men. 

Mr. Rice. Yes. It could happen again? 


going to avoid these things happening in the 
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Mr. Brown. Yes, if there is a shortage of men, it could happen 
again. 

Mr. Rice. Do you have any suggestions about how that could be 
rearranged in order to keep it from happening again 4 

Mr. Brown. I haven’t thought of it. I would certainly if I could 
take the time to think about it. It is a very important matter and 
resuires a lot of thought. 

Mr. Rice. Would you want to make any statement about the practice 
of having one individual supreme insofar as control of labor on a 
lob the right to work ¢ Do you think that is good ¢ 

Mr. Brown. I am sitting here on a hotbed. I am not making any 
statement. 

Mr. Ricr. The chairman said he has got a hot potato. 

Mr. Brown. I would rather not comment on that at all: I have had 
enough of it. 

Mr. Rice. Thank you. 

Mr. Benner. Thank you very much, Mr. Brown and counsel for 
being with us. 

(Witness excused. ) 

Mr. Benper. I would like to make this statement just before we 
adjourn for lunch: that in view of the fact that Mr. Schultz has been 
mentioned in today’s hearing, he will be given full opportunity to 
appear before the subcommittee in the very near future to explain or 
refute the charges made against him. 

We will now recess until 1: 15 p.m. 

(Whereupon, at 12:45 p. In.. the hearing wa recessed until L215 
p.m.) 

\FTERNOON SESSION 


Mr Bt NDER., ‘| he subeomn ttee wl lcome to order. 

The first witness to be called is Mr. Gseorge Siebert. =r. Is Mr. 
Siebert here ? If not, we will dispatch the marshal and use every 
means at our disp salto have Mr. s ebert brought here 

Mr. Rice. I understand, Mr. Chairman, that Mr. Siebert is the head 
of the pile drivers’ local here and that the marshal has made efforts to 
locate him. He was at his house last night, I understand, and left a 
message with his wife, and it appears that we have no alternative but 
to consider that he is avoid ng service. 

Mr. By NDER,. We V il] ask the marshal’s offi e to seek him out 

Mr. Rice. Are Mr. Eugene Zambrano and Mr. Dick here ? 

Mr. Benner. We will ask the marshal to bring Mr. Dick and Mr. 
Zambrano Ih. 

Mr. Rice. They are both contractors here 

Is Mr. Blumberger here ? 

Mr. Brumpercer. Present. 


TESTIMONY OF BEN A. BLUMBERGER, PRESIDENT, UNIVERSAL 
BUILDING SUPPLY CO., INC., PITTSBURGH, PA. 


Mr. Benver. In the testimony you are about to give before this sub 
committee, do you solemnly swear that you will tell the truth, the 


whole truth and nothing but the truth, so help you God ? 
Mr. Biumeercer. I do. 
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Mr. Rice. Will you state your full name, please ? 

Mr. Brumerercer. Ben A. Blumberger. 

Mr. Ricr. Will you spell your name, please ? 

Mr. Biumpercer. b-]-u-m-b-e-r-g-e-r. 

Mr. Ricr. Where do you live, Mr. Blumberger ? 

Mr. Buumpercer. 1676 Beachwood Boulevard, Pittsburgh. 

Mr. Rice. What is your business? 

Mr. Buumeercer. Lumber and builder supply merchant. 

Mr. Ricr. What is the name of your company ? 

Mr. Buumpercer. Universal Building Supply Co., Inc. 

Mr. Rice. Do you hold an oftice with the corporation ? 

Mr. Biumpercer. I am president of the corporation. 

Mr. Rice. Is ita privately owned corporation ? 

Mr. Buumpercer. Yes, sir. 

Mr. Rice. And for all intents and purposes, you:run the corpora- 
tion, do you not / 

Mr. Buumpercer. Yes, sir. 

Mr. Rice. Is that distinguishable from the name that appeared in 
the record this morning—the Universal Concrete Pipe Co., I think it 
was? There is no connection between those two firms, is there ? 

Mr. Buumpercer. None whatsoever. 

Mr. Rice. That organization also, as far as you know, furnishes 
some building supplies, do they not / 

Mr. Burumpercer. Yes. 

Mr. Rice. How long has the Universal Building Supply Co. bee 
in business here in Pittsburgh ? 

Mr. BLumMBERGER. Since 19389. 

Mr. Rice. Since 1939 you have been continuously supplying building 
materials here, is that cor rect ¢ 

Mr. Brumpercer. Yes,s 

Mr. Rice. Now elaine mais attention to George Walters. I thin] 
you were present when some testimony was taken this mon hing about 
George Walters. \ ou know him, do you not ¢ 

Mr. BuumpBercer. Yes, sir, 

Mr. Rice. Inviting your attention to Walters, will you tell us what 
association he had with you or your company and when it started ¢ 


Mr. Brumpercer. I met Mr. Walters in 1948. and after that meeting 
IL haven't heard of him until approximately 1949, at which time h 

illed me up and asked hie if he v ould send mie ally busine 3S would | 
i tian commission. I said yes, 1 would. 

Mr. Rice. How did he happen to get in touch with you? 

Mr. Brumpercer. Well, I met him on a construction job in 1948 
1949 I made the acquaintance of the man. 

Mr. Rice. And you were supplying materials to a job? 

Mr. Buumerrcer. Some job, and I met him up on the job. 

Mr. Rice. And he was a major figure in the construction industry, 
was he not? 

Mr. Brumpercer. Yes, sir. 

Mr. Rice. Then how did you get together ? 


Mr. Bromepercer. He called me in 1949 on the telephone and sa id 
“if I would send you some busine ss, Will you give me any commission 2’ 
I says, “Yes,” I says, “on a competitive basis,” I says, “I wouldn't see 

anything wrong with it.’ 
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Mr. Rice. Now do you have any idea of why he selected you to help 


‘ } / 
you out 


Mr. Brumpercer. No: I don't. 

Mr. Rice. As far as you know, he just picked your name out and 
ipproa ied you 4 

Mr. Buumpercer. As far as I know, yes, sir. 
Mr. Rice. And his prop l on was, if he could help you 
Mr. Buumpercer. If he would send some business in to me, would I 
ve him commission on that. I said, “Yes, on a competitive basis I 
think I could.” 
Rice. How do you mean—on a competitive basis 4 
sLUMBERGER. In other words, prevailing prices. 
The reason I said that, that if the merchandise woul | have to be 


sold below prevailing prices or there was any suggestion about any 
prices that wasn't prevailing in the market, we didn’t want to have 


any part of i 

Mr ar Yes. Well, now, did you have knowledge then that 
he was a representative rf t e bricklayers’ union ? 

Mr. BLUMBERGER. ae sir, and I also had knowledge that he was 
quite a reputable man in the city of Pittsburgh at that particular time 
| knew from the newspapers that he was on the Si hoo] board and that 
he wa quite highly regarded. 

Mr. Rice. In talking with you about building materials, was he talk- 
ing about any particular b tee anediaia’ 

Mr. “a UMBERGER. Concrete blocks. 

Mr. Rice. Concrete blocks to be supplied by you ? 
Mr. Birumpercer. Yes, sir 
Mr. Rice. Did you cet together and work out a deal ? 

Mr. Brumpercer. No—yes—split the commission that we were 
getting. 

= aie sees What wasthat ? 

Mr. Brumeercer. Split the commission that we received on our 
seats, In other words, we received a 10 percent commission from 
the concrete block manufacturers on our sales. 

Mr. Rice. You received a 10 percent commission from the manu- 
fac turer ? 

Mr. Brumepercer. Yes. 

Mr. Rice. Asa broker or an agent ? 

Mr. Brumerrcer. Yes, sir. 

Mr. Rice. That would be your profit then in a transaction? 

Mr. Brumerrcer. That is correct. 

Mr. Rice. Where you supplied the block ? 

Mr. Brumemercer. Yes, sir. 

Mr. Rice. Now then, that was 10 percent 2 

Mr. Brumpercer. Yes, sir. 

Mr — So he said, “We will split this 10 percent. You take 5 
and I'll take 5”? 

Mr. Buumerrcer. Yes. sir 

Mr. Rice. Did you reduce that agreement to any sort of memoran- 
dum or contract ? 

Mr. Brumerrcer. No, sir. 

Mr. Rice. You just had an oral agreement with him ? 

Mr. Biumpercer. Yes, sir. 
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Mr. Rice. Did you have any other representatives of that type? 

Mr. Brumpercer. We have salesmen on the road, sir. 

Mr. Rice. You have salesmen ? 

Mr. Biumpercer. Yes, sir. 

Mr. Rick. What arrangement do you have with those salesmen ¢ 

Mr. Biroumeercer. They are salaried men and bonus arrangements 
at the end of the year. 

Mr. Rice. Salaried and bonus. You don’t split commissions with 
them ? 

Mr. Brumpercer. No, sir. 

Mr. Rice. Why did you do it with this fellow ¢ 

Mr. Birumpercer. For any business he might recommend to our 
place. If he hadn’t sold that account—well, we felt it would be noth- 
ing unusual to pay commission on it. 

Mr. Rice. What convinced you that he was in a position to do some- 
thing unusual for you? Your ordinary salesmen who were in the 
trade on a salary and bonus were functioning—now here comes an- 
other man along. What was it that convinced you that this man, who 
had no previous experience so far as you know in selling concrete 
block—did he? He had no previous experience selling it, did he? 

Mr. Buumepercer. That I don’t know—whether he had or not. 

Mr. Rice. Well, you know—— 

Mr. Buumpercer. Truthfully, I don’t know whether he did or not. 
I presume that he might have had, but I didn’t have personal know! 
edge. 

Mr. Rice. Did you check to see if he had a good record for selling 
block ? 

Mr. Buumpercer. No, sir. I did make it clear that anything that 
would come into our place would have to be on a competitive basis and 
I would have to talk to the customers that he approached before we 
would sell them. 

Mr. Rice. You said that you would have to talk to them ? 

Mr. Buumpercer. I would have to talk to them. 

Mr. Rice. Then you worked out this arrangement and it went into 
effect and it continued until when ¢ 

Mr. Buumpercer. 1951. 

Mr. Rice. It stopped in 1951? 

Mr. Btumpercer. Yes. 

Mr. Rice. What stopped it? 

Mr. Buumpercer. This investigation that was going on with the In- 
ternal Revenue Bureau, and he felt that he was not going to handle 
any more transactions with anybody. 

Mr. Rice. But during that time he did handle some transactions? 

Mr. Biumpercer. Well, I mean the business that he sent in to me, sir. 

Mr. Rice. Can you remember some of the jobs that he was instru- 
mental in obtaining the orders for ? 

Mr. Burumpercer. Well, let me see—Krump, Inc., was one. 

Mr. Rice. What was that—Krump, Inc., K-r-u-m-p ? 

Mr. Biumpercer. Yes, sir. 

Mr. Rice. Where was that job ? 

Mr. Biumpercer. Carnegie Tech. 

Mr. Rice. At Carnegie Tech ? 

Mr. Biumpercer. Yes. 
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Mr. Rice. What did that amount to, approximately ¢ 

Mr. Brumpercer. Well. that involved about 25,000 or 30,000 blocks, 

: to what it would amount to—around, 


sir. Ican’t give you the figure as to 
let u vy. about 20 cent i dDIo k. ro a} ly spe kx ne. 
Mr Rice. Do vou remem el wl it the mimiis ons ran to, approxi- 


/ 


mately 
Mr. BuumpBercer. On that particular one. no. sir, I don’t have it in 


Mr. BruMBER Oh, no—oh, no. The tota es perhaps amounted 


S7, or $8,000 on that job 

Mr. Rice. Now you mentioned this Krump job. Can you mention 
ny othe f 

Mr. BuumMpercer. Well, there wet bout 7 or 8 of them sir, but I] 
1 ( nb ! e] ( ot thei | ive the mattel of Ie ‘ord 

( ( I id e bi t it | 1f them amounted 
toa tal u [ mean, maybe 4 8 different contracts 
t e 

Mr. Rice. S r ¢ ent 

Mir. BLUMBER : 

Mr. Ricker. Were any of th on Government jobs or Government 


Mr. Brumpercer. No 

Mr, Rice. That is, the FILA or Veterans’ Administration, or 
Mr. BLhumMpBercer. No, sit 

Mr. Rice. Atomic Energ 

Mr. Buumpercer. No. 

Mr. Rice. Now then, on t e jobs whe nd did vou pay hi 


Mr. Buumpercer. Ever > or 3 months or 4 months he would ask 
me how mu s coming im. At that particular time I would say, 
‘You have $300 or S400 or $ coming.” \W id make out a check 

I Eo ihe 1\ ar Vv" a] eto have 9 

Mr. Rice. He wanted ( d 


| 
Mr. BuumMprrcer. Yes, si 
Rice. Why? 


Mr. Buumpercer. Well, I didn’t ask why. I merely told him 1 
ed itely | Said, “VV ‘'t handle it n cas! ecause our record 
that this mone | be disbursed to you.” ar 1 I says, “I 
ild have to be reported in our item of expenses and disbursement 


our tax statements.” He ays, “Well,” he sa . “Make out a check 

it don’t make it out to my name.” He says, “I dont want my name 
to appear ont it chee re 
Rice. Why ¢ 
Mr. Buumpercer. That I don’t know, either. 
Ri E. Were { you curious ¢ 

biumpercer. No, not to any extent. 

I will correct myse iT, Ye , he told me at that particular time he 
vs, “I don’t want my wife to know about it.” That was his state- 


ent 
Mr. Rier. He didn't want | s wife to know about it 2 
Mr. Buumepercer. That is right. So we would make out a check 
for S200, S300, or 4 } I mean periodically SO we would make a 
request on his account, at which time he would give us a receipt, “Re 


celved o1 such al d Sud h a date, sum of SS00. or whatever it mav have 
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been; and on each occasion we kept these little receipts and we still 
have them. 

Mr. Rice. And then you ran that on your books as an operating 
expense ¢ 

Mr. Buumpercer. No, as a disbursement to George Walters. Our 
cheek stubs showed a disbursement to George Walters. 

Mr. Rice. And you, in making up your tax returns at the end of the 
year, showed your income and disbursements and that was included 
in that ¢ 

Mr. Buumpercer. That is right, and we sent into the Revenue 
Bureau as tothe amount given to him each year. 

Mr. Rice. To depart from this line of questions for a moment, one 
of the newspapermen asked a question in connection with the Brown 
payments to Walters as to how they were carried on the books, and 
our investigation shows that Mr. Brown also carried the payments to 
Walters as commissions or an operating expense and did file the form 
1099 required by Internal Revenue showing payments of more than 
$1,000 to an individual and, insofar as the records show, they were in 
complete ace ord with established practice. 

Mr. Buumpercer. Yes, sir. Asa matter of fact, when he was being 
nvestigated by the Revenue Bureau, they came in to check the amount 
that he reported receiving from us and it tallied out with the amount 
that we had given him. 

Mr. Rx rE. At this 
1099 and ask him if he recognizes that as one of a type that was filled 
out ¢ 

Mr. Buumpercer. Yes,sir. I would say so. 

Mr. Ricr. I will offer a copy of that particular case, Mr. Chairman, 
which indicates that for the year 1949, George Walters was paid by 
Universal—Mr. Blumberger here—the sum of $3.650 and for the year 


po nt | might show the witness a type of form 


1950 Universal paid to George Walters the sum of $6,000 and in 1951 
the sum of $4,300. 

Is that right. Mr. Blumberger ? 

Mr. Bruumpercer. That is about correct—between $13,000 and 
$14,000 for the 3 years, sir. 

Mr. Riu BE. Now were there any expenses that were paid to Walters 
in connection with his activities? In other words, I assume that your 
salesmen have a swindle sheet or some other Way ol charging necessary 
expenses that they have in going about your business. Did Walters 
vet any expense money that way ? 

Mr. Buumpercer. No, sir. 

Mr. Rice. Well, I don’t know whether you were here or not this 
morning, but there was some testimony about Walters telephoning to 
John Kelly in Philadelphia when Mr. Brown was there and attempt 
ing to obtain the brick supply order, evidently on your behalf. Did 
you know about that ? 

Mr. Buumpercer. On our behalf ? 

Mr. Rice. [said evidently. 

Mr. Buumpercer. No, sir. I think you are confused with Universal 
(‘onecrete Pipe 

Mr. Rice. I mav be. Well, let us get it clear. In any event you 
were not interested in the United States Steel-Mellon job? , 

Mr. Buumepercer. No, sir. Our jobs were all small individual jobs 
“i ith hin 
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Mr. Rice. Did you ever go with Walters when he went around to 
solicit work for you? 

Mr. Biumpercer. No, sir. 

Mr. Ricr. Are you sure about that ? 

Mr. Buumpercer. There was one instance—with Mr. Krump. 

Mr. Rice. On the Krump job on Carnegie ? 

Mr. Buumpercer. Yes, sir. 

Mr. Rice. What was the conversation? What technique did Wal- 
ters use on Krump to convince him that he should buy from you ¢ 

Mr. Buumpercer. Mr. Walters wasn’t present. He informed me 
Krump would require some blocks on the Carnegie Tech job. 

Now we had sold Krump lumber before but no blocks. 

I had been down to see Mr. Krump, and I said, “Mr. Krump, George 
Walters told me to come down to see you pertaining to your require- 
ments for blocks. Now I know that you buy blocks at a discount and 
if our price or my price is not equal to what you are paying or better 
than what you are paying, I don’t want this business.” He says, “I 
appreciate your attitude. Now,” he says, “I am paying—” I forget 
what the figure was—“for the blocks.” And we talked at the Univer- 
sal Concrete Pipe Co. I says, “We have a competitive job, What is 
the best you can do?” So they gave us a cut price and I submitted a 
price to Krump and he accepted the quotation. And Krump says, 
“Well, that is better than I am buying for,” he says, “I will give you 
that job.” 

Mr. Rice. What did Walters do to earn his 5 percent on that, if 
you did all the work ? 

Mr. Brompercer. I don’t know. He approached Krump that he 
would like to sell him block. He didn’t do any work on that at all, 
basical] ¥ spe aking. 

Mr. Rice. He didn’t on any work at all? 

Mr. BrumpBercer. No, s 

Mr. Rice. He didn’t earn his D percent then ? 

Mr. Buumeerrcer. It all depends on how you want to look at that. 

Mr. Rice. How did you look at it? 

Mr. Buumpercer. The fact that he submitted the account to me for 
merchandise—I felt that he would be entitled to remuneration in the 
form of commission. Of course we made 5 percent as well on that 
deal. 

Then, subsequently, Mr. Krump called me up and says—maybe be- 
fore the job was completed—he says to me, “I can buy this block for 
14 or 15 cents.” I says, “Well, that is the place to buy it, Ed. I don’t 
want you to pay me 1 cent more. As a matter of fact, we will close 
this block account. I don’t want any repercussions about that.” He 
said, “I appreciate your attitude,” and that was that. 

Mr. Rice. In connection with the Krump-Carnegie Tech job, would 
it have been possible for you to sell that job without Walters? 

Mr. Biumpercer. It may have been, yes; it may have been. 

Mr. Rice. His services really weren’t necessary, were they ? 

Mr. Buumpercer. They weren’t necessary, sir, but the fact that he 
brought it to my attention. By us approac hing Krump, we felt if we 
would go and sell Krump directly, it may cause some repercussions 
with Walters or some unpleasant situation; so we felt, “We will let 
well enough alone.” 
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Mr. Rice. The fact that Carnegie Tech was building a building was 
no mystery to you, was it? 

Mr. Biumpercer. No, it was no mystery to us, but we don’t cover 
every job in Allegheny County. 

Mr. Rice. He was the principal finder on this job as far as you 
were concerned ¢ 

Mr. Biumpercer. Yes, sir. 

Mr. Rice. Was he your exclusive agent ? 

Mr. Biumpercer. He was no agent of ours at all, except the fact that 
he called in and said, “I have a customer that wants some blocks. Call 
him up and sell him.” 

Mr. Rice. What would you call him then ? 

Mr. Bbirumpercer. He brought in some business to us and we gave 
him a commission. I wouldn’t say he was an exclusive representative 
of ours, because we don’t know if he worked for anybody else. 

Mr. Rice. Were you here this morning and did you hear Mr. Brown 
testify that he was doing some business with somebody else ? 

Mr. Brumpercer. Yes. 

Mr. Rice. Did you know about that when he was working for you? 

Mr. Biumpercer. Yes, I did. 

Mr. Rice. Did you know that he was also taking commissions from 
Brown? 

Mr. Biumpercer. Yes. 

Mr. Rice. You knew that ? 

Mr. Biumpercer. Yes. 

Mr. Rice. Was it all right with you? 

Mr. Bromeercer. It didn’t make any difference to us because he 
wasn’t representing us exclusively. 

Mr. Rice. Well, let me see if that makes sense. Here you have a 
man who is supposed to solicit business for you, supposed to accelerate 
your business, and you are going to pay him a percentage to do that, 
while at the same time he is representing a competitor to do the same 
thing. Does that make sense ? 

Mr. Brumeercer. Well, the way you state your premise there, I 
would say it makes sense; but, as I said before, we did not approach 
Mr. Walters to solicit business for us. 

Mr. Rice. If you happened to be the beneficiary of his largesse, you 
were lucky. 

Mr. Brumrercer. That is correct. 

Mr. Rice. I have no further questions. 

Mr. Benper. Thank you very much, sir. You are excused, 

(Witness excused. ) 


TESTIMONY OF CHARLES STOCKHAUSEN, CLEANING AND 
POINTING CONTRACTOR, PITTSBURGH, PA. 


Mr. Benper. In the testimony you are about to give before this 
subcommittee, do you solemnly swear that you will tell the truth, the 
whole truth and nothing but the truth so help you God ? 

Mr. StockHausen. I do. 

Mr. Rice. Will you state your full name, sir? 

Mr. SrockHAUSEN. Charles Stockhausen. 

Mr. Rice. How do you spell your name ? 
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Mr. SrocKHAUSEN. S-t-o-c-k-h-a-u-s-e-n. 

Mr. Rice. Where do you live, Mr. Stockhausen ? 
Mr. SrocKHAUSEN. 419 Jucunda Street. 

Mr. Rice. In Pittsburgh ? 

Mr. SrocKHAUSEN. Pittsburgh. 

Mr. Rice. What is your business? 


Mr. SrocKkHAuseN. I am a cleaning and pointing contractor of 


buildings. 

Mr. Rice. You are a cleaning and pointing contractor. What is 
the name of your company 

Mr. STOCKHAUSEN. Joseph Stockhausen, Son. 

Mr. Rice. Is that a corpo tion ¢ 


Mr. SrockHausen. No. individual. 


Mr. Ricr. Now, sir, how long have you been in that business ? 
Mr. SrocKHAUSEN. About 40 years. 
Mr. Rice. During that time have you had union contracts? Have 


ou signed contracts with unions / 

Mr. SrocKHAUSEN. Yes, we e union men. 

Mr. Rice. And who negotiates or who did nego late, say. in 1949, 
1950, and 1951 on behalf of the union ? , 


Mr. StrocKHAUSEN. Our union representative is Bob Mill. 


Mr. Rtcr. Whatish 1oOb ? 


Mr. Srocknausen. He is the business agent of the Stonemasons No. 
33. I think it is.in Pittsburg] 

Mr Ric Does he ome ul le? (reore' Walters? 

Mr. SrockHAvUsen. Yes. he does. They are affiliated with the brick 
layers through the stone iSOl nion. Our men are all they all be- 
long to a union which is called the cleaners, pointers, and calkers union, 
and they belong to No. 33, Pittsburgh, which is affiliated v ith the stone 
masons, and indirectly they come under the bricklayers’ domination. 


Mr. Rice. Now directing your attention to the administration build- 
Ing at Woodville, Pa., did you do that job? 

Mr. Srocknmavusen. I done the cleaning of the brickwork and the 
tile o1 the ide. 

Mr. Rice. You did the cleaning of the brickwork and the terra 
cotta on then side ? 

Mr. Srockyn\usen. And outside. 

Mr. Rice. What buildin o was that ? 

Mr. SrocKHAUSEN. The adn nistration building at Woodville Hos- 
D tal. 
~ Mr. Rice. Whose hospital is that ? 

Mr. Srocknmausen. I think it belongs to the State now. 

Mr. Rice. It isa State hospital ¢ 

Mr. SrockHAvusENn. Yes, 

Mr. Rice. It was built by the State authority at that time, was it 
not. the State of Pennsvlvania ? 

Mr. SrockHausen. I think so. 

Mr. Rice. Who was the contractor on that ? 

Mr. Srockuavusen. The general contractor was Henry Busse. 

Mr. Rice. And you had a contract in the approximate amount of 
what ? 

Mr. SrockHauvsen. Well, I would judge it to be about $2,300—some- 
thing in that neighborhood. 
Mr. Rice. Asasubcontractor ? 


a 
* 
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Mr. STocKHAUSEN. Yes. 

Mr. Rice. And that was about in July of 1951; wasn’t it? 

Mr. SrocKHWAUSEN. Yes. 

Mr. Rice. What happened on that job with respect to George Wal- : 
ters ¢ 

Mr. SrocKHAUSEN. Well, we had some men working there that were 
not altogether paid up or didn’t have union cards. 

Mr. Rick. Wait a moment, now. You had some men there who were. 
in effect, not union men; is that correct ? 

Mr. SrockHAvusEN. They were, ina way. You see, we have a work- 
ing agreement with the union that we can work a man for 30 days. 
\fter 30 days he has to take outa pel mit. 

Mr. Rice. He has to take out a permit—and after that ? 

Mr. SrockHaAvusEen. After 6 months he has to join the union. 

Mr. Rice. Well, you had some men who were not members of the 
union; didn’t you ? 

Mr. STOCKHAUSEN. We had a couple of m mbers there, There 

emed to have been a controversy on the jol before I FOI there. How 


i got mixed up in it—Busse had employed some nonunion men 01 


laborers to wash down some of the walls. and it seems—this is what 
I heard afterward: that Walters came down and stopped them and 
threatened to take all the bricklayers off all the jobs if he didn’t put 
union men on tl 

So I had given Busse a price to do that job sometime previous to that, 
and as soon as this happened he called me in and told me to go ahead 
and get that job done right away. He had to have men down there 
probably the next day, I think it was. So I sent men down there, and 
tune next thing I knew ] got a call fy mm the superintendent of the job 
saying that Walters had been there and that my men didn’t all ha 
cards, so I better get down there and vet it straightened up or he was 
going to pull all these jobs. 

Mr. Rice. He actually stopped the job, did he ? 

Mr. SrockHausen. He didn’t actually stop it, no. I immediately 
went down. 

Mr. Rice. But he was just about to stop it? 

Mr. SrockHAUSEN. Yes. 

Mr. Ricr. Now these men that they had, that they were talking 
about, these other men, were they paid the same scale as the union 
members ? 

Mr. SrockHausen. No. 

Mr. Rice. So that you were pay ing these fellows less ? 

Mr. SrockHAvusen. The beginners, yes 

Mr. Rice. So that in bidding the job, did you figure to pay these fel 
lows less? 

Mr. SrockHAUSEN. Well, it is customary to figure the job, to do it 
with just union men. 

Mr. Rice. With just union men? But if you could pay these fel 
lows less, vour profit would be more, am [right ? 

Mr. SrockHausen. It could be, yes. 

Mr. Rice. It would be, wouldn’t it ? 

Mr. SrockuAusen. Yes, it would be. Well, not very much. There 
is very little difference, because these beginners don’t turn out near the 
work that the experienced man turns out, so in the long run you almost 
break even. 


ere. 
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Mr. Rice. In any event, you had men there who were getting some- 
thing less than union scale ? 

Mr. SrocKHAvusEN. Yes. 

Mr. Rice. And Walters was coming down and was going to stop the 
job to prevent that ? 

Mr. SrockHAvusEN. Yes, 

Mr. Rice. Then what happened ? 

Mr. Srocknavsen. He just simply said, “These men haven’t got 
their cards paid up. You will have to get straightened up on it.” I 
said, “What will it take to get straightened up?” He said, “It will 
take $250 at this time and you can get straightened up with Mill later 
on.” 

Mr. Rice. He said it would take $250 ? 

Mr. SrockHausen. Yes. So I paid him $250 for the privilege of 
having the men continue to work on the job. 

Mr. Ricr. You paid it to Walters? 

Mr. SrockHaAvsen. Yes. 

Mr. Rice. Now then, what did he say the money was for? 

Mr. STrocKHAUSEN. = didn’t say. 

Mr. Rice. He just said, “You pay me $250 and you won’t have any 
more trouble,” is that it ? 

Mr. SrockHavsen. He just said, “Pay $250 and you get straight- 
ened out with Mill.” 

Ir. Rice. Get straightened out with Mill later ? 

Mr. Srocknausen. With the union, yes. 

Mr. Rice. Did he say what you were paying him for ? 

Mr. Srocxnmavsen. If I wanted to get the job done, I had to pay, 
had to get the men going to work. 

Mr. Rice. When you paid that money, did he let you continue to use 
these fellows who were getting less than scale ? 

Mr. SrockHavsen. Yes. 

Mr. Rice. That was really what you were paying him for, wasn’t it? 

Mr. Srocxmavsen. In all probability it would ‘be that ws ay. 

Mr. Rice. Yes. Now then, where did the money come from? 

Mr. Srocknavsen. Well, I happened to have that much money in 
my possession, and I just paid him in cash, and later on I reimbursed 
myself from ipa tekaiaiey funds. 

Mr. Rice. You just happened to have $250 with you ? 

Mr. SrockHavsENn. Yes. 

Mr. Rice. Isthat why you arrived at that figure ? 

Mr. StockHavsen. No. No, he just mentioned that sum. 

Mr. Rice. He mentioned it? 

Mr. SrocKkHaAvseNn. Yes. 

Mr. Rice. And you had it, and you paid him? 

Mr. Srocknavsen. It wasn’t exactly that—it was this way: I says, 
“T will pay you $250 now and then I will get straightened up later,’ 
and that was agreeable. 

Mr. Rice. Then when you went back to your company and to reim- 
burse yourself, how did you charge it on your company books? 

Mr. Strocknavsen. I just charge ed itasa unione xpense. 

Mr. Rice. To union expense / 

Mr. SrockHaAvseN. Yes. 

Mr. Rice. You didn’t have a union expense, though; you just paid 
off Walters, didn’t you ? 
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Mr. SrockHAvsEN. Well, it was a consideration for having the men 
do the job. 

Mr. Rice. Do you havea lawyer? 

Mr. SrockHausen. Well, I could be represented, yes. I have 
lawyer. 

Mr. Rice. Did you ever discuss a payment of this type with your 
lawyer as to whether you violated any laws or not ? 

Mr. StockHAvseN. No, I didn’t. 

Mr. Rice. Did it occur to you that you may have violated some law ? 

Mr. SrockHAvsEN. It never occurred to me. 

Mr. Rice. Did you think that it was an honest, upright thing to do? 

Mr. StrockHausen. Well, it seemed to me like I had to do it, and I 
didn’t consider it in that light. 

Mr. Rice. ROR: consider it dishonest ? 

Mr. SrockHausen. I didn’t, no. 

Mr. Rice. Would you say that it was something less than desirable? 

Mr. StocKHAUSEN. I wouldn’t like to keep on doing a thing like that, 
but the time it happened I thought—well, in order not to create any 
trouble, I would go along with them in this particular case. 

Mr. Rice. So that you didn’t want trouble. What would trouble be? 

Mr. Srockuavusen. He just simply would stop us from working. 
He would stop us from working. 

Mr. Rice. Now then, did you feel like you had been shaken down ? 

Mr. SrocKHAUSEN. Well, it seemed a little bit like that, yes. 

Mr. Rice. Now what I am wondering, Mr. Chairman, is how to dis- 
tinguish this type of a payment from what is prohibited under the 
section of the Labor-Management Act which prohibits direct payments 
or payments from an employer to a re presenti itive of employees. 

Have you got any idea why that wouldn’t violate that law ? 

Mr. StockHausEN. Well, the way I always put this thing, when- 
ever I had to pay any payments like that it was with the understand- 
ing that that was for permits for the men to work. 

Mr. Benner. How many times did you have this experience ? 

Mr. SrockHausen. I imagine in this particular instance—that is 
the only event that I have ever paid him cash like that. The other 
times it was paid—when I had to put a man to work, I would go up 
to the union and I would say, “I want a pe rmit for this man,” and a 
permit for a man to go to work costs you $57.50. For that they get a 
permit. After 6 months then, they have to join the union. 

Mr. Torx. In this case did you get permits for that $250? 

Mr. SrocknauseNn. I got one or two. 

Mr. Torti. How much would it have cost you if you had dealt right 
with the union to get the permits? 

Mr. SrocKHAUSEN. $57.50 apiece. 

Mr. Toit. How many did you get? 

Mr. Srockuavsen. I couldn’t say. I might have gotten one or I 
might have gotten two. This direct $250 I wouldn’t say involved the 
actual permits. 

Mr. Rice. It isn’t customary for the employer to get the permits 
for the men, is it? That is up to the men, isn’t it? The men pay for 
the initiation fees, dues and permits. You don’t pay the dues for 
the men, do you ? 
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Mr. SrockHausen. Not their first permit to go to work. We have 
to pay that. After they are in the union they pay their own dues, but 
until they get into the union we have to pay their permits. 

Mr. Rice. You pay the first permit then. 

Mr. Hizietson. What if you get a continuation on a permit ? 

Mr. Srockuausen. You can’t get a continuation. That expires in 
6 months. 

Mr. Hixxexson. In other words, you have to pay $57.50 for every 
person that works for you who is nonunion, and he can work only for 
6 months, is that correct ¢ 

Mr. SrockuHavusen. That is right. 

Mr. Hitxetson. Is that the general procedure here in Pittsburgh— 
that all employers pay for those permits ¢ 

Mr. SrockHavusen. I wouldn't know that, outside of my own men. 

Mr. Hitterson. Do you know of any other company that pays for 
permits ¢ 

Mr. SrockHavusen. No; I don’t. 

Mr. Tout. Mr. Stockhausen, when you paid him this $250, did you 
get a receipt ¢ 

Mr. SrockHavusen. No. 

Mr. Torti. Did you think the money was going to Walters or to the 
union ? 

Mr. Srocknavusen. Actually I didn’t have any thoughts along that 
line. I just thought I had to pay it in order for me to get permission 
for the men to continue working on this job. 

Mr. Hitietson. When you do pay money on permits, do you get 
the permits in your own possession or do the men receive them ? 

Mr. Srocknavusen. I get them. 

Mr. Hitterson. You get the permits for the men to work, and do 
they send them to you by mail or how do you get them ? 

oe STOCKHAUSEN. Sometimes they send them by mail; sometimes 
they hand them to me. 

Mr. Hinierson. Do you keep them or do you give them to the men ? 

Mr. STOCKHAUSEN Mos tly I keep them, unless on occasions I have 
to give them to men where they woul thes subjec t to an other representa 
tive  faleig a union coming ¢ along : and asking for them. 

Mr. Himztetson. But actually ther are pe rmits that be long to the 
emmy loyee, are t ey not ¢ You shouldn’t have them, should you? 

Mr. SrockHausen. No: I guess I shouldn't. 

Mr. Rick. How many men were involved in this, on that hospital 


Mr. Srockmavsen. I had probably 6 men there on that particular 
job ind prob ibly Zor may be o of them were involved. One or two of 
them or maybe even three could have had their union dues and every- 
thing all in good order. 

Mr. Ri E. In any event, they didn’t deliver any permits to you on 
that iob. d id they ? 

Mr. SrockHaAusEeN. They didn’t right there. 

Mr. Ru E. They seeeie ai ont Aiied job, di d they ? 

Mr. Stocknavsen. Yes. I am pretty sure they had to get them; 
they ] id to take them out. 

Mr. Ricr. Where dia that money come from ? 

Mr. SrocKHAUSEN. The money came from me. 
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Mr. Rice. Are you telling us now that the $250 you used to pay 
Walters was turned in to get permits ? 

Mr. Srockuausen. I wouldn't say it wasentirely. Part of it prob- 
ably was, because I had to pay a little more to get other permits. 

Mr. Hitterson. You say you paid more money besides the $250 to 
get the permits for that particular job ¢ 

Mr. Srockuavsen. For which I got the permits, yes. 

Mr. Hitierson. How many permits did you get on that job? 

Mr. SrockHausen. Maybe two. 

Mr. Hitietson. How much money did you pay in all ? 

Mr. Srockuavsen. Probably, I paid about another $100. 

Mr. Hitierson. In other words, you paid for the permits then over 
and above the $250 ? 

Mr. SrocKHAUSEN. Yes. 

Mr. Rice. And the $250 was for Walters’ personally, as far as you 
were concerned. 

Mr. Srockuavusen. I don’t know, but I imagine that is what it was. 

Mr. Rice. I have no further questions. 

Mr. Benper. You areexcused. Thank you, sir. 

(Witness excused.) 


TESTIMONY OF HERMAN KAMIN, BUILDER, PITTSBURGH, PA. 


Mr. Benper. In the testimony you are about to give before this sub 
committee, do you solemnly swear that you will tell the truth, the whole 
truth and nothing but the truth, so he Ip) vou God ¢ 

Mr. Kamin. I do. 

Mr. Rice. Will you state your full name, please ? 

Mr. Kamin. Herman Kamin. 

Mr. Rice. Wher »do you live, Mr. Kamin ? 

Mr. Kamin. No.5 Sh: udyside Lane. 

Mr. Rice. What is your business? 

Mr. Kamin. Building houses and apartments 

Mr. Rice. What company are you connected with 7 

Mr. Kamin. It is my own company. I have different corporations. 
IT have the Morewood-Fifth Apartments. 

Mr. Ricr. Is that a personally ow ned corporation ? 

Mr. Kamin. It isa closed corporation. 

Mr. Rr E. A closed corporat on W hich you own é 

Mr. Kamin. Yes. 

Mr. Rice. Now, sir, some years ago you built an apartment project 
under that corporation, did you not 4 

Mr. Kamin. Yes, in 1947. 

Mr. Rice. And was that apartment project financed in any way by 
the Government ? 

Mr. Kamin. No. 

Mr. Rice. HOLC or FHA? 

Mr. Kamin. No. 

Mr. Rice. It wasn’t a 608 ? 

Mr. Kamin. No. 

Mr. Rice. It was all privately financed then ? 

Mr. Kamin. Al] private, yes. 

Mr. Rice. Now then, who did the brick work ? 

Mr. Kamin. A man by the name of Zambrano. 
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Mr. Rice. Eugene Zambrano / 

Mr. Kamin. Yes. 

Mr. Rice. And he is a local brick contractor in Pictsburgh, is he 
not ? 

Mr. Kamin. Yes. 

Mr. Rice. Mr. Zambrano is the man we are trying to locate, Mr. 
Chairman. 

Now you contracted directly with Zambrano, is that correct, Mr. 
Kamin ? 

Mr. Kamin. Yes. 

Mr. Rr E. And you had a price for him to do the job? 

Mr. Kamin. Yes. 

Mr. Rice. And he had a written contract ? 

Mr. Kamin. Yes. 

Mr. Ricr. Did he do it 2 

Mr. Kamin. He went back on his contract, and in order to get the 
work done I had to get Walters, and Walters told Zambrano to do the 
work. 

Mr. Rice. Was Zambrano going ahead with his contract or was he 
having trouble? 

Mr. Kamin. He started and he stopped. The reason he stopped 
was because at that time there was a lot of work going on and he could 
get more money from some other builders, and he ste yp yped my job. 
And in order to do my brickwork—and it was hard to get bricklayers 
those days—they had to go to Walters and Walters made Zambrano 
do the work. 

Mr. Rice. Let me see. Zambrano had undertaken to do your work 
on the contract, didn’t he? 

Mr. ~ ‘MIN. Yes. 

Mr. Rice. And he didn’t have any deadline or completion date, 
did he? 

Mr. Kamin. No. He did, but, you know, he stopped working on 
my Job. 

Mr. Rice. He stopped working; he wasn’t performing properly ? 

Mr. Kamin. No. 

Mr. Rice. And the reason that he wasn’t performing was because 
he could make more money elsewhere; the price situation had changed, 
is that correct ? 

Mr. Kamin. Yes. 

Mr. Rice. So you wanted to get this building built and the tenants 
in there — 

Mr. Kamin. Yes. Then I had touse Walters. 

Mr. Rice. Why did you get ahold of Walters ? 

Mr. Kaman. Because—I tell you—he was the business agent from 
the bricklayers union. 

Mr. Rice. And he was a big man in the union, was that it ? 

Mr. Kamin. o 

Mr. Ricr. Now then, did you go to Zambrano and say, “Come on, 
let’s finish the “ob 2” 

Mr. Kamin. I couldn’t do nothing with Zambrano. 

Mr. Rice. You just couldn’t make him move ? 

Mr. Kamin. I couldn’t make him do the work. 

Mr. Rice. But you thought maybe if you went to Walters he 
would do something. is that it 2 ; i 
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Mr. Kamrn. Yes, because naturally Walters, you see, was furnish- 
ing the bricklayers; and Walters, you see, could put him out of busi- 
ness. 

Mr. Rice. He could put him in business or put him out of business! 

Mr. Kamin. Yes. 

Mr. Rice. Because he controlled the bricklayers ? 

Mr. Kamin. Yes. 

Mr. Rice. So you went to Walters, whom you recognized as being 
the key figure, and what did you say ? 

Mr. Kamin. I said, “Walters, 1 will give you a nice present if you 
will get Zambrano to do my brickwork,” and I give him $2,000. 

Mr. Rice. How did you arrive at that figure ? 

Mr. Kamrn. I figured like this here: it was worth to me $2,000 in 
order that the job shouldn’t stop, and I said, “I will make you a present 
of $2,000,” and he said, “It is all right,” he will make Zambrano to do 
the work. 

Mr. Rice. You are sure that he didn’t ask you what it would be 
worth to you? 

Mr. Kamin. No, L offered him, myself. 

Mr. Rice. You made the offer to him. 

Now then, his job here then was to make Zambrano move, is that 
right ? 

Mr. Kamin. Do the work, yes. 

Mr. Rice. How did you pay him? 

Mr. Kamin. You mean Walters? 

Mr. Rice. Yes. 

Mr. Kaun. I paid him in 4 checks, $500 each. 

Mr. Rice. You paid him in 4 checks of $500 each ? 

Mr. Kamin. Each, yes. 

Mr. Rice. When you paid him, what did he make Zambrano do, 
or what did he do? 

Mr. Kamin. He insisted Zambrano do the brickwork and Zambrano 
did it. 

Mr. Rice. Zambrano then did it? 

Mr. Kamin. Yes. 

Mr. Rice. Did he supply the bricklayers to him ? 

Mr. Kamin. Zambrano had his own gang of bricklayers. 

Mr. Rice. At this point, Mr. Chairman, I will read into the record 
the dates of the checks. They were issued on the Morewood Fifth 
Corp.—the first one on November 10, 1947, signed by Mr. Kamin on 
the Peoples First National Bank & Trust Co., made payable to George 
Walters for $500, endorsed on the back by Walters; the second one 
on February 10, 1948, $500 to Walters, same bank. 

Correction: The first was October 10, 1947: the second one was 
November 10, 1947; the third one February 10, 1948; and the last one 
on March 12, 1948, for $500. 

Isthat right, Mr. Kamin? 

Mr. Kamin. Yes. 

Mr. Rice. Obviously, you didn’t know what Walters did with th 
money ¢ 

Mr. Kamin. I don’t know what he did with it, no. 

Mr. Rice. Now then, how did you enter that on your books? 
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M Kamin. It i mal { down that { is given to Georet 
1X 
\ { i t it? I . 

\I It I PaidtoG \\ Liter ( 

Mr. Kamin. Ye 

Mr. Ricr. I thought you charged it as a construction expense / 

Mir. IK TIN. | LDpose { charged to expense. | wuess 1f Was 


rae d to expense, 


Mr. Hitietson. Did you charge it up asa personal expense ? 


Mr. IK AMIN. No. not a personal ¢ pense to the Dulladineg 

Mr. Hitteison. For if purpose ¢ 

Mr. Kamin. I ou t was charged up to the brickwork account 
l couldn’t tell vou that mvself 

Mr. Hintterson. Do you have a brickwork account ? 

Mr. Kamin. No,no. It was like this was plumbing work, brick k, 
carpenter work. 

Mr. Hiimitetson. What did you do, have a carpenter work account, 
u | kwork account. and so on ? 


Drie 

Mr. Kamin. Oh, ye 

Mr. Hituetson. I don’t follow you. Do you have a straight account 
| 


oI wmscorpnoration 


Mr. Kamryx. This corporation pays, you see, all the bills for that 


Fifth Morewood Building. 

Mr. Benper. Did you consider this as a legitimate expense ? 

Mr. Kamin. This was charged up to expense, I suppose. I don’t 
know what my accountant did with it But 1 cue t wa harged 


up to expense. 

Mr. Hitiexrson. Just straight bricklayers or brickworkers ? 

Mr. Kamin. Bricklayers expense, I suppose. I am not quite sure 
how my accountant charged it up, but I can find out. 

Mr. Rice. You made a statement at one time that these checks were 
given to Georg Walter n connection with pushing Zambrano. 

Mr. Kamin. Yes. 

Mr. Rice. And they were treated as a construction expense on t 
books, is that correct ? 

Mr. Kamin. [suppose so 

Mr. Rie And the Federal income-tax returns of the Morewith 
Fifth Corp. ? 

Mr. Kamin. Yes, I suppose so. 

Mr. Hitierson. Which was it? Which way did you put it down? 

Mr. Kamin. I guess it wascharged up to expense, I guess. 

Mr. Rice. And you didn’t then file these form 1099's, indicating pay- 
ments to individuals? 

Mr. Kamin. I tell you, I vot an accountant who goes over My books 
every year, and that is his job. Idon’t know much about it. 

Mr. Rice. Did you ec ler that you got your money’s worth ? 

Mr. Kamin. Oh, yes, more than my money’s worth. It was worth 
to me $10,000, because it was right in the middle that he stopped it. 
It was an expensive, a 1 il] on dollar building, and | had to keep on 
voing, and I couldn’t get no other bricklayers at that time because 
everybody was busy. 


f 
J 
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Mr. Rice. You were back against the wall, weren’t you? You would 
have gone broke or something if you didn’t vet it done, is that right ¢ 

Mr. Kamin. I had to go ahead and use Walters. He was the only 
one who could make Zambrano do the work. 

Mr. Benper. Why was Zambrano dragging his feet as far as you 
were concel ned ? W hat did you ever do to Zambrano / 

Mr. Kamin. The contract was signed with Zambrano, and at that 
time Zambrano charged me like $100 a thousand for lay ing brick and 
he ( ould £0 ahead and get on the same street maybe sZU00, That is why 
he stopped my job hot because I didn’t give him a ot od price ; he 
got a cood price from me, too. And I couldn’t make him do it: if he 
didn’t want to work, | couldn't force him. ‘I he ol ly one that could 
force him to do the work was George Walters. 

Mr, Benper. Why was that ? 

Mr. Kamin. He was at the mercy of George Walters, because he 
could take away the bricklayers from him if he wouldn't listen to 
Walters. George Walters was the boss. 

Mr. Benper. He was the boss of the whole works ? 

Mr. Kamin. Not all, just the bricklayers. 

Mr. Rice. As a private citizen and as a man who has been through 
this experience, do you think that that situation which you found is 
a healthv one? 

Mr. Kamin. No, it isn’t, no, but I didn’t have no choice. 

Mr. Rice. I know you didn’t have a choice that time, but what the 
committee is interested in is arriving at a panacea where you dont 
get into positions like that, where everybody does what they are sup 
posed to ao. 

Do you have any suggestions that would remove the trouble ¢ 

Mr. i AMIN. Well. you see, NOW that the boom is over, you can get 
plenty of bricklayers. 

Mr. Rice. Suppose the boom comes on again ¢ 

Mr. Kamin. Iam afraid you will have the same thing. 

Mr. Rice. So that we haven’t done anything really to remedy the 

tuation. have we ? 

Mr. Kamin. No. 

Mr. Rick. What would remedy the situation ? 

Mr. Kamin. I couldn’t tell you that. 

Mr. Rice. You must have some ideas. 

Mr. Kamin. I don’t know. 

Mr. Rice. Do you want to say anything about the control of one 
man ¢ 

Mr. Kamin. You would have to change the entire system maybe. 

Mr. Rice. Which system needs to be changed ? 

Mr. Kamin. Labor. 

Mr. Rice. Supplying the labor ? 

Mr. Kamin. y 

Mr. Rice. And letting the channel funnel through one keyman, that 
is wrong, isn’t it? 

Mr. Kamin. Well, you see, I didn’t hear anything—I didn’t hear 
about it. Lam not ina position to say. 

Mr. Hitietson. What do you mean when you say that labor should 
be changed then ? 

Mr. Kamin. Lam not ina position to say. 

Mr. Rice. Have you done any building since then ? 


CS. 











6S RACKETEERING IN THE PITTSBURGH, PA., AREA 


Mr. Kamin. Yes; lam doing a building right now. 

Mr. Rice. You are continuing to do that ? 

Mr. Kamin. Yes, but right now I can get ali the men I want. 

I started to build a half million dollar building—right now, this 
year. 

Mr. Benper. Do you have any questions, Mr. Hoffman ? 

Mr. Horrman. No. 

Mr. Benver. Thank you very much. You are excused. 

( Witness excused. ) 

Mr. Rice. It has been suggested after conversations that Mr. Brown 
resume the stand. 


FURTHER TESTIMONY OF THOMAS M. BROWN, CHAIRMAN OF 
BOARD OF TOM BROWN, INC. 


Mr. Rice. Mr. Brown, you are the same person who testified this 
morning and you have been sworn, have you not ¢ 

Mr. Brown. Yes, sir. 

Mr. Rice. During the luncheon recess, one of the newspapermen 
raised a question of clarification of the handling of the payments to 
Walters on your books, so we will go through that again. 

The payments were made by check to Walters, were they not? 

Mr. Brown. That is right. 

Mr. Rice. As commissions ¢ 

Mr. Brown. Yes. 

Mr. Rice. They were then charged on your books as commissions ? 

Mr. Brown. Yes. 

Mr. Rice. And in furtherance of that, you filed form 1099 with the 
Internal Revenue, indicating that you had made those payments 4 

Mr. Brown. That is correct. 

Mr. Rice. There was no secrecy at all as far as your books are 
concerned ¢ 

Mr. Brown. That is absolutely correct. 

Mr. Rice. And that aggregated some $13,000. 

Mr. Brown. In addition to that, we notified the Internal Revenue 
Department of that. And I think our case instigated the investiga- 
tion. 

Mr. Rice. To further clarify that— I made a statement and I will 
repeat it—that it is my understanding on the basis of the staff investi- 
gation that Walters, in his Federal tax return, accounted for those 
payimel ts; e showed those payments and he paid taxes on those: those 
were not taxes that he went to jail for—it was on the other payments 
that he didn’t report ? 

Mr. Brown. That is correct. 

Mr. Rice. The interesting part being that where you made a record 
of it and filed your Form 1099, Walters evidently was apprehensive 
and he paid his taxes? 

Mr. Brown. Yes. 

Mr. Rice. Whereas that did not take place, as in some of these other 
situations, as with the gentleman just on the stand who said he didn’t 
do that—those pavments didn’t show up in Walters’ income account. 
Is that about right? 

Mr. Brown. That is correct as far I as I am concerned. 
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Mr. Rice. Now then, going back to Mr. Kelly of Philadelphia, your 
friend there who built a number of buildings, including the United 
States Steel-Mellon job. Do you have some information about Kelly’s 
attitude on the basis of his experience in the building industry in the 
Pittsburgh area, whether he thinks it is healthy or unhealthy ¢ 

Mr. Brown. Yes; I have some experience from statements that he 
made that he would never come back to Pittsburgh and figure a job 
as long as Walters was in the picture; secondly, that it cost him 30 
percent more to do a job in Pittsburgh than in any other part of the 
United States, and he has done work all over the eastern part of the 
United States. 

Mr. Rice. Of course I realize that you are testifying about what he 
was saying, but did he amplify on that enough so that you could tell 
whether he meant just the bricklayers, or was he inc] luding other trades 
in that statement that it was costing him more ? 

Mr. Brown. From my understanding it was tied—the extra cost 
was all due to Walters. 

Mr. Rice. That Walters was the key figure ? 

Mr. Brown. That is right. 

Mr. Rice. He was the czar here, so to speak ? 

Mr. Brown. That is right. 

Mr. Rice. Is there anything else that you would like to say ? 

Mr. Brown. No; I have nothing else, unless you have any more 
questions. 

Mr. Rice. I have no further questions. 

Mr. Benper. Thank you very much. 

(Witness excused.) 

Mr. Horrman. Mr. Chairman, let the record show that we want the 
original of Mr. Brown’s statement photostated for the record. 

Mr. Benver. Very well. 

We will recess now for a half hour until 3 o’clock. 

(Recess. ) 


(The hearing was resumed at 3:30 p. m., Mr. Hillelson presiding. ) 


TESTIMONY OF JAMES THURSTON, TRUCKDRIVER FOR THE 
CLEARFIELD CHEESE C0., CURWENSVILLE, PA. 


Mr. Hitietson. In the testimony you are about to give before this 
subcommittee. do you solemnly swear that you will tell the truth, the 
whole truth and nothing but the truth, so he Ip: vou God? 

Mr. THurston. I do. 

Mr. Rice. Your name is James Thurston; is that right ? 
Mr. Tuurston. That is right. 

Mr. Rice. Is that spelled T-h-u-r-s-t-o-n ? 

Mr. Tuurstron. That is right. 

Mr. Rice. Where do you live, Mr. Thurston? 
Mr. Tuurston. Curwensville, Pa. 

Mr. Ricr. Where do you live in Curwensville ? 
Mr. Tuurston. 612 Scofield Street. 

Mr. Rice. Have you lived there a long time? 
Mr. Tuursron. Three years. 

Mr. Rice. Who do you work for, Mr. Thurston ? 
Mr. Tuursron. The Clearfield Cheese Co. 











70) RACKETEERING IN THE PITTSBURGH, PA., AREA 


Mr. Rice. The Clearfield Cheese Co. ? 
Mr. Tuursron. That is right. 
Mr. Rice. What do you do for that company ¢ 
Mr. Tuurston. I drivea truck. 
Mr. Rice. How many trucks does the Clearfield Co. have? 
Mr. Tuurston. They have four that are in Curwensville. 
They have a fleet in Missouri at another plant in Missouri. 
Mr. Rice. The home office is in Curwensville; is that correct ? 
Mr. Tuurston. They have 4 trailers and 2 straight jobs—smaller. 
Mr. Rice. And they have some others at some other places; is that 
correct 4 
Mr. Tuurston. Yes. 
Mr. Rice. Where is that ? 
Mr. Txrurston. Clinton, Mo. 
Mr. Rice. But the home office is in Curwens\ ille ? 
Mr. Tuursron. That is right; yes, sir. 
Mr. Rice. Are you a member of any w ion é 
Mr. TuHursron. No, sir. 
Mr. Ricr. You are an independent driver, so that the Clearfield 
‘heese Co. does not employ union drivers; is that correct ! 
Mr. Tuurston. No, sir. 
Mr. Hitzterson. Do you work for Clearfield Cheese or do you con 
tract ¢ 
Mr. Tuurston. I driven company truck. 
Mr. Rick. You drive a company truck and they pay you a salary; 
that 


( 


rrect ¢ 


Mr. Tuursvon. Yes 

Mr. Rice. So mucha week ¢ 

Mr. Tuursron. So much a week. 

Mr. Rice. You came down here to Pittsburgh sometime back and 
you id some trouble: didn’t you ¢ 
~ Mr. Tuurston. Yes, sir. 

Mr. Rice. What was that about ? 

Mr. Tuurstron. Well, I have been stopped different times to vet un- 
loaded by fellows who stopped me to unload the truck. 

Mr. Rice. When did the first time happen that you got stopped 
about unloading ? 
Mr. THursron. A little over a year ago. 

Mr. Rice. This year ¢ 
Mr. THurston. No,a little over a year ago. 
Mr. Ricr. You brought a load of cheese down here, did you? 

Mr. Tuurston. Yes, sir. 

Mr. Rice. Where were you taking it ? 

Mr. THuurstron. When we come in here, there was 4 or 5 different 
orders on, but I was at Wilson’s this one particular time. 

Mr. Rice. Wilson & Co. ? 

Mr. Tuurston. Yes. 

Mr, Ricr. They are a food company, I guess; is that correct ? 

Mr. TrHurston. A meat company. 

Mr. Rice. And you had a delivery of what? Does this cheese come 
in cases ? ; 
Mr. Tuurston. Yes. 

Mr. Rice. About how large are they ? 
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Mr. Tuurston. About 30-pound cases. 

Mr. Rice. And you h: wd a load of those ? 

Mr. Tuursron. Yes, si 

Mr. Ricr. And you eck them to Wilson to unload them; is that 
right ? 

Mr. Tuurstron. That is right. 

Mr. Rice. And what happened ? 

Mr. TuHursron. This fellow came in there to ask me if I wanted a 
city man. 

Mr. Rice. This fellow came in to ask you if you wanted a city man? 

Mr. Tuurstron. Yes, to unload me. I had alre ady unloaded all but 
25 cases. 

Mr. Rice. You had all but 25 of them off ? 

Mr. Tuurston. That is right. 

Mr. Rice. About how many did you have altogether ? 

Mr. Tuurston. About 125. 

Mr. Rice. So that you had 100 off and you were doing it yourself ; 
weren't you? 

Mr. Tuursron. That is right. 

Mr. Ricr. And this fellow came up there 

Mr. Trurstron. Yes, and asked me if I was going to put a city man 
on. I said I wasn’t. , 

Mr. Rice. He said, “Are you going to put a city man on to unload ?” 

Mr. Tuursron. I said “No.” I said, “We have only 2 25 left,” and 
I said, “I am going from here to Uniontown, Pa. So one word brough t 
on another. He said, “If you don’t do it, I will bust your head in.’ 
I said, “I am not going to stand here and watch you do it.” So he left 
and brought four other fellows back with him. 

One of the older guys—he was the ringleader or whatever you call 
it—he told me if it ever hap pened again he was going to make me put 
bac k on the truck what I had taken off. I told him I wouldn’t do it 
So they argued and I shut the trailer doors and went to Wilson’s other 
branch meat house down there and told the manager down there what 
hi ap ypened, and he tol 1 me I could unload it the re, that the *y Were Com 
ing back to Pittsburgh the next day an “ they could bring it back. 

Mr. Ric E. Now. you fot all but 2 25 of hese cases of] and this man 
came up and said, “Are you going to ies a city man?” Did he say 
how much you had to pay a city man ? 

Mr. Tuursron. No, he didn’t say. 

Mr. Hitietson. What is a city man and who would he hire him 
from ? 

Mr. Rice. Do you know what a city man is? 

Mr. Tuurston. A member of the local here in Pittsburgh. 

Mr. Rice. What local ? 

Mr. Tuurston. 249. 

Mr. Rice. That isthe teamsters; isn’t it? 

Mr. Tuurston. Yes. 

Mr. Rice. 249 is the teamsters. 

Mr. Hitierson. Would you hire them from the teamsters or would 
you hire them through the company for which you were delivering the 
merchandise ? 

Mr. Tuurston. Well, he just come off the street, where you backed 
in. 
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Mr. Himuetson. He didn’t s say who you hired them from; did he? 
He just said “hire a city man”; is that right? 

Mr. TuHursron. That is right. 

Mr. Hititetson. He didn’t explain it any further than that? 

Mr. Tuurstron. No,sir. 

Mr. Rice. You knew what he meant, though, didn’t you? 

Mr. Trrurstron. Yes. 

Mr. Hitierson. What did he mean? Who would you pay ? 

Mr. TuHurstron. Him. 

Mr. Hititetson. You would pay that man and he represented ho 
Col mpan) yor anything else .is that correct ? 

Mr. Tuurstron. No. |] just paid him cash money and he would give 
me a slip of paper with his name on it and I would take it ba kk to the 
ompany and they would reimburse me the money [ paid} him. 

Mr. Hitietson. You don’t know his name, do you? 

Mr . Tet RSTON, | don’t k chow ichinth er the company ke pt : ny of the 
slips | took back. 

Mr. Hitierson. You have paid him on occasions then # 

Mr. Tuurston. Yes. 

Mr. HorrMan. Did you pay him and get the slip? 

Mr. Tuursron. Yes, sir. 

Mr. Rice. But not this time? 

Mr. THurston. No, 

Mr. Rice. W as he there when you started to unload ? 

Mr. Tuurstron. No. 

Mr. Ricr. He came along and you had a little more to do, is that it? 

Mr. Tuurston. That is right. 

Mr. Rice. And he said, “Are you going to take on a city man,” and 
you said, “No, I won’t do it.” 

Mr. Tuurston. That is right. 

Mr. Rice. Then what did he say ? 

Mr. Tuurston. He said he was going to bust my head in. 

Mr. Rice. Hesaid that he w as goin 1g to bus st your head in ? 

Mr. Tuurston. That is right. 

Mr. Rice. If you didn’t take a city man ? 

Mr. Tuursron. If I didn’t put him on. 

Mr. Rice. Yes. 

Mr. Tuurston. I told him—I acted like I was putting up a fight 
and he left and brought these other fellows back with him. 

Mr. Rice. He went away and brought four men with him ? 

Mr. Tuurston. That is right, 

Mr. Rice. In the meantime you were getting the 25 off, weren’t you ? 

Mr. TuHursron. Yes, sir. 

Mr. Rice. Or did you stop ¢ 

Mr. Trrurston. No, he just went around the corner. 

Mr. Hitieison. How long was he gone? 

Mr. Tuurston. Not more than 3 or 4 minutes. 

Mr. Rice. Then they came back and there was this 1 man and he 
had 4 fellows with him, is that correct ? 

Mr. Tuwurston. That is right. 

Mr. Rice. Then what took place? 

Mr. Tuurston. One of the guys told me if it ever happened again 
he would make me put back on what I had already taken off. I told 
him I wouldn’t do it because I wouldn’t do the same work twice. So 








RACKETEERING IN THE PITTSBURGH, PA., AREA io 


they kept arguing and jangling, and I pulled away from the platform 
and went down to Uniontown. 

Mr. Rice. And you left them standing there ? 

Mr. Tuurston. Yes. 

Mr. Rice. What was your impression of the reason for his bringing 
the other four men around? What were they supposed to do? 

Mr. Tuurston. | don’t know—whether he thought I was too much 
man for him or what. 

Mr. Rice. At any rate, they would be the strong-arm fellows in case 
of a fight, is that right 

Mr. Tuourston. ‘That is right. 

Mr. Rice. Then you went down to Uniontown and you took off the 
rest of the load for Wilson and they shipped it back some other way, 
is that correct ? 

Mr. THursron. In one of their own trucks. Wilson has a branch 
down in Uniontown, too. So the manager told me they were going 
to send a truck into Pittsburgh the next day so they would bring it 
back for me. 

Mr. Hitieison. Do they pay for a city man when they unload ? 

Mr. THursron. Who? 

Mr. Hitietson. Wilson. 

Mr. THurstron. No, sir, I paid them. 

Mr. Horrman. You have been over that story twice, as I get it. 

Can’t he tell in his own way just what happened and get into that 
part of it where you paid finally. Let us have that. 

Mr. Rice. I would assume that those are other trips, aren’t they 

Mr. Trurston. Yes, sir, other trips. 

Mr. Rice. Now, on other trips, were these other trips afterward 
when you started paying ¢ 

Mr. Tuurston. Yes, sir. 

Mr. Rice. Did they scare you this time so that you figured you had 
better pay the next time? 

Mr. THurston. They put a scare into me. I have a wife and two 
children and I figured it wasn’t worth it to come down and get tort 
up for that. 

Mr. Hitzerson. Mr. Thurston, what I mentioned a minute ago i: 
that, when another trucking company brings the cheese in, your cheese, 
do they have to pay a city man to unload it # 

Mr. Tuurston. Well, I have talked to different drivers, and they 
all seem to hire city men. 

Mr. Hitzetson. They all have to hire city men ? 

Mr. THurstron. Yes, sir. 

Mr. Hitietson. Yet you don’t know to this day who they pay the 
money to, except to an individual. 

Mr. Tuursron. That is right, that is all I ever paid it to—to the 
guy that unloaded me. 

Mr. Ricr. Now this time it scared you pretty badly. You have a 
wife and children and—did you go back and tell the boss that up a 
Clearfield ? 

Mr. THurston. I went back and told him that they insisted on 
putting a unionman on down there. 

Mr. Bice. What did he think about that? 


Mr. Tuurston. He said, “If you had to, you had to.” 
Mr. Rice. He wasn’t going to insist that you get your head busted 
open, was he? 
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Mr. Trurstron. No. 
Mr. Rice. Then you come down on your next trip and you have 


another load of cheese, and what happens then ¢ Did you start to 
unload it then. or did you look for somebody to unload it / 

Mr. Tuurston. I can’t say too much about that, because we don’t 
sometimes It 1s in a pel od between 2 or 3 months that I am down 
to Pittsburgh. 


Mr. Rr E. Were any of these next trips when you decided the best 
thine would be to pay ¢ 

Mr. Tuurston. If they come up and asked me if I was going to put 
ac ty man on | didn’t araue, | just told them to 20 to work. 

Mr. Rice. Then what didthey do? Did they actually unload or did 
you help them ? 

Mr. Tuursron. I helped them. 

Mr. Ru E. You still helped them ? 

Mr. Tm RSTON, | still helped them. ‘J here are 18 or 20 different 
brands of cheese on that load and I back in to a customer, and they 
don’t care what they throw off just so they throw it off, and I have to 
stay and see that they rel the right kind of cheese. 

Mr. Rice. Now, how many of these fellows were working un- 
loading ? 

Mr. Tuursron. I have had 2 with me on the 1 truck. As near as I 
could figure it, after I paid them they split the money that I gave 
them between the two of them. 

Mr. Rice. They split the money ? 

Mr. Tuurston. Yes, sir. 

Mr. Rice. How much would you pay on one of these trips? 

Mr. Tuursron. When I first started to work it was $15 or $20. 

Mr. Rice. Fifteen or twenty dollars for unloading ? 

Mr. Tuurstron. Yes. 

Mr. Rice. How long would that take to get this one way, to get this 
unloaded, this job that you paid $15 or $20 for ¢ 

Mr. Truurston. I would have done it in 2 or 3 hours—even as low as 
£5 minutes. 

Mr. Rice. It runs between 45 minutes and from 2 to 3 hours. 

Mr. Horrman. Why does it take so long to unload that? I mean 
if one brand of cheese went one place and another went another place ? 

Mr. Tuurston. I mean from the time I landed in Pittsburgh until 
I left Pittsburgh. 

Mr. Hitietson. Do they just ride on the car with you ? 

Mr. Trursron. Yes, sir, because we have 5 or 6 orders, and some- 
times more, in the city of Pittsburgh alone. 

Mr. Rick. What is the most time it has taken for one of these trips? 

Mr. Tuurston. Three hours. 

Mr. Ricr. And the least time is 45 minutes ? 

Mr. Tuurstron. That is right. 

Mr. Ricr. How dothey arrive at that $15 or $20? 

What do they tell you about that? How do they set that price? 

Mr. Tuursron. ‘They just said that is their union fee. 

Mr. Rice. For so much time? 

Mr. THursron. For 8 hours. They don’t have no minimum or 
anything; it is just $15 for 5 minutes, I guess. 

Mr. Horrman. Isthat $15 fora trip? 
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Mr. THurstron. That is $15 for a truck. 

Mr. Horrman. For a truck ? 

Mr. THursron. Yes, sir. 

Mr. Horrman. Is that one trip? For instance, you come in today 
with a load of cheese on your truck. Do you pay these fellows $15 for 
that trip when they help you? 

Mr. Trurston. Yes, sir. 

Mr. Horrman. Then suppose you come in tomorrow, do you pay 
them another $15 ? 

Mr. Trursron. Yes. 

Mr. Horrman. And no trip takes more than 3 hours, is that right? 

Mr. THurstron. That is right. 

Mr. Horrman. And they gave you a receipt. Have you got it ? 

Mr. THoursron. No, I haven’t got it with me. 

Mr. Horrman. Has the staff got it ? 

Mr. Rice. No, sir. 

Mr. Horrman. Who has got it ? 

Mr. Rice. We did not know that he had a receipt. We will follow 
it up. 

Mr. Horrman. How many of those trips did you pay for? 

Mr. TrHursron. As I said, I have been working for Clearfield for a 
little over 2 years. I have come in here different times. 

Mr. Horrman. Do you mean that during that period of 2 years that 
you have been working, it has been customary for you to pay $15 every 
time you came here with a load of cheese ? 

Mr. THurston. Yes, sir. 

Mr. Horrman. I will ask the staff this question: you didn’t know 
anything about this until he told you here about the receipt, did you 4 

Mr. Rice. No, sir. 

Mr. Horrman. Who talked with him about paying the $15? 

Mr. Tori. We had a letter in from Mr. Thurston’s employer. He is 
from Curwensville. We never talked to him but we did to his employer. 

Mr. Horrman. Did you ask him for the receipts ? 

Mr. Totu. No, because we didn’t know he had paid anything, but 
we will get them and we will put them in the record. The receipts are 
readily available. 

Mr. Ricr. What does the receipt say ¢ 

Mr. THurston. It just has the name. 

Mr. Horrman. Let me ask, where do you start with your load of 
cheese, from where ? 

Mr. Tuurston. No particular point to start. 

Mr. Horrman. You pick up your cheese somewhere, don’t you ? 

Mr. Tuursron. In Curwensville. 

Mr. Horrman. What State / 

Mr. Tuurston. Pennsylvania. 

Mr. Horrman. And where do you deliver it, here in Pennsylvania ? 

Mr. THurston. Yes, into Pittsburgh here. 

Mr. Rice. How far is Curwensville from here ? 

Mr. Horrman. It still affects interstate commerce; it comes under 
the Hobbs Act, in any event. 

Mr. Tuursron. It is about 125 miles, I guess. 

Mr. Rice. Don't you make any deliveries outside of the State of 
Pennsylvania ‘ 
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Mr. Tuurstron. Yes, sir. We go into the New England States and 
into West Virginia. 

Mr. Horrman. Did you pay on those trips for unloading ? 

Mr. TuHursron. In Albany, N. Y. 

Mr. Horrman. In New York you pay ? 

Mr. TuHurston. Yes, sir 

Mr. Horrman. Do you pay in any other States / 

Mr. Tuursron. That isthe only two States I have paid in. 

Mr. Horrman. I suggest that counsel get the receipts from the com 
pany and close it up. 

Off the record. 

( Discussion off the record. ) 

Mr. Rice. On the record. 

Now you say when you go into West Virginia you don’t pay ? 

Mr. Tuurston. No, sir. 

Mr. Rice. Well, would you say that this idea of making you pay fo1 
unloading is something that is unique in Pittsburgh ? 

Mr. THursron. It seems that that is about the only place they bother 
you, outside of Albany, N. Y. 

Mr. Rice. What do they do to you there? 

Mr. Tuurston. Well, about the same as they do here; they insist 01 
you putting a man on. 

Mr. Rice. Dothey threaten you ? 

Mr. Tuurston. I have never been threatened outside of here in 
Pittsburgh. 

Mr. Rice. This is the only place where you have been threatened, 
is that correct ¢ 

Mr. THurston. Yes, sil 

Mr. Hitterson. In other words, you paid the individual who assists 
you in unloading that cheese, is that correct ¢ 

Mr. Trursron. That is right. 

Mr. Hiiietson. Have you ever paid anyone who did not assist you 
in unloading ¢ 

Mr. Tuurston. No, sir. 

Mr. Rice. How much do you get a day / 

Mr. Tuurston. I work by the trip; I get so much a trip. 

Mr. Rice. How much do you get for a trip / 

Mr. Tuursron. Well, whenever I leave the plant in Curwensville, 
that generally includes Pittsburgh, Uniontown, down to West Vir 
ginia, and it runs me on an average of $35 for 2 days. It is always 
’ davs or a little over before I get unloaded. 


) 


Mr. Rice. About how many hours do you work in those 2 days? 

Mr. Tuurstron. I don’t know. 

Mr. Rice. You leave in the morning and come back the next night, 
is that it ? 

Mr. Trurstron. I leave at midnight. Say, for instance, leave at 
midnight Wednesday, I am back home at 9 or 10 o’clock Friday night. 

Mr. Rice. So that you go all day Thursday and all day Friday and 
you are back Friday night ? 

Mr. Tuurston. That is right. 

Mr. Rice. And you get $35 for that # 

Mr. Tuurston. Yes. 

Mr. Rice. Now, on the other hand, these fellows who unload, who 
work somewhere between 45 minutes and 3 hours at the most, get $15? 
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Mr. THursron. That is right. 

Mr. Hitxietson. Do these same fellows unload several trucks during 
the day ¢ 

Mr. THursron. I guess so. 

Mr. Hinzetson. In other words, it is just a group of them that do 
the unloading, is that right ¢ 

Mr. THursron. That is right. 

Mr. Titterson. I mean, do you know them by sight ¢ 

Mr. Tuurstron. I probably know them if I see them—a few of them. 
lL wouldn’é know them all. 

Mr. Hittetson. How many would you say in the group that do the 
unloading ? 

Mr. Tuursron. Oh, I don’t know—about a dozen, I suppose. 

Mr. Rice. We have been given to understand also that it appears 
that in some cases it is possible for them to, in a day’s time, take on 
enough of these cases to agoregate over S100 a man for the unloading. 

Mr. Horrman. As I understand the situation, this has been a prac- 
tice for some 20 years. I rcs that it prevailed in Detroit—I know 
person: ally that it prevailed in Detroit 20 years ago, and of course it 
is in line with that decision ow the United States Supreme Court. 

Mr. Rice. The Local 807 case ? 

Mr. Horrman. Yes, where one of the judges said that it was an 
established union practice and that the law that Congress passed was 
not intended to reach those cases. ‘Then we passed the Hobbs amend- 
ment to close that gap, and it did close it, and there have been con- 
victions under it. 

Isn’t it true that all we need to do is present the facts to the United 
States attorney and if he performs his duty, they will be convicted ? 

Mr. Rice. I don’t know. We are getting this reaction; we are 
getting letters and complaints from several areas, complaining about 
this practice. The United States attorneys would have to answer for 
themselves. There seems to be something wrong. That is what we 
are interested in in talking to these witnesses about, in getting first- 
hand information about how these things work so thi it we will know 
whether the Hobbs bill, which amended the Antiracketeering Act of 
1934 is functioning properly. 

Mr. Horrman. The law isn’t self-enforcing. As I get the picture, 
there isn’t any question about it prevailing in practically every city 
vhere the teamsters have an organization. It is nationwide, isn’t it? 

Mr. Rice. No; I wouldn’t say that. It is concentrated in certain 
places where it seems to be accompanied by a “tough guy” element. 

Mr. Horrman. Of course they have to be tough in order to collect. 

Mr. Tort. Mr. Hoffman, those provisions for local unloaders are 
written into many contracts. For instance, they have the Central 
States agreement which covers a great many States in the Midwest. 
ind it is written in the Central States agreement, that is. between the 
union and the carriers, that a carrier must use a local man to unload 
I) true k. 

Mr. Horrman. I know, and by contract they ean do that. But, for 
example, I load a truck and take it across a State line, but if I load 
it with something that affects Interstate Commerce and if I don’t be- 
long to the union, can they compel me to pay? That is a violation of 
the Hobbs Act. ‘] here isn’t any question about it. We fot COnNY ictions 











l AQ I t! K it lespread, and there isn’t any excuse 
fol continuing. ‘The Supreme Court said Monday on this segrega- 
e that they are going to protect the rights of everybody, and 
e that ae sion WI lo that, except that there isn’ta thing to do 
the 1 oht of a man to work, whether eis wh Le, blac k. or ve llow 9 
’t protect vou the wa t the nor ind haven’t. 
\i Ric Do you have any iestions. Mr. Hotiman ? 
Mr. Horrman. No; I haven't. 
Mr. Hirmietson. Do you know f this has ever been brought to the 
tention of the disti et attor! Vint area { 
Mir. Tarursron. No, sir; I don’ 
Mr. Horrman. I had 1 ime thine myself trying to sell apples, 
Detroit, on the west side of Michigan more than 20 years ago. The 
-ODS In our district lave to ] Ly. W her the \ evo into Chicago they 
ve to put on new drivers at New Buffal - the they have to hire a 
fellow in Chicago on the r eggs, at ’t vou e, and they had LO pay an 


l 


I 


nspector $1.10 a case for eggs for inspection after the eggs had bee 


nspected by a Federal inspector in Michigan and Hammond. The 


Vay ve solved that one was to get he Agriculture Department atte! 


nem. 
Mr. Hitirerson. All right, the witness may be excused 


( Witne ss excused. ) 


TESTIMONY OF ROY DIXON, TRUCKDRIVER FOR THE CLEARFIELD 


CHEESE CO., CURWENSVILLE, PA. 


Mr. Hiuierson. In the testimony you are about to give before this 


] { | ] a | 
ibcommiuttee, do you solemnly swear that you will tell the truth, the 


whole truth, and nothing but the truth, so help you God ? 


Mr. Dixon. I do 

Mr. Toit. State your name, please. 

Mr. Dixon. Roy Dixon. . 

Mr. Tori. What is your address, Mr. Dixon ? 

Mr. Dixon. Wallaceton, Pa. 

Mr. Tott. Whom ado you WO) k for ? 

Mr. Drxon. Clearfield Cheese Co. 

Mr. Tori. What do you do for them / 

Mr. Drxon. I drive a truck. 

Mr. lou. Ho \ long have you been W ith tl em ¢ 

Mr. Drxon. Pretty close to 3 ye irs. 

Mr. Tori. And you are employed on a salary, are you? 
Mr. Dixon. Iam employed by the hour. 

Mr. Tori. Are you a member of a union ? 

Mr. DIxon. No. sir. 

Mr. Toit. Now, Mr. Dixon, did you drive a truck into Pittsburgh on 


March 16, 1954 ? 


Mr. Dixon. I couldn’t rightly swear to it that that was exactly the 


date. 


Mr. Tou. Was it around that time ? 

Mr. Dixon. Around that time, yes. 

Mr. Totzi. Whose truck was it ? 

Mr. Drxon. Cl Ll field ( ‘heese’s. 

Mr. Totu. Where was it going ? 

Mr. DIxon. Well. I started to deliver at Wilson & Co. 
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Mr. Toit. How many stops did it have in the Pittsburgh area? 
Mr. Drxon. Three. 

Mr. Tour. Tell us what happened when you drove into Pitt bur; gh. 
Mr. Dixon. When I drove into Pitt sburgh : and ¢ stopped at Wilson 
(56: there was a man come up to me al cl asked me to pul ac ity man on, 

and I said no, that I only had 50 cases, 
Mr. Toutui. Of what ! 
Mr. Dixon. Chee e. 
Mr. Tou. Were these the same 30 pound cases ? 


Mr. DIxon. That is right. And he said, “If that is all you got, I 
won't bother you. And then the third an came up. 

Mr. Tort. Which third man? 

Mr. Dixon. Well, the second man came up and he told me the same 
thing. 

Mr. Totn, At the same place, Wilson & Co. ? 

Mr. Dixon. Yes 

Mr. Touu. Did the first man walk away ¢ 

Mr. Dixon. He left. 

Mr. Te LL. Then another man came up and asked you the same 
thing—whether to put a loader on ? 

Mr. Dixon. Yes. 

Mr. Totn. What did you tell him ? 

Mr. DIxoNn. I said I only had 5O eases for here, and he said they 
wouldn’t bother me for that. and he left. Then the third man came—— 

Mr. Totit. How much later was this? 

Mr. Drxon. It was all within 15 minutes—and he asked me if I was 
going to put a city man on. I told him no, that there had been tw« 
fellows here who had asked me that and they had already left. Sothis 
third man, he didn’t quite agree. Of course by that time I had Wilson 
& Co. off. My next stop was over at Mr. Blum’s. 

Mr. Toutn. By that time you had unloaded the cases for Wilson & 
Co? 7 7 

Mr. Dixon. That is right. And this 
were two other fellows with him. 

Mr. "Toth The same two you referred to before ¢ 

Mr. Dixon. No, two ditlerent fellov 

Mr. Tori. Then what happened 

Mr. Dixon. They must have tailed me to Frank Blum’s. I backed 
in there and unloaded, and they didn’t bother me while I was there. 

Mr. Tourn. How much did you have to unload there ? 

Mr. Dixon. I would say, roughly, around 200 cases 

Mr. Toru. Let us 0 back to Wilson & COo.. where you had 50 cases 
te unload. How long did it take you? 

Mr. Dixon. I would sav around 20 minutes. 

Mr. Torn. And you did it alone? 

Mr. Drxon. Yes. 

Mr. Toit. Then you went over to Blum & Co. 

Mr. Dixon. Yes, and | unloaded there. Of course they didn’t bother 
me,and I went from Frank Blum’s to Beverly Farms. 

Mr. Toutu. That isin Pittsburgh, isn’t it ¢ 

Mr. Dixon. That is right. 

Mr. Tou. What hap] ened there ? 

Mr. Dixon. This guy got out and he insisted that he would help me. 

Mr. Toit. Which guy got out? The same man ‘ 


ruy got in his ear, and there 


« 
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Mr. Dixon. Yes. 

Mr. Tot. How many cases did you have to unload there / 

Mr. Dixon. I think it was about 50. 

Mr. Torin. How long would that take you, would you say, all by 

yourself. 

Mr. Dixon. Around 1] 
Of course him and I got in an argument, and he told me he was 
oing to get in the truck and I told him not to. 

Mr. Tou... He said that he was going to get in the truck / 

Mr. DIxon. Yes. 

Mr. Totxu. What for? 


Mr. Drxon. To help me unload. Of course I kept right on working 
yt 


15 or 20 minutes. 


and I got that « 

M * Tor Le You got the 5O cases off ? 

Mr. Dixon. I got the 50 cases off. And he said to me, “I'll see you 
the next time you're in Pittsburgh.” 
[ have never been back to deliver in Pittsburgh since. 

Mr. Rice. Until today ? 

Mr. Dixon. Until today. 

Mr. Toti. Did you make a delivery today / 

Mr Dixon. No, I didn’t make a delivery today. 

Of course, after I got my cheese off, he left then. 

Mr. Hitietson. You personally have never paid anyone to help 
you, have you? 

Mr. Drxon. I personally have never paid anyone in Pittsburgh. I 
iave In Scranton. 

Mr. Toru. You say you were arguing with the men. What was said 
during that argument ? 

Mr. Drxon. Well, they just used a bunch of rough language and told 
me what I would have to do. 

Mr. Totn. What do you mean by what you would have to do? 

Mr. Dixon. They wanted to unload t} 


y 
t 
i. 


he truck. 

Mr. Torti. And yousaid no. What did they say then ? 

Mr. Dixon. They said they would see if I would. 

Mr. Tort. What did they mean? What did you think they meant ? 

Mr. Dixon. I thought they was going to get enough men there to 
make me. 

Mr. Tort. How many men did they have there then ? 

Mr. Dixon. Only the three of them. There was just one out of the 
automobile. 

Mr. Totu. And the other two stayed in the car ? 

Mr. Dixon. Yes. 

Mr. Toru. Then what else did he say ¢ 

Mr. Drxon. Well, he just pawed and snorted around, I would say. 
He didn’t say much of anything, when he said it, outside of vulgar 
language and carrying on. 

Mr. Touu. Did he threaten you at all ? 

Mr. Dixon. No, he didn’t, any more than get up in the truck and 
show me that I would have to pay him. 

Mr. Totu. Did you threaten him at all ? 

Mr. Dixon. I told him if he got up on the truck I would put him 
back off. 


Mr. Toux., Did you tell him anything about a handcart ? 
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Mr. Dixon. Yes, I told him I would hit him with a handcart, if it 
come to that. 

Mr. Torx. Then what did he do? 

Mr. Dixon. He didn’t bother me. 

Mr. Tou. He left ? 

Mr. Dixon. Yes. 

Mr. Rice. There is nothing else you want to tell us, is there ? 

Mr. Dixon. No. 

Mr. Rice. You heard the other fellow and you generally agree that 
that is the practice, do you ? 

Mr. Drxon. That is right. 

Mr. Rice. Have you run into this any place else ? 

Mr. Drxon. Up around Scranton and Wilkes-Barre. 

Mr. Rice. Did they threaten you up there 4 

Mr. Drxon. I have had to pay them up there—at Scranton and 
Wilkes-Barre. 

Mr. Toti. How much did you pay them ? 

Mr. Dixon. Well, it runs—they have a different price up there. It 
runs from $14-something to $16-something, I think is the most that 
I have paid a union man. 

Mr. Rice. Do you get a receipt when you pay ¢ 

Mr. Drxon. Yes, sir. 

Mr. Rice. How long does it take them for this $14 or $16? 

Mr. Dixon. I have been up with 50 cases, on which normally 15 
minutes would easily unload it, and 1 would have to pay them $15 to 
get that 50 cases off. 

Mr. Rice. You could do the work alone in 15 minutes, couldn’t you ‘ 

Mr. Drxon. I could. 

Mr. Rice. You could do it alone in 15 minutes but you have to pay 
$15— 

Mr. Totu. That is at the rate of $60 an hour, isn’t it ? 

(Witness excused. ) 

Mr. Hin~ietson. Counsel has a letter here that the chairman has 
asked him to read into the record. 

I wonder if you would read it, Mr. Rice / 

Mr. Rice. Yes, Mr. Hillelson. 

This is a letter along the same lines, relating to this unloading situa 
tion. 

Lt was addressed to George Bender. House Office Building, Wash- 
ington, by the Mohr-Witte Co., food brokers in Cincinnati, Ohio. It 
is over the signature of Harry Witte, and it is dated February of 1954: 

Dear Mr. Benner: I am calling your attention to a situation which I believe 
is having the effect of hindering the regular flow of business by placing a serious 
handicap on the food trade in the Dayton, Ohio, market. 

I am citing here an incident that happened during the past 2 weeks, which 
prompts me to call your attention to this matter. As food brokers we represent 
a number of various food packers and processors for whom we sell their mer 
chandise to the wholesale trade, and recently one of our shippers called at White 
Villa Grocers, Inc., with the purpose of delivering forty 50-pound cases of food 
products and, upon arrival, was approached by a member of the Teamsters Local 
Union 957 in Dayton, informing the truckdriver that it would be necessary to 
hire him to unload his merchandise. Naturally, the truckdriver, having had no 
previous experience with a situation of this kind, absolutely refused to comply 
with the union member’s request and threatened to drive away with his load, 
but White Villa, having been awaiting the arrival of the merchandise and being 
in urgent need of same, called us explaining the situation, and since we had sold 
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merchandise on the basis of a delivered price to White Villa’s ware- 
felt obligated to take care of this additional charge, which 


> TOO L2rea 





at because we knew that it would not take more than 
the 40 case Therefore, we believed that a maximum of 
this labor Consequently, White Villa called our office and 
vy the union member and mail us the invoice for the charge. 
lis invoice this week, we were very much surprised that it 
which naturally we concluded was most unreasonable, as we 


vith 1 d it was rather h for one-half hour’s work of 





ins Weare notin any way opposed 





*case we feel that we have been over- 


hope in the future, for the good of business in that market, 











( é allowil such unreasonable charges of this 
gin of oO f products due to compet tion is so 
ermit these extra charges and, secondly, in order to keep 
petition, it would be unreasonable for us to expect 
the Wi ind, thirdly, while of course we assumed this 
t! irt ir Case I rder tf ver the merchandise 
een any ly waiting fora id any further delay, 
e commodity being frozen food, we could not afford to 
indise from this refrigerated truck into White Villa’s 
1 ible to prevent any deterioration by the thawing 
j ( went } < ue ct Lily 
i } } ‘ broke nm 
. } 1 + y 1 nv fi e re lrren< 
\ , sugges eliminate any 
nd w | ore ly | ( 1 


( Mr. Witte during the past 
. ‘ er { if had been 
j yf ( Dp i ? T wee or Was 
( ( 1 { ep Die] nie nat o l 
( (1rovel | | dl « illed 1 conte! 
iI ibe mont ) ne \i \\ { tr ld hie t | if 
( ' la eek White Villa had another inc! 
O or Telle went ( e wal ouse at White 
) { there ) l ] ere members of 
ould pull t if ! who was retusing 
’ perm ato 
Do vou ry) ) j y Mr Ric ¢ 
If VO eT le c ( | they please 
vene D. Zambrano. Geor: tJ 
ite there was no response 
ve idjour1 I \ ould ] e to have the record in- 
the Clearfield Cheese Co. on this unloading situa- 
h instances occur a rious places in Penn- 
1f Pennsylvania. 
ed to Congress George Bender, 1128 New 


Wash neton, el i lated March Yd. 


B I have had considerable correspondence with 


kK. Van Zandt, concerning troubles we encounter in try- 
ir wholesale customers in various ties in the eastern 


tes Particularly in Scranton, Wilkes-Barre, Albany, 
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Newark, Pittsburgh, and suburbs of these cities, union racketeers have and con 
tinue to give our drivers a hard time by insisting that our drivers who are non- 
union place union men on the trucks to help unload portions of their load. 

At the suggestion of Congressman Van Zandt, we interviewed our drivers and 
had them give us a detailed account of some of their recent or outstanding cases 
of such holdup. These are enumerated as follows: 

One driver took a load of our cheese into Scranton. On the morning of March 
8, he proceeded to Wilson & Co. to unload his first stop. He was accosted by 
a man who said he wanted a man to be put on the truck to help unload. Our 
driver told him he had only three small stops. This man then asked our driver 
where he was going, and our driver told him he was going to Wilkes-Barre. The 
driver was told that he could not get unloaded there either. The driver said he 
would worry about that. The man then left without saying anything more, and 
the driver proceeded to unload the merchandise for Wilson & Co. While pulling 
away from the dock, this same man returned with two other men. They in- 
formed our driver that he had to put on a man or he would not be permitted 
to unload his other stops. Our driver said that he could not lick 3 men so he put 
naman to unload the 2 stops. This man went with our driver to Hazleton and 
Wilkes-Barre. He spent about 2 hours with our driver and his fee was $13.80. 
We can farnish the name of this man since he signed a withholding certificate. 

We have trouble each week in this Wilkes-Barre, Hazleton, and Scranton 











listrict The same $13.80 is collected whether we have 1 stop or a dozen stops 
Our driver, Donald Lynch, had an experience. In fact, each and every drive! 
has such an experience At the Central Warehouse in Albany, N. Y., our | 
permitted to back into the warehouse dock and they request skids on which 
the ] d must be ul led Sl ire rel ed d wl n Ir driver reque 
int \ l ti l ad k I l 
es ca int { nion! n e doe I get vy skids and e tru I 1 
I a uniont Ss availabl rhe ¢ ge is $15.80 Many time hen r 
truck } ou other k pu I d the ( 1 Ss her $ 
f} I ON 1 ( 
I ud nt rs j he S 
ic lad h the ste ] 
oO el] ps at } \ n& Co \ el \ I pts 
) l Dp} l Té¢ \ yf) 1.000) ] SOO ~ l ad ' ' I { 
’ Y he re } 1 ) r} ny n ) T 
henectady, Waterf Cro I dit re Sin ¢ f these 
( 

On tl ( March 8 Ha 0) had t ‘ oad ] S 
for | I h and vi vith three he city Pitts! I D 
1 LOO sat Best Foods ¢ | m there led i 

Food n sl l n St el I) ece g rk d | I I i 
l ov t ici vithout of tl yi hi n tl { | | , 
fore, our dri d to ne of the union racketeer He proceeded to ur I 
( ind then went on to W n& Co. This unionman accom] 
r drive 1} ed unload approxi y 100 cases h Che ne ) 
Ss ( |’ } niont dt el 
S ! ad hour | S ¢ rges we S16.220 
We also have tl ame of this man, 1 ddress, and so f 
Our driver, James Thurstin, has reported an incident that happened some time 
ago. While unloading at Wilson & Co. in Pittsburgh, he had the entire load off 
except 25 cases of 2-pound spread which would weigh about 500 pounds A man 
me up to him and started raising ti ble and told him he would have to if 
} UX ing the truel r he could not f SI nlo I our 
ver told hir ( s unloaded cept for 25 case d } vas I 
t or ! t thos > CASE Che unionman told him he ld I t 
| } a ad ut rn I ( P ¢ ¢ eplied hie ( dn 
e ng ith hands it pocke W this, the unionman left 
d re ad wit 0 her me! \ at ( I £, 0 a ( 
st iat ich time ould h 1 >| led he 
erchat ce W qa i oO De el n the 
rhe next mn our driver } lin the P burg ire } had anothe! > @uses 
to be w ve at Wilson & Ce He d by the same gang that he could 
not un 1d Our driver did not argue, but proceeded through to Uniontown 


where he had another stop for a Wilson & Co. branch Hie explained what had 
happened at Pittsburgh and the receiving clerk at Uniontown gave him permission 
to unload the Pittsburgh order there and Wilson & Co. took it into Pittsburgh. 
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We have had occasion to haul truckloads of merchandise into South Kearney to 
Safeway Stores. This is a suburb of Newark, N. J. This warehouse is sur- 
rounded by a high fence and there is a guard at the gate. Our driver always has 
to report the merchandise he is carrying, and he is assigned to a particular door. 
In this particular instance, there was no one at the gate but the guard, and he 
directed him to a certain door in which to back his truck. Our driver backed in 
and proceeded to unload the merchandise. The receiving clerk came down and 
told our driver that he would have to have a man to help him unload. Our driver 
said he would not put on a man to help unload and he went into his truck and slept 
for about 45 minutes. After that time, he was still unable to unload so he called 
the office and was told that he would have to get unloaded. In this instance, he 
was authorized to hire a man, so while our driver slept, the man who gave him the 
trouble in the first place got one of the union stewards. The union steward told 
our driver that in the future, our truck would not be allowed to enter the gate 
at Safeway’s warehouse until a unionman was hired. In this case, they charge 
so much a bundle and in about 45 minutes, his charges were 21% cents per bundle 
or $6.25. Since that occasion, our drivers have had to pay tribute to unload at 
this particular warehouse. 

These racketeers seem to hang around in bunches at these areas and it is im- 
possible to avoid them. 

Our drivers have also been at McGrath Storage in Somerville, Mass., where such 
unionmen have got into the truck In spite of being ordered to get out, they 
have checked all of the stops on the load. One of the men with Service Motors, 
a trucking company, straightened out the unionmen in this instance, and we 
have had little trouble at this warehouse since that date 

This same driver had an order for one of the naval depots at Worcester, 
Mass He mentioned that the order he had on was for the Navy However, he 
was told that he would have to get a man to help unload this order. In this 
instance, they charged him a half day which was $8.10. 

This same driver had a trip into Rochester, N. Y., during the summer of 1953. 


TI vas during the strike of drivers in this area. Every road leading into 

I ester was posted inionmen and they stopped all truck Within the eit) 

limits, there were no State cops nor city cops to prevent this stopping of trucks 

They stopped our driver and asked him where he was going. Our driver told 

he was going straight through. By telling them this, he was able to unload 

S I Kt hes h one exceptl He had 25 ¢a s for Western New York 

Grocery Co. of 196 Smith Street The receiving clerk at this warehouse would 

not permit our driver to unload since their union would not let them unload any- 
. which had come through the so-called picket line on the public road 

Our driver, Roy Dixon, made a trip into Pittsburgh on March 16. He stopped 

red light at approximately 16th Street and Penn Avenue. A man ap- 

the truck and asked him if he was going to put on a city man to unload. 

er told him he was not. When he asked our driver where he was going, 

iriver told him it was none of his business. This man then got in a car 

her men and they followed our truck to the North Pole Cold Storage 

Cars Stre this point, our driver then went to Beverly Farms 


3 men waited until he had ‘vy all. of the 
aded at this stop when 1 man walked up and wanted to know 


iS going to put bim on to help unload the truck. Our driver said he was 
] } In unload. Our 


tica 








) 


to get on the true unioa 


going to get < to hely 
hen told him that if he attempted to get on the truck, the handeart which 


using in unloading would be wrapped around the intruder’s 


driver was 
I 
Also enclosed i copy of a letter from the United States Department of Labor, 
written to Cong man Van Zandt We are willing and will make ourselves 
ible for any iestioning eoncerning this matter. 
Veé tI y yo rs 
CLEARFIELD CHEESE Co., INC., 
J. H. TATE, Treasurer. 
I 
MARCH 9, 1954 
Hon. JAMES E. VAN ZANI 
HTouse of Representatives. Washington 25, oO. 0. 
DKAR CONGRESSMAN Chis is in reply to your recent request for advice as to 


what action is proposed to rectify the conditions complained of in a letter you 
enclosed from Mr. J. Hamer Tate, of Curwensville, Pa. Mr. Tate writes that in 
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various towns and cities “union racketeers hold our men up and insist on tribute 
being paid by the drivers of our trucks before they are allowed to unload.” 

A Federal grand jury in St. Louis is currently engaged in investigating alleged 
violations of the Federal Antiracketeering Act and the Taft-Hartley Act by vari- 
ous labor organizations and their officers. The Antiracketeering Act makes it 
unlawful to obstruct, delay or affect commerce or the movement of any article 
in commerce, by robbery or extortion. Extortion is defined for purposes of this 
statute as the obtaining of property from another, with his consent, induced by 
wrongful use of actual or threatened force, violence, or fear, or under color of 
official right. Violations of the act are punishable by a maximum fine of $10,000 
or imprisonment for not more than 20 years. Proceedings against violators are 
handled by the Department of Justice. 

In addition, the House Committee on Government Operations recently directed 
its Public Accounts Subcommittee under the chairmanship of Representative 
Bender to investigate whether present Federal legislation, including the Anti 
racketeering Act, adequately protects individuals and business organizations 
from extortion. Representative Bender recently stated that the staff of the sub 
committee is engaged in taking complaints and pursuing them in an orderly and 
proper manner, 

If there is any further way in which I can be of service, do not hesitate to call 
upon me. I am returning Mr. Tate’s letter as requested 

Yours very truly, 
JAMES P, MITCHELL, 
Secretary of Labor. 


Mr. Hitietson. The letter will be accepted without objection. 

Also, will you secure one of the receipts for the money paid by Mr. 
‘Thurston ? 

Mr. ‘Touu. Very well. 

Mr. Hinierson. Isthere anything further? 

Mr. Rice. I have just one correction. This is ¢ reorge Siebert, senior 
not junior. 

Mr. Hititetson. This hearing will be adjourned, subject to the call 
of the chairman and the committee. The reason for this is that the 
chairman, Mr. Bender, has asked that the hearings be closed because 
of the fact that other witnesses are not available for this hearing. 
Whether they will be called in Washington or not will be dependent 
of course upon the chairman and the majority members of the com- 
mittee when they meet next week. 

Mr. Horrman. What instructions, if any, did you reeeive from Mr. 
Bender? I knew nothing about this until 20 minutes ago. 

Mr. Hituerson. He told me to close the hearing and that they would 
continue if it was the will of the committee, in Washington. 

Mr. Horrman. The witnesses being called there ? 

Mr. Hitierson. Yes. Of course that will be dependent upon a sub 
‘ommittee hearing in Washington before anything can be done. 

The hearings are now adjourned subject to the call of the chairman 
and the committee. 

(Whereupon, at 4:15 p. m., the hearing was adjourned, subject to 
the call of the chairman and the committee. ) 





